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G. Financial Reports

Independent Auditor's Report

To Taipei Futures Association,

We have audited the balance sheets and list of properties of TFA (the "Company™) as
of December 31, 2003 and the statement of income, cash flows, and funds flow for the year
then ended. The Company's management is responsible for producing the financial
statements listed above, whereas our responsibility is to express an opinion regarding these
financial statements based on our audit. Note that the Company's balance sheets as of
December 31, 2002 has not been audited, and is included here solely for the purpose of

comparison and reference.

We conducted our audits in accordance with auditing standards generally accepted in
the Republic of China, which require that we plan and perform the audit to obtain
reasonable assurance about whether these financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statement. We believe that our audits

provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to in the first paragraph present taily,
in all material respects, the financial position of the Company as of December 31, 2003,
and the results of its operations & cash flows for the year then ended in conformity with the
"Rules Governing the Financial Management of Industrial & Commercial Organizations”

and accounting principals generally accepted in the Republic of China.

Deloitte & Touche

Taipei, Taiwan
R.O.C.

January 30, 2004
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and Surplus

Binghe
A bhBITEB
Dec. 31
Dec. 31 Dec. 31
2002 Liabilities, Funds, and 2002
Assels 2003 2003
Lot yet audited) Surphis oot yetaudited)
Amount % Amoun % Amount 5 Amoamt »
[Current Assels Current Liabilities
Cash & Bank depeeil S19 003008 14| £ 6118340 5 Checks payables £ 921, 1 £ 1,911 2
Securities 20,920,000) 15| 14,900,000] 13 Payables 3,342,344 2 3,819,946 '
Checks receivab les 1,407,967 1 208 A63) Collections 189,956/ 141,306
Receivables 475,800/ F12965] 1 Advanced collections 41,700f 193 487)
Oiher receivables 90,067 - -[Total Current Liability 4,49, 3 6,146,985 6
Prepay ments so7o85| 1 0,561
Advanced paymens 19,300 60,000 -|Oher Liabilities
[ Total Currem Assets 42,513,247] 31 21860659 19| Deposits payable 58,080,000 43 sa,100,000] 51
Discipline fund
Funds Total Liabilities a6 6s,246,985] 57
Development fund 1 15,019 289 13
deposited at hank
Office computaization fund 6| 7[Funds & Surplus
Pension fund deposited at 53840121 4 3 Funds
bank
[ Total Funds 28921926 21 BH00630| 25 203074 18 13
Pension find 7,304,012} 5 5915683 5
Fixed Assets Assets fund 6,416,072 5 4,704,779] 4
Office & buildings 2503993 2 GO, Oifice computerization g159,740] & EXLLTL]
fund
Machinery & - 6,600 Total Funds 42,982,098l 31 p.}
equipm ent
Precision equipment 2434457 2| 2,340,780 2 Surplus
Transportation equip. I 1 1| Accumulated suplus 3oz 12 2
Miscellancos £25241 1 1 Surplus for 2003 1 12
ol Fixal Assers 6416072] 5| 704,779 4| Toal Surplus 3L038,576) 23 16310912 14
Total Funds & Surpls z1574] 54 soozo083] 43
CHher Assets
Digpasits rocel vables 666,300 w1
Discipline fund deposited at SEO80,000] 43) 50,100,000 SI
bank
[Total (hher Asscls 43 52
[Total Assets 5 136597545 100 100|Total Liabilitics, Funds, $135 597,545 100 76,068 100
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LES 2 198 1,585,867 1,472,000 113.867
FERREEAN 49,712,264 39,936,000 9,776,264
LY 2.9 1,351,787 977,000 374,787
EEHEEA 1,287,534 1,287,534
3481 14,578,299 13,600,000 978,299
p 311 7N 1.465,765 1.260.000 205,765
LN 70,035,916 57,245,000 12,790,916
BR*d
AXW 14,752,296 16,344,000 1,591,704
Y | 5.969,500 5,585,000 384,500
EH R 21,278,415 21,000,000 278,415
REW¥ 3,056,210 500,000 2,556,210
kg 2 50,100 50,000 100
RENNEL 1,070,398 1,070,398
W 1,000,000 1,000,000
It 486,333 296,000 190,333
e 5,725,000 5,725,000
X9 £% 4 100,000 100,000
EXE - 7,645,000 7,645,000
b L83 55,308,252 57,245,000 5,479,956 7416704
s (RN 14,727,664 14,727,664
RRAERA
Elka (sl 14,727,664 s 14,727,664
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Taipei Futures Association
Income Statement

Jan. 1 Dec. 31, 2003
Unit 3 NTS
Bonaid Difference between actual &
ltem Actual Amount A cstimated amount Note|
mount
Increase Decrease
Income
Mem bership $ 54,400 - $ 54,400 -
fees
Annual fees 1,585,867 1,472,000 113,867 -
Business fees 49,712,264 39,936,000 09,776,264 -lia)
Interests 1,351,787 977,000 374,787 -
Income of 1,287,534 - 1,287,534 -
special
projects
Income of 14,578,299 13,600,000 978,299 -
trust pro jects
[Other incom ¢ 1,465,765 1,260,000 205,765 -
Total Income 70035916 57,245,000 12,790.916 -
Expenses
Wages 14,752,296 16,344,000 - 1,591,704
A dm inistration 5,969,500 5,585,000 384,500 -
Business 21,278,415 21,000,000 278,415 -
Procurement 3.056.210 500.000 2,556,210 -
Membership 50,100 50,000 100 -
fees
E xpenses for 1,070,398 - 1,070,398 -
special
projects
Don ations 1,000,000 - 1,000,000 -
Miscellaneous 486,333 296.000 190,333 -
Advance cash - 5,725,000 - 5.725.000
Employee - 100,000 - 100,000
[welfare
Fund 7,645,000 7,645,000 - -
fwithdrawa
Total 55,308,252 57,245,000 5,479,956 7,416,704
Expenses
Pre-tax Net 14,727,664 - 14,727,664 -
Surplua
Income tax = = = —
After-tax Nt $ 14,727.664 3 = $ 14727664 7
Surphia

(a) * There was a positive difference between the actual and estimated amount of $9,776,264, due to
a bullish market and a boost in the trading volume of futures this year.
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