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MECUHERSN T EMIAZR/RER SN FERAEHK
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HLTFPLTF +H P P .............................. (10a)

HLTF(PLTF"'PTF)"'H F(P +P 7) = P +P -+(10b)
2

P =—DP[(AD /(L +D)] -eorereeeremmarrareenrcnnane (11a)

P' = U/ DCP[(APYL+ i)2] seeeeeveesraneeserenne (11b)

PRAPENR@®ME—HEHLE - E‘Mtﬁﬁéﬁf
FEBHEARNE —AE _HABRHAM - TAXF
(11a) EL(11b) (X A =X (10a) BL(10b) =X, %2 3E = 72 A T‘T??r 2]
B = & s SCHLTF SHSTFFi M 8y — S At R 7 2
i%@ﬁtﬁﬁ%[ﬂi%ﬁé‘i‘%ﬁ?*ﬁﬁﬂ‘]qﬁﬂfﬂtwﬁﬂ

By (L+ipy )Q[C.S‘TFDB (+i5) = C5Dyrp (L + iy )]
P+ iB)g[C.STFDUF A+ipe) = Crp Dyp U+ i )]

LTF —

A A K@ F B HR 3 A Hy e Al E KA -

Dy e+ 15 ) Core Dy +15) — Cp D (L+ 1 g70)]
Dy +ig)[Copp Dypp +7150) = Crpp Dope (L 1]

Hipp= Hpppp

HEo Hyp R AR E R4 — 0 A 240 0 £
B 38 e b R o

B+ gy )E[CBDLTF A+ie) = Crp Dy (L +15)]
Prp(L+ fg)g[CmDL'nT A +iprr) — Crrg Dyp (L4 igry)]

STF =

D s sy o A B 3 e R A B —
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DU+ 15pe ) CpDyppe(L+1150) — Crpp Da (L +15)]
L STF ) . 3
Dy +15) [CoppDrpp (L +1157) = Cppe Dyl + 1 70)]

Hgp=Hp

BB RILE o
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A RN R

(1 —e™m It )

Y(L,.S,.C.om)=L+(L+C)
mit

—_ Ce_“n ...... (16)

S E £X1(m)=(1-X2(m))/(-m/ 7)) FX2(m)=e™"
AR RERATHEA

Y(L,8,C,m) = L+ X1(m)S +(X1(m) - X 2(m))C ----+-(17)

FHAFARF ~ AR~y B P2 a0 A AR B0 28 #
EE\ 2

dY:d—YAL+d—YAS+j—gAC ..................... (18)

dL ds

dY _dY dY
L 1, P X1(m), o (X1(m) — X 2(m)) ---(19)

W B TR

B(m :EC—‘
0 1+ Y (m))

.............................. (20)
PRGEEANAATE  R—FHEHHE
BEBTALT T :
dB = d—BdY
dY
dB .dY dy dy

= (BAL+ T=AS + ==AQ)
dy " dL ds dc

= j’—;(dL + X1(m)dS + (X1(m) — X 2(m))dC)--(21)

XA A7 69 A 225 B 7T 2 -(dB/dY) o Bt X T S
CHEAMRAMGMRA  HERFRBNEH TR
) 3 44 B 8y — X (first order) AR 1 B R [F] B 1 7 & K
FoAR BHEMRAMN— KR HRZB X
BROGANTUANAEENEREFERADFFES
ERAEZEHOHEE KEAWT:

%{}g E(Y(L,S,c)_Y)‘ ........................ (22)

HZEEAMRAMMBAREL - FARKS T
LHE Rk EALmARE

3 3
VaR=1.65,|> v o v.G corr(mmn) (23)
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m=1n=1

AcFm,ng Al AKF S B E i EREE o v,
VoA HNARBERZBEENERELE > 0, 0,
corr(m,n) 4 71 & = B & & #hoy & R BORAG (R H -

TR ERARE A EEL AT
ABARERNEBREZHN TN > REAULE
EAHAMRGREFTHBNBR TN (T4 A Lee
and Oh (1993), Reitano (1990,1992) and Willner (1996)).
{852 % LA 22 4 F a8 P 22 % 7% (immunization) 2 5 &7
Tl PHRFERGRACHE - WA RS RE
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& B i H{# JF duration convexity &Y i# i Bt A 4

yo

— T i AR Y B PR L 51 B B AR

AFRBUETRANARPREY At Ig T
B RABARARARRIENHARELIF - &
4 AT 5 3K S BB %) o & [2]% 5% 8 Daigler(1998) 4y 7
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R mRR2ADFIMEBIRA ST ZEREF 8 HB
REHFRE -

m AL EE AR AT T AR A RAR A
REHOAGARMERNNEBTARRNEE -
MamAREERNERPAARAREIHEIL A
MR Mtk AREFUSERAEGHFEELBR
& » H| % duration convexity & # £ 4F & & £ - DA
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Panel A. Input Data

448 8

Maturity Coupon

mAl R AAEME M M
Current  Current & New New
YTM Price YTTM Price

ERSEEEN EAS 250 15%
6 4 730 1 iy 577
10 4 #A 35 B 2 fiy 053
30 RA R E E[ES
10 474 4] & #y

3
& A

5.125%
2.625%

1.6139%  100.82 -
2314% 111587 2.0431% 113.116
2.4066%  100.737
0 08.82
116.31
-12%
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Panel B Duration and Convexity

Goodman Vijavaraghavan

TRef AR i Current }
: : 4 t Pri
Duration Convezity YTM R
3FMR T 247 0.1929
LSRR
5.02 29341
10 - HR | 2018 8.24 72911
30 RA| LM 0.08333 0.09027
10 F-Ha4) % #g & 7.1107034 4.2815073
FHAGE : R g
Panel C. Hed ge Ratios
Short Term Future Long Tenn Future

Hedge Ratio Hedge Ratio

Macaulay One Instrument Using Short
Term Future

Macaulay One Instrument Using Long
Term Future

Goodman Vijayaraghavan

Duration and Convezity

1.32 X

X 1.32

0.423 1.26
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Panel D. Price Change

Shol e Long Term Future GV Durathn
MG Dumtion Hedge Hedge (Ol
Duration Hedge Hedge
EERGE R 7
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Price Change
G447 3 B e fly
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Price Change
10473 3L f 2 £l 501
Price Change 8.01 8.01 ’
EIEREIES R
Price Change S+0252132-033 01775 01057
10471 41 & 4 & o
10.295 +12.168 +0.828
Price Change =
Net Price
Change
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