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EEEE RN RO

RIS EER RO

BE

K 4T R B 42 H# (plain vanilla
options) = & B & A » H & 4 % : B X & & (European
call option) ~ & =, & 1£ (European put option) ~ £ = & 1#
(American call option) 2 £ =, & £ (American put option) %
WA > AEERH XAt > 7] 4r : Black and Scholes(1973) »
Merton(1973) » £ @K BRI EZZEHFELAX > 7
EHREXATRNABLAAAN —BHEEEZRFAEH
(closed form solution) o [ st £ {F] 4 2 £ Jil 2 (8 4% §E 4
FRETHERFTHREENZZ - AXRELGEN B
TRGEHRTN B FUWBTE T EIEHE -

iy
Tl

_\Eij

B 19975 9F Bl W & 1% 3% B 42 3% (call warrant) %
AT ~ B 127 & FF 18 K 2 84 1k 7 (Scholes) 52 & f# K £
REMerton) M I A F R FHEFEF LU ETZ
o GENMTARARE AT THEIENBRE
20034 6 B H B X Z AT X H R E & #E HE (stock
option) X 45 #E 12 4E » UL R A FF % @ #1730 B 4 % (put
warrant) » [ LB G R KT A R LB E SN B ERER
ZH BN TARLRE SR I ELBEEN BT
oo i 4e Bk Z (stock) ~ b [E (foreign currency) ~ & %
bond)% % » IITAM RN A RET &([HAw : HE
(futures) ~ # 4% 4Z (option) ~ 3% Ji € 3 (warrant) ~ I
(swap) % %] °

HELEMBERHANEERTBERPERKE
8 L & » J& B Black ¥ Scholes #1973 % 72 Bk y4 &R & 41 F
Fri ke EEEEEAR B E > Mertongr it B B
REBERENNNCERNCEEZEFENLHEEE - T
BE-RFLABNER - P EENmBLERN W
REE—RENLBTHNBEERREHETE & A NAT
B RETHRTBFEEANKe ik EBENE
W AKLGEEE W —ERREZERTEMEREFK
EHAANEEHHIER AT ER MBENFSLE
FERN—BEEAGENESR T EREANL 28
B b > 4 o4& 25 49 % fE (pricing of bond) ~ 1R far % % 8
#F & (pricing of insurance) #% 7 & % 2 & {& (pricing of
collateralized loan) % ffl & = {& (pricing of leases)% % »
Smith(1979) %148 B SOk A 1 % 1y BB o

¢ BRABERE SR
PRFRERE

o RAM

AXEZEZENER NBHEZEENERAEE
BEKX - BRTIAG &R Z_OHGEHNETRE
BHENAE EFaFBRAEE -BAEHE - 2R EH#
REXNFHRENE - F -G A AEZHTELANR
Rt R —EHENG T BUSA AKX E N ZEH
Moo % 4 f B 3 48 W 3 % Black and Scholes (1973) %
Merton (1973)#f ¢ ik WiE2 EHE T E ARG HEE - &
MEZEMAL  EAM-_EEZEY TEANRAF HE
## (closed form solution) - i #f 7 £ &\, & 1% &9 9 5 5\,
B KRR - Bl 0 B A& E RN 4T R
FNEEREER TR ETHEATE A AN D)
KE BB PWBTE T EZEHRE - x> B AK
Xt o

Al - EMREElT

2 HE B AT A P (derivative) T &0y —FE 0 A — E A
R FAANARACERBEARE ST HZA
MK EHERENEEL) -~ ERENHFEHT HH 2
B a(fl IBMEE) e — A > BEEMER
THENKERNEAEZS A @ (). N EF A (call
options) : ZEZERH THEHFEARELE — SRR »
M- B ENE BT EENRA » W — BB A
4T 18 # (exercise price) » 1 & 7 7 (K # 7 % 1 WLk £
R T RATHZ AL © (2).F W # 42 1 (put options) : % & {2
BHTETEARE R ENER > -2 IATEA
ELE—BTAENES Bk EFTRETHHE
Mk ERBRATHLH o

A FUBATREMEL » AT2 %A (D.EAE
1% 12 (European options) : Jt EZEZHE A T A A Ef &
M HERAATZAEA - (2).% KX & # £ (American
options) : R EREFFHAALERTERKXEHE
MEM—R > HTHTZEER - LAMEREEREA
LRHBAEER BT EHE LNER - TRFRER
EXEBEFEN > IR aMBERASUERAZ -

Rk —RETh RABEZXAEEEZ 22 ¢
RBAERBEBORAETUEBEAY N NE
—RRAEMEA > MEREEHRAT - bEELER S
3B M — 4 2 7 (carly exercise)# 7 Al 0 B it o
A EETEARARIEME o £ > RFTOH LT
Akt 2 EEEE 4 % : B R E i (Buropean call
option) ~ Et % # 1% (European put option) ~ £ % ¥ #




SERSNITEEERST

(American call option) X # R, & £ (American put option) %
AR o v A E A% AR A HE A 2 (premium) 5 4 A Ble
P CERPET - 19975 A B BELRGFENEE AR
Z { % A& fe A K B k3 B3 42 4 (plain vanilla options)
EAE o

BEEEHMET Y LRGN EBREAH LT EEHE
(exotic options) » T A& & Z Wk ~ A& > # T B A
Wz BEIEMR - 0 o 5 £ 42 4 (Asian options) »
% #1 1% 42 # (rainbow options) ... % % o KT > B LT
WA RERAR L MEHEREZENER SHLTX
FROAEHRN G LANEHEEZEZHY TEHEA -

g - EXREE—-EfF

REFRENBAIDNZEABR  BEBETHA
BAEEEG A -

— ~ HARWH & — T % 8 T (perfect market) > 7F B
PrAEEFAXZREZRGHRA » flw: F4E
HE#XHNEE HEARABERATN X T
BRZEEE > PTH WK 7 AR UL IR 4 2
%

ToHHBREAFEEZIERA RO FHEE > B
W2 E B o

I

S EEEE Al IBMREGBE > EEHS
R A—HEEREE RPABRAELALZFHEZ LM
77 Bf] i %) (geometric Brownian motion) Ff :

dS = uSdt +cSdz (D

Hb Sy AR EEEK LA AZHNERE
BRmEaEHHRmE O AHERNMES KD
(volatility) 2% %% » z #— Wiener i 12(Wiener
process) s Bl 1 dz=gAfdt * € H—EEF LR
»E(€)=0, Var (¢)=1 , E+ E(dz)=0,

Var (dz) =dt o

W~ A AT B RS T 3 AR T B R A (dividend)

A~FEATH LA GEEEANHE o
FEE N IE R A7 LR > 3K % A B Cox > Ross and
Rubinstein(1979) ¢ M £ = 7 £ 4% (binomial trees) &
HAEEHNERT  BRRERBCONESRE - BE
E-REGERESELSWALON » H K KE DT
B A 11059070 » H 2 & i B HE 2 #4718 4% (exercise
price, K)% 10570 » E 7 4 % B & £ £ 5% %
oo KM ARERZEEBEAUS RS T R

Bl Hd - PIRGERBEI G AW T  ERME
Zy 1108 » Al 54 A $AT B — A T FIST (B A
105 F H110)» THATAEAEE > B FZFH
A& RATHAT RS o RZ > & RE 2908 » A
ATAF B K ISTL(E A105 5 & 90) » 1 1 AT Al
FEE  BRAHAARTERTH—BEE - T
i —p oy ML R ey BEBEAACCHW Tk
RVET RMPAMES HE SN — B -

S.=110  cmmax{0,110-105}=5
//

$a=90 ~ c=max{0,90-105}=0

B1: — ek B TR

B B — & A ) % F 44 (portfolio) -

EHUHENARGRE » AFE (@A) — B
B A& - Al — 8 8 A A AS, —c, =100A ¢,
s BlE S;=1108 » Jh— A ZEMEA 110A -5
% S,=908 s E1E A 90A—0 5 A110A—5=90A
HRA=025 ZBERAEHWENORRELE
FIBEMMER AT AREw ML Hf—
4 A 018 1E % 4 110X0.25-5=90X0.25=22.5 » [A M,
ZR A RABZ A E AR & F 44 (iskfree
portfolio) °

Bk o E— FHEEEE A F (no arbitrage
condition) 8| {£ 7 #1 1% 41 1 2 & #E 45 ( Co) o KAy
HAWT  IRZERREEAS T KRBT L #
F 2250 H R - T A8 R A% 1 100X0.25 — ¢,
E o AEEFANERLT » BWARAKL v b £ R R
FlE - s E% N KB R 22570 0 BI(Q25 — ¢)
(1+0.05)=225 T A B e HEF G H G - T > T
f1% 1 Co=3751 W —MEHAZEHELEHWN 5
EEFEGREE) bt 2 HAEF| 4 (premium)(E 4 o

Fl A ENFTALRENT #EEEA
SR T AT - & AR A E A A KES AR BT R
B AG  BTRAMSAN Ld B & EUER
EWFR XREF_GREN G NEREEEEN
BASRE -




B BEREECER

R FHAATAREZ HERZEN TR S
P UL B BT [F] B 3% R % ¢ (boundary condition) » i 3
HHEAEFEH - Hh BMEREEHEZZRN MK
R AFCO)ARER(ETA LA NEHERERNY
f—H) EEtY > BIEEHWEEMEHE LS EHIER
b oo W 3T & S A — % {7 4 B 1 # (geometric
Brownian motion) » g7 i, » | Ito's lemma % :

dF(S.t) = [;,LS@ +lcszs2 6_1:“ +6—F]dt +GS§dz
oS 2 osS” ot oS

BF > EAHNAR - RETF RS- ERRE
e HdatE: ENOF/OSIHWIRE » HF = (B
F)— B EEE A AAMS I RAT S

OF
n=-—S—F(S,t 3
S (S,1) 3)

(2)

i b — A A B B B () B BB 2
drn =L 45— dr(s.1) )
oS
E— % B QARKADR > TH :

O°F
oS’

drn= _(a_F+lesz )dt )
ot 2

FEEHEZ - EXTUREE N -0 EE
#e(dn) > LR AAZE > HZAE A/ —ERARNE
RHe -

Bl EREFGUENHET  ZEAREAE
Mok B N BEZH(d)  LAZREKR
S 70 A8 P By B N BT O AR A% B R B FLE RN 0 B
MR ERERMBE - Blt > W—EBEAHBETEX
A

dn = rrdt (6)

s 12 48 A R A & (riskfree interest rate) »
D EWISERPNOEREN-TE

2
lc52526—12:+rSa—F+a—F—rF=O (7
2 oS oS ot

X B A Black and Scholes (1973) ff #f 4 i i 12
1 % {8 Z AR i 2 77 42 A (partial differential equation,
PDE) » £ F(S,t) 7T L 2 10 2 £ B 3% 32 48 4 (£ 17 —
EowmRKMBLZESFEEZEIFE > RELE
F & # (boundary condition) » 7 Ji & 7] 5 1 & 12 42
Z 5B FHE FGt)) °

EREEEERARIEE

— EXZNEHE (European call option, )RVEFE :

BREEREHFAAARABRLAEES) ET
UEZHEME » ERUE-F R TN HATESE
BEX—HBEWEE - Bl EEFBRBETUTH#R
T

c(S, T) = max{0,S, —K} (8a)
c(0,t)=0 (8b)
0<c(S,t) <8, (8¢)

@)X 21 & B M H B FREC)ERHATH
B(k) B AIFAARE LHATEEEAS k- 2
TES ) WA TH - RZS, <K A X EHTZE
& o GOXAFH AN RERA TR - AZERES &
TIEAT 5 Fl @)X B A& &8 EEEA T EA
EBFEantEHmRE -

B BRMTUNZAZHER > DA K F R
4y 72 2 g Heat 77 #2 R, (Heat equation) » it Bt 4 (8) =, 8
ERRE ETREAEIENLERET :

¢S, ;K,0,r) =S-N(d)) - K-e "™V . N(d2) )

LCISIE ZEROEO NP £
G -t

N(d) = Fwﬁeq”qu

NOAZEZ QRN EREEEH LRI A
# 4 #7 Black and Scholes option pricing equationz}, #%
Black and Scholes Formula » # VL B # % & » 8| 40
207

(5.

0,

0 Ke_r(T_t) K S
E2:BARNEHZIAEEMK




SERSNITEEERET

B FE A H(T)RE R - 22 #E8 (8 @ 40KD
IR MAEFNHAMNE—RE > HEMEC.)ABK
fldo s EIREA S B > ZB KX E o6 EEA S HaSi
» o oPab JE B4R A % B AR &0 B B L (time value) > TTbS,
JEBE - Al % B AE £ F [ fA(intrinsic value) ° %5 Z » B
ERWEAAE THEEELATEERER - THEE
A aES s BHENKEAEENZHEK X254
ke #EZ  MEHNHNAINRBEWOTEALT) > oS,t) B &
B E B OKDI BB > B P ZHHFTT o

— EXTNE & (European put option, )HVFFE
i RAFHZEHFAAETULR S H

B AT HATIMA > B o 2 AT LT A
;T ik

p(S,T) = max{0, K-S} (10a)
gim p(S,t)=0 (10b)
p(0,t) = Ke ™" (10¢)

(10a) X2 ZEHE(T)E » FHHKME (ST)
BERITER (K B BEFAHF AR LATERE
(RARZST ETEK)» BFEK-ST(>0) & F|H »
BEK<ST B HEBEHTEAMT G HATZER
o (10b) & B2 91 & WX 18 & A HATE 4 (B i8S, >
Ve A ZERNEEAT  BASTHRAZHESA
g BRAAHEANBEHRAZEE - RZ - W
Qo)A frr » ZEREATR  AIFAATUFE
TR EREEAGRAEF—RORE > 73
HHR(T) 70— FHEFHTER(K)HEK
A IR — R ANBEBERARAE (OHFHEEE
o BRe B, 1T

Bt 3 0 # (DX B PDE > i 3 % 3 # % &
Heat# 2 & » 3 % £ (10)% & = [E % R 454 » BT
BEARAEHEMERS

pS.t:K.o.r) = Ke " "N(~d,) —SN(-d,) (11)
}igﬂsrgl,dZ&N()‘ziémﬁiﬁﬁﬁ o ENEMETAA :
p 2

p(S,0)

A
O Ke-r(T—t) K
B3 :BARREZHE MR

B3% » thRpS.t)AZFRNEME > TAASH 4 Al
A et 4 B F 18 (intrinsic value) » T W & £ & 0] 4
F 2 1y i B 2 {8 (time value) » T (7 & B B 11 2] 3 H (T4
HEs > 4 p(S.t) RAASH 4 H 44 & m KKSH 4 B 31 »
WEET o Bl BRHEETSHZEHRD 5 TE 5 H
%Héf P ZERNEMENAKKS R EERHEMEA

= ENE B (American call option, C)RVEFE

R X—BFAK : FREABRXNBEZHM > £
ZEERMAETULES B W ET— RIATZAEA »
M HE N ERER A TUNAT o B> THERE
Z BB R EEE LA R E AT (carly exercise)th #F
B Bl Bl EXREHNER T FRAKKXE
o B CS.t)>c(S.t) ©

fiMerton(1973 » H144)» G P EZ X E LA
HERKZERETHEE T eEBRFHAT > K
EaENENERENE T}i(calive)—% A fE Tﬁ(cdead) °
RO FAALT : ELERER T HATR > HEEH AR
REHHEM B :CpSt)=c6t)> max‘b,St—Ke"'(T")}
EHAGD N EEA CoeS.)= maxP.S, ~K} » dr
O0<e ™™V <l » Bl An Cppe> Copo T - Bty
(RERFHAAR T ERFHITZERE > Atk - A
FERERNEEETENBRAERNER FHC=c
CHEZ s NATEZBRRERNBE > ARTAER
B ARAE -

FEL N LEFTHENNE_FL > o
EE—BE L BATENEMEC(S. 1) METEAL
ET)EEHATHEES, —K » i 2Zc(S.1) f i
25 HOKDY 4 - Hil» MELTFERAEETURE
AR AT EEE LRI RTEAER
B A (A AR E A

. =£IVE R (American put option, P AV E

HA—/NE G KM EREEZENFEEL
TIRABAEEE b — S E B AR EETFE B
PE.t)2p@.t)° M » EXEFENTELAXRATMNEXE
BAMEEZ TGRS - REERERBERAE-BE
o MEEAERNBAERCEERFATU—F
B HAREHTEEMES : Py =max{0. K-S} T
EFRERE NEBEESR P, Zmax{),e"'(T")K—St‘ ’
Bt 0 0<e™ ™V <1 EH o Py A THEARP,,,
R EATRREIPTHNEEEA T T REE
HAHEME-

W—#ETURBEZ5 > B TURRERECS)
TEFE— K& B - B T AR89 E D (S, t )& 18 2 3 21 34T
BEE K-S, > w2 p(S,t) WRELHNEMF#HE7
KKSH4MT 7 » Bt W T 2R FHBAH > 228
BHATHEE o EHAFETUM N — 2 X F NS R %
DT A7




P(S,T) = max{0,K—-S.} (12a)
limP(S.1) =0 (12b)
P(S,t) > max{0,K-S,} (12¢)

B (12a) X (12b)47 3 A % 2 M B K & B < 30
B M(120) K Bl 2 & FHAT O E R AR

KTl R EH > #(7) WPDERA(12)R 85 R
st o i T 7 £ — P % #E {8 (closed form solution) » &
B0 SUREK B % 3% F 80 A # (numerical analysis) #) 77
A ETHEXFTEAEREZIZE s TR AX
BB E AR T & o

ffh ~ =N E®E(American put option)FHERVEETH

AR e HEHEEEHEALXNER®P)
EERFHESE ALEFMERE THFLTRAHEE
Bk ALRKEEXEREN@EN BE - -HF+E
# . Cox, Ross and Rubinstein(1979)= 7t #f #h 4 #
(binomial tree simulation) » Brennan and Schwartz(1977) 4
H IR % 4 £ ¥ (finite difference simulation) » Geske and
Johnson (1984)#) 1 4 % & 4 4 47 3% (compound option
approach) » Barone-Adesi and Whaley (1987) &4 — sk #f i 3%
(quadratic approximation method) % Kim(1990) &y #% i &
4~ (recursive integration method) » % % o £ 42 ik #F
Z 1B K M7 R Z A 0w % g 9 B Merton(1973) Bt
BB —EAFH o

—. —{E%HBI --- Merton(1973)

Merton(1973) /8 2 Bl & 8 B - & @ £ B R 7 & — 8 K&
3| #] H #h 2 X F # (perpetual American put option) & »
JE % F HE By 18 B JE 4o 7k E WMertonzh & 0 X B HE B F
HHEKERT—BRRES)  FTTHRERAL—E
RIRE > ST EE  RZUNBERFE - 2wk
ERME A AT  ARAKEFHEIHBA(T > 0)

» (DX W PDET & B R T & & WM 4 7 2 KX
(ODE) :

O.SGZSZPSS + rSPS =rP 7
&R A
P(0,00) =0 (132)
P(S,,*)=K-S, (13b)
M: 0 (130)
oS

EEEEEE RN ERIOER

2P GORMEEERBRAFTRFRABT > (13b)
KA AYREARF AN  ARAHAEAKR-S, (¥
B AK > BAMEAS,) > BORARKE—REH
B R4S £ /8 AR (R A 89— P45 1% © 1538 1% B #ODE
KA :

K 148 S
P(S,0)=——(— — 14
(5,) 1+6( ) K) ()
— S
S, =——K (15)
A

HH§=2r/c>>0 » (4 XWAE S> S
B2 AAERERNEE > SHRNAREZERRE
c B E—ERUBENET -

P(S,)
A

wnY

4 : Merton (1973)2 & A % X % 4 #F

B4 Z B H A PC.oo) ZME - M B
812 PG.o) it KK HRZ & » %8 LHUEAEA
— 5 B :

OP(S, x0)

=-1 16
oS s, (e
FH L (16)X B 24— [ ik tr(13b) 2 (13c) | X 47 7
—EREFA XRLEBU GRS R BN

(super contact condition) ©
Z BT EARERE ¢
AR & 1% @ Cox » Ross and Rubinstein 19794 ff 42

B EREA AN EAR — B P X AR ERFME
BRN AMBRAEZXTEREARBLAER - &




SERSNITEEERST

— ~ 4 A Wy % & 4 A (riskfree portfolio) 4, 4 E N\ A X i
BREREN—BUNEE - F- ~ IRER - T MK
¥ EWLABLTRELANEE (@) RTHAKE
(1-q) » AHOTHFHET —HRELAET HRAEHK
BB R wESHT  EPu@)BRELA (T
%)t > B Su(Sd) B A E A R AE ASE - T—
JRELEA (TK) WKEME - F= - ERENBEZFH
RE—HERENERE LEABEEHAYATENE
(K-8S,) thig > HEAH -

g
- W S

Pud=max {K-Sud, 0}
< Pdd=max {K-Sdd, 0}

B5: %8 = Ttk E

BETR > #quBdkzg  HhGEE(L) K
i I & 47 #2 48 — B > 7 Cox » Ross and Rubinstein (1979 )
AR A EZ A AR IR EATRESE — 8 £ (E(S +Dt))
P BZ[E# Z(Var(S+D)) > KHEq-UEd > B :

E(S+At)=e™S=qSu+(1-q)Sd
Var (S + At) = S%e™™ [e":At —1]=q(Su)”* + (1-q)(Sd)* —[qSu + (1-q)Sd]*

AMEBERAMBATEN » EEERqcEI=EX
1% » F ., Cox » Ross and Rubinstein (1979) X A& 47
RAEBRNRESE  ERERRARTHXT » BAZ
NAUERREARALEEZT » BETH EHAEREBRE »
Bl : Sud=Sdu s ww h AHE L HAEAT » TURD KA
B o

ud =1

F kA R B =

o wTHw:

= eoVa

AR BT Fq  uld=E%

d=e ™

q=(e" —d)/(u-d

JET AR BS A A AR E AR frio‘éf'a %‘k
P06 78 SR AR 5 AR oy AR 0 RAS AR I - RO -

S, =S-u'-d" = 0,0, i:o¢1~3N

Ho o ARHERE > jARER s N=AUT » ¥
i=18 S1o=Sd & Sy = Sus & BRMEKILIER - 5
SAHERFHPTE  EEME (T) B> B0+
CEL T CP

P, = max{K - Su'd™ 0}

F SMAR YRR LAy B o FAT T LUK R
BHAT T EEANLENTAE  EREAE
(probability measure) #qi#| & (q-measure) > 5t &
R MEE  MrRAfELHERARAE > 0T
AT

P, = e ™ (9P, +(I—=q)P,, ;]

74 s FEF R E RN F R A #4T (carly exercise) #) 4F
Mot RES—EGE L BRP LB ETH T EY
Y HE Xﬁ%fﬁ&ﬂ%ﬁ%’fé%i#&ﬁé’ﬂ%fﬁ B

EXTEUT A FTRE :

P = max{K —Su'd"’, e ™ [qP,,, ., + 1- q)PM,j 1}

bt EMARARAZEE >
B M P - ELRERNBHEZF > Hig b >
Byl w s E'J?F'Uﬂﬁiifﬁfr*ﬁﬁé’ﬂ%ﬁ‘%‘fﬁ%fﬁ%ﬁ%
WA TR - HMHB PR N EATHEF

WT?%%M%&E

= EREDEERE

7K % £ d7Brennan and Schwartz(1977) Fr#2 t » H 1§
F T R MDA 7Moo 7 2 A PDE)E & & £ 4 5 12 X
(difference equation) » i Bt & £ X F 1 2 & Rk - €
THEKAE -

b4k RPBRARELEE— R kLG, ) A
EXRFHMBI M A AT o B 7 L7 AT R B ] 4 A2
@ _E 1 1747 Z| (partition) » 47 [E6 f7 7=

S

B6: A M=%

R TFHHPERIR N+1 & 5B HiEES
Ats B0 :T=NxAt » THERETR M +1 8 S8
FEREA AS B S ax= MXAS e fil 4 : T=IN=10 » #
At=0.13 Spax= 1000 » M=10 » 2 AS =100 ° H




TUEGSOFEEEAEN+DXM +1) EE - i E
ANEWE-—EENATRAKE  TRHREILXEEY
1818 (Pij)> B A#(7) R ¢y PDE # 81 & H 4 Al UL £ 48 77

AKE R :

6_P . Pi,j+1 _Pi,j—l

oS 2AS

a P P1 NEa! +P1_] 1 2Pl_]

oS AS?

a_P _ Pi+1,j _Pi,j

ot At
HPifdjoilatZSmEREH - HU LKA

PDE# » @ %% » B BKEE S=jAS AR TH
EnFHER

a, 1} ., +b. P JchP1 i :Pi+1,j (7)"
B

a, = 0.55jAt — 0.567 At (17a)

b, =1+0°j At + 1At (17b)

¢, = —-0.55jAt — 0567 At (17¢)

BEZRMEARTRIERUEREREZP B

P(S,T) =max{0,K-S,} =

P, =max{0,K—-jAS},j=0,12.,M  (I8a)
P0,t)=K = P ,=K,i=0,12,.,N (18b)
P(0,t)=0 = P,,=0,i=012.. N (18¢c)

He (18a) %5 by » EXERLEE » RARER
LRAE=TRAEERLNE & > WEFRAR T A
PEy B o (18D) ZEEMM— RS (1)L FREATR
(j=0)  HAHEH LT LEAAK: (EANREE
%%%’Ewﬁﬁﬁﬁﬁ@%m’%%ﬂlﬂiaﬁm
FEi(ta) LvE—2 5 (18c) R REMEAESE KB
’%*%ﬁﬁﬁ%ﬁﬁ%Z@wAﬁ?%%%ﬁ?k’
FHAAK) - B AERZS=Smax W AKFHE L E—
Boodmll o RPITUREIE A Loy = hEREH - 2T
REREREEFRAHENE P .i=012.... N -1
j=12..M-1 o

EEEEEE RN ERIOER

Bt AARAEREEREZL T EXREPN. ]
=12..M-1, B¥EE wHLE~FAREHER
Aoy B Eﬁﬁ&#m%%mﬁ B KEPN2. I=
L.2.... gk — B H M > BT R A% Py
j=LLMMA10%&%%%ﬁ§%ﬁ%@%%$@%
fEehfEE - P(S.0) -

ERPN_Ij- I =12, M-1 o R ER 2 1

PLRT S pax= 1000 » T=LM=N=10 # il F A H 8 : i1

Pt — S AL AR N 22 H 2 BT R
THy A

a9P9,8 + b9P9,9 = P10,9 - CQPQ,IO

a8P9,7 +b8P9,8 +C8P9,9 = Plo,s

a2P9,1 + b2P9,2 + C2P9,3 = Plo,z

b1P9,1 + C1P9,2 = Plo,l - a1P9,0

£ ajbjciii=12...9 T (17a).(17b).(17c)
:kﬁ‘ > H PlO,j’ j: 1.2.... 95@‘ P9,10& Pg’oﬂqmi%’%f‘%
BREF-HmM—£F9 (=M-1) BHrERX BF9(
=M-1) BExzmE (B : P9’9,P9’8 ......... P9,1) » H| T &
BERERY BE (RPAEAXHEKFENEFEE X
FEMEABI T RANKRE)KFEF LA RS AE
c AR EEMN—BRE AR ERFEREEAREHITZ
e Bk RFLAHFTIRENBEEE—8E > £
S Prigj< K- JAS » (B :PS.0<K-Sq 4
A P%<KJXMWEMNUMﬁuKJAS%ﬁ
Z s RZHETH -

Ik KB Py 2> BHE—H > HEKEPY i
’P7,j ......... PLj POj oWk REBAENAHE ML

ARAPTEENRE - WHET KB UMM EXEH#
®H 2 Pgj=P(S.0) -

AR B R RASHEWEYF & L8 A e - B
NEM&EA » Ak Ry 2 X ERBHAFGHALER
16 o T8 58 = TUBMR — 4% o TF 00 7R A B R S AT R
ALEB—R4E 3
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MBS EEEDTA

AR % 14 B Geske and Johnson(1984) fr 42 W » b — &
8 b1 Geske(1979) 48 B 4% ) 49 #4 4 1% 42 4% (compound
OPUOH) HEZE W TN EAEEER T EEENE
4% £ (options on options) » {i 47 E £ #7 E 1£ (a call on a
cal) Z1EHH AHEEHUHATERS K BEF7 —HE
HHAT » BATE A A Ko B E 2 4E o Geske(1979) 3k & 1
Z T % fé 2 4% % #(bivariate standard normal distribution
function)#y 17 & E 424 2 H A K o

Geske and Johnson 1] % i, — &, 4 J& Jf 74 % K % #4
W E MR AXXTHRARTITEYLE  HRE#
BT —ZHMOEGRER  RAAFHATUREES
PATHZMES o AW FIH AT ZPDER & Rk > % &
HERBHEZIRM KM TEREXFTEIHREA S
TCAZ E H RE BOAE % E i % (multivariate standard normal
distribution function) :

P(S,t) = Kw, —Sw, (19)
w, ={N, +N, +N, +...}
={e" "N, +e N, +e "N, +..}

H N LNy Nj3...... 4~ B & — 7 (univariate)~ = 7T
(bivariate) ~ = jC (trivariate).... > EJIZ & % At B % -
MREAE—EBHIINEE Bk A FAREEE
EAT AT o

I ZREEE -

I — % 3 % £ (7 15 49 5K 5 £ & Barone - Adesi and
Whaley(1987,1988) F7 42 1 » fi {F
OBRBRKXFEPS. OFRMPATHFR » B - A& 8
RPN > B P(S,t)>p(S.t) - BEFEEEN
.17 #9 B K (carly exercise premium) /g g % &(S.t) :

P(S,t) = p(S,t) +&(5,1) (20)

E b o e 78 A SELtEY B ¥ > [l 1k H 5 # Tto's lemma &
M A 1% 14 7] 1% € #yPDE :

%GZSZSSS +18e, +€, =T1¢ @1

Ak 1=T-t 22T 0 AZFTHNFHEE
Ml g 1=0 ARTZBENEIHE RE > RZ#
T—> 000 8| £5-14 Fr /) # 2 Merton(1973)4) K 4 £ X &
Bz o 24 §=2r/c’ B EXTUEHLA :

AABREXTEPGS,

—58—§8T=0 21y
r

2
S7eg +0gg

#24e=K(Df(S,K) » 2|7
gs =Kf ey =Kf,e. =K f +KK f,
CEHNERTRES :
S?Kf, +8Kf, —SKf —%(th +KK f)=0 (21"

AitEK(t)=1-e "4 T/% K, =re ™ » A
ER o EBUK BB EETH
S*f +8Sf, —éf -(1-K)3f, =0 @n"

MERET—>0 K (1-K)y>0: HFt—>0 &
fo >0 Bl AXELEAR/REATETE > &£

BEHERA(THO)HRELEHH( 1> 0 ) >
ERRAA—FHARAD > ERTUH A - ET4LZE
ZE e Ll - LR R AW T 89 M4 7 2 KX (ODE) :

S

S*f +8Sf _Ef =0 Q"
HAENA -

f(S) = AS™ +BS™
£dq, <0%kq, >0 25 %% tha 72Xy Wil

s BU L g =[-6-D-\5-) +48/K)/2 5 4, =[-6-D—/(5-1)" +48/K]/2
A-BHAMEHESH -Mditq, >0 MERES) &
BHEERLQ) BH O h-—FEEEXFT RS
RS > Bl EA B=0c M TUKEXE
BZEABEAK(E)VRA !

e(S,1) =K(D)f (S)=(1—-e"""V)AS" (22)

i % 7T LR RS (A EHERAQ)R
i B B E(20)R, o B BT A AR 43 £ R F M B E A% P(S,t)
CTHNEEEBKE  FXEEHREWT : ZHE
T/ IR o 4

K-S =p(S,t)+&(S,1) (23a)

—1=p,(S,t)+e4(S,1) (23b)

£ S B % Merton(1973) Fi %) #1418 R » (23)
RAAERBEAERERE > XXAFEF LHATHRE

(K-S) RAEMTHATHER » W— 1B AE TEEK
% | (value matching condition) - (23b )=, fi| & # 17 % & 1%




Wy RCE M o BB XAt Z TR E %) (Super
contact condition) ° % b A & RE > FAE T A
ARSHBY  BRARSHWIARBITHEAE 275
BEE T AKFCNEE - BRAQ0) RETX#E
ERFEGEELT :

K-S if S
P@S.0) = -0 AQE ~
pS.t)+(1-¢ )AS if S

VoA

S
— (24
g @9

HREBENZ AR —FTEEREREIATEK
(e » BT (I-K)of, =0 #hfsk » B HprkFx
M ERA—EME TEERE e MAZNEE &
R ERAREM T AR ZAXEHFER/LFERK
B AH R Z 2% 0120007 » AN EBZEINEH
1/1001% o

TIEEIEDE ¢ (recursive integration)

&k 4k Barone-Adesi and Whaley(1987)#2 1 7 £ & & 1
4T B /K (early exercise premium)#y £ A » 7 & 1 BT %
1% ty A (B 41 12 & — 7 £ {4 (approximation value) ] 3 #2 55
A (theoretical value) o 1 4% » Kim(1990,1994) % Carr,
Jarrow and Myneni(1992) » 2| f| F Mertion(1973) #y Bz F fx
BSIZBL  REXERAMAATHEAERBEN T
7% o Huang, Subrahmanyam and Yu(1996) 2| #| & it — 4~ 47
FECE-—FPHEAVELAETRBEANLEEFLS
Moo TR > AH A BKIm(1990) 4 K & 7 % ©

HAERA R HATHFE BB —aRAE N E
AEETE > AXENEHE LT HENREHATE
A (optimal exercise boundary) - (B Merton#y 5 i B 7 X
) AT B > ALTT T S 5B BT ] R AR AR (=T
#Eek o B S(T)  FEET>0% S=K 1 M¥
ToOXH Sy =K&/(1+8) - d=2r/c" " LHA
Mertion(1973)Z K A £ X BHEA 4560 o Bk > T T RS
P REL1E A o 17 B B 3R 4 % X B M P(S,t) R R AT
H#RS()°

b+ % R F A P(S.t) > {5 /8R4 (7) A PDE
Btk > 3R B R RGEHATE R B P, 1) 8 B
Y T AT I

P(S,T) = max{0,K - S } (25a)
limP(S,t) = 0 (25b)
- ~K-3§ 25
sEg(IT)P(S’ t) =K - S(7) (25¢0)
lim PEY _ (25d)

S-8OS

EREEEERRROE

H & (25a) X (25b)F X # 2 # Bl (10a) B (10b)F =X, © 1
(25c)F 25/ A A 4 Al & % & & # (value matching
condition) & #4 4 4% & 14 1+ (super contact condition) » 7 & &
# F 7 4 4% 1% F (smooth pasting conditionzk smooth fit
condition)60

Kim(1990):k & 2 A FEE & 7% » Bl & > FI A
#% & % (backward induction) # 77 X » i1 #| # H (T) #
B HAEIMEBLRANTER SC=0) WAZTE
EHHATEARK) » 81 Sy =Ko 4T £ E 5 4 0 th 3] —
# (T-At) ZEXREHRHGTAR LR FHE— >
BT — AtHIo £ R T34 A F RS 8 8
Bk FREA B

PE,. AtS) =K )= pS,. ALK )= Ke ™ NC d, 6, At50 -5, NC d, 6,. At:50 )

(26)

4,6,.405,)- I, /S0 ) (=0 /2

oAt

dzel,At;go} d, él,At;go)Gm

g N()aEEgREFE AN S, =S(T-At)
P Bt T— At BB o 1 T— At #8078 R
(S1=S(t=T-At) - AT EHEHEXE & :

K-S =Ke™NCd,6,.2t5 )-s,NCda,6,.4t:5,)

(27)

fo > RAET - AUEEERFTREME > PELACS)
C REBAPATER SR BE BaATEE—H 0 B
T-2At #1 > Tz £ XAEEH > PE,.2A05))
2 K5 B F) A A & 52 % {F # X risk neutral pricing) 7
KE B
P(S,.2At)= J’j‘e"‘At (K -8, )p(S,,At;S. HS, + Ee"'AtP(Sl,At)p(Sl,At;S:)dSl

(28)

/ﬁ\q:(P(SpAt;Sz)/%%i S:(= ST—ZAT)EA{C » AL
% A S (ES, ) HBBREFERHR: &
RESWE—EAES KNS K> B ERTAFTIE
MPFANLEE HHEFAHe™ s F2HURY
S, EASHK  EXFHBERH (THAT) BHFER
WA EEE e MEREANFHAET - 24t B Y
ERXRFHEME > PS,24t) c HBEBETHE M
7% (28) R F A&

P(S,.2At)=P(S, . 2At)+ jo o (K-S, - PO, A)PE, . ALS, 1S,
(28)'




SERSNITEEERST

HAREHTHER S22 XEMT AR E B
Bob EXK/F o MEKET- 2404 P(Sy.2A0) & S2
fho BEAEE B BT-3A0 £ 4# P(S3.340)
K S3» twhh—HFHENEREE » FHKAFT - nAt =
T-t=t#HHEXNEEES PO nAt)=P(S,0) k&
#HHATHE R S(nAt) = S(t) ° FAE > BRAt > 0 BER
BoETRE ¢t PEAGHERAARAHTERFERME
W

P6.0.5)=P(s.0)+ ["Ke "N d, 6.5 e (29

K5, =p(S,.0+ K[ e IN(-d,(5,.5,.5- 0)ds

to S

(30)

QHAFAAE R t=0LXFHENEHALETAH
o —ZR RGN REEEE p(6S,0);: B A%
# X F 1 4 7 B 4T B A (early exercise premium) > & (29)
x4 oo W — I Bl %A Barone-Adesi and
Whaley(1987) it 12 # 3 s B B o & 4 & #(30) KX B K
RPN REHRTER M- REGREFEUENERT W
T :

Exercise

».
T

B7: & # #1475 R S(x)

B79 > e AEXFTRNFELE» t=T~t »
FEHERE (SO KA L ZAHATEAER(S) > 8] JE
BLasTZFE BAK-S, » RZABEHYE 3 &
WHLHE -

fem o AR EXR RN FEAER
P(S,t) if S>
. 31
K-S, if S<

»n| |

P(S, 1) :{

MBERAREFEREZATEBEEGRURZ AL
BoRG—H MM mAEE EMEH B ENE
BHATEA s Bl s UREBU—XKEFZARER S
% (recursive integration method) o 2 7 A = 1% DL 3t 2 oy 36
2o ARHEF RN EREREE M -

CARERS NN BRIELER

HHEE  NBTEEUREER A REL£LERF
T L BRTEF  FAELEHRE s RTRMAUX
IR

K1 TEAEET EALE

BEE | stHRA | BEEH
. binomial tree E B 1K
2. finite difference E B 1K
3. compound option =] =] =]
4. recursive integration =] =] =]
5. quadratic approximationy X 1% =]

HEERTo REERGNERELIAARZS2ER
At RE  BEEEMEHRTE FEZ LER > Sk
b3t = & A & A B (benchmark) » 7] 40 : Barone-
Adesi and Whaley(1987) % Huang > Subrahmanyam and
Yu(1996)% % ; Rt WM 6k %« St E K AB
B ERFAEFIRLERRABATHEANKE > Bl
BEHBMETRE MEGAZEBRENRKEAREE
TEREZHETURMSATH &S » KT d AP K FH
R—EBELTERERATRY I AT EFERK
BoMEERELIXKEEF L LREE LR > AL
Yoo TR BT IR o

ER_REBREANERXAF—HREAS EERE
B gk B OE & K o 17 4w : Fabozzi » Hauser and
Yaari(1990)#F £ 4h R EEA T HF UL > &R
GTEHMRENEBEEZE HLEXT R TREEE
ERFERE s ERERAHATEANBES > 51 BT
FEEHAN - KEEERNNTRE » i HEHE
AENE—FHKEN—RASATEAZERME -




B  fGa

AXHEHNGUEHEREZENERBRELEE
H o 41, 4% Black and Scholes(1973) F| Jf| £ & | 1% 14+ 5k H Bk
B~ BAES A A2 1 > & S Merton(1973) 78 5 9 4
WEAFEBAELGRATATHEL  BHEXFHE
ERESE AR TE ATEXTEN A RESAT
ok BOR R AR A 0 B A B AR o

B> RPATEZLGEF AR TEEHE HR
ERAENTERERMT LW P At 24
"R E S ARESE CREARBEEE S —K
W ERBEERYEFE - AE—ROE  KPATEAR
WHAE KBTI EEENRERBTE F %
oy B AT R o

WAk H— B AR XFPRE AR AR
SMEREZEEEBRF - Bl TRBRA - X B
THEXRGBRA FRHER 5% WRELBIHE
— 8% B EE %Jﬁﬁj:ziébﬂ\#fri*%%ﬁ’f LM IE
AEBNAERT BT HBEERNNFR -

Mgk — : FIAREAILEKEBSEIN BE AN
R BARR F L EE - RATUMHR (1) KNEkwT :
dS = rSdt + oSdz

{In (St /S)-(r- 0.5t *

2
267t N

1
SiIS)=———F+=¢
B T| ) v ZEG\/;ST

c:eﬂgﬂmmmT—Kpg@qsmx

K 0
=e (] 0-gdS, + [ (S, ~K)-g-dS;}

=e [ S, gdS, K[ g-dS;}
- [In(Sy /8)-(r-0.56%)c]?
=e 207 ds
I \/ﬂc\/_ S; !

- [In(Sy / $)-(-0.56%)
- Ke'”j —F—¢ 207 dS;
k \IZEG\/;ST

=cy —Ke "¢,
=S -N(d)-K-e ™ - N(d2)

" _1n(S/K)+(r+G /2)- LR
oVt

cg=S:N(dy)) X cg=N(dp)

E T B PR E
BT

E R EEEIERARIEE

%9 o =N :|

~[In(Sy /$)-(1-0.56*)c]*

0 l 2
. — 2¢c°1 dST
mecﬁsT ©
Y AHEEERE 41056 =pn> X

ﬁﬁiﬁﬂﬂ=z,ﬁm%aﬁﬁﬁw%

ot
SovtdZ =dS, > HAE Lk > T4
-0.52*
Cy e K[ N \/ﬂc\/_s ¢ S;otdzZ
Heb A BB, Al A%K Z T RELER

& Sy =K 7 falnS; =InK. 4 ph pR RN AR > 897
fE A J@B * W TR

InK-InS-(r-0.56°)t

\

A, = s H B, >
’ ot ’
BRERATE
1 -0.52*
Cx = —InK+(1-0.506%)t c dZ
K I]:S].HI\D\(/EOS ) ,\/ﬂ

InS—InK+(r- 0.5s %)t 1
_ l‘ ovm e-o.szzdz

- V2n
=N(d,) =c B
e d, _[ln(S/K)+(r-050 )t —d st

ot

2% og =S N(d) : |

[m(sr /8)-(-0.56")t]”
-1t 26°
cg=¢ _f ot ds,

ﬁcfs

- [InS;-1nS-@-0.567)t |*

—IT InS. 1 ~InS 1 26>
=e et —e ™S e 20T dS
J: S. V2novt !

- [InS7-nS-(0.56 )t ]

] B
_ Sr elnST ~InS-1t 267t dST
S \/2113(5\/—
1 1 -[InS;-InS-(1-0.56")t ]
_ Sr elnST7(]J|S+r|:70.5cr‘t)70.50‘ - e 26t dST
K S, V2novt




SRS RITE T Em%T

BTR FIRASH 2K 4
InS. =y > InS+(r-0.56*)t1=y » % ot =u
cHM o ERTHES :

s 1 1 -9

cg =S| ——e""""e 2 dS,
S v2mu
o | 1 y-_?—OvSul—(V_}_;)-
=S — e 2 dS,
S v2mu

i ERERRFTHHLEMATUREZELT ¢

y—-y-0.5u" —(y_—zl)_
2u”

]. B - "
=ozl2wy2uy —u' - ()]

1 2 2— 4 2 — =2
=—[2uy-2uy—u" -y +2yyy ']

1 —2 2— 4 2 - 2
= 2112[—(y +2uy+u ) +2y(u” +y)-y|

1 S— 7\ o} 2
= [-F+u)” +2yF+u)-y]

1 - 2\12

=——ly-F+u)]

2u

BHULEAR 2 BHERTEHER > /7 ¢

ly-GrudP

30 | 3
2u dST

¢, =S| — e
S +2mu

Bk ERXRBHTL) > FIAEHEHEZTUER
oo

_y-G+u?) _InS; —[InS+(r- 0.567)t+07t]

R ot
Hdq=——1ds, s Ba7@: dS, = oviS,dq
G\/; ST
B |1 1 2
ce=S[ — ———e" .gJ1-S, -d
o e
Bl s
=S-“A1Ee qdq
o 1

N I —
{111K—[lllS+(l’-0.502)‘r+02‘t]}/(0\/;) ,[27-5
@ 1 ez

— SJ. ) e 0.5q dq
—%

e-o.Squq

2n
d, 1 2
= SJ. e Tdq
o m
=SN(d,) =cq FE!l |

o AE B AAAEK HESTRELR
S % ST=K T InSt=In K> #hLHERNER
TG A BB W TR

_ InK{InS+(r-0.56")t+6°1] | H B, >

A

ot
- In(S/K)+(r+0.56%)t
‘ ot
FiEE

' hEARRALABAFRAAKE  RTEH
Black 7 19954 B #k & & # » & Al 4 5 o 48 i 2 4% »
T ERE/REZL— o

PHAF A RERA RN FEFF S A H(1997) %
18% o

3 KH 39 = F 4 % Hull (1997) °

YW HE-RERT O EES S0 TR
RUCEREE—EEH B

SEF L mAEMBMAKE > BRHAFERE
B9 T A8 2 2 VT LAt 4 e o

¢ & Carr Jarrow and Myneni(1992) » & 90 o

TRR R LR EARRE RS T E T
% # Ingersoll(1987) °
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