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s;:;’:““"‘"‘ Characteristic _ Mar-2000 _Oct:2007 _Jun-2014
ndex level 1Ty i e *
PE rato (fnd.) > 2 > 1B f
Dividend T T v oo
1800 0 Treasuy  B2% > 47% > 25%
Bt S
e 1521 r

1 T T T T T T T T T T T T T T T T T
%7 W %8 00 1 02 03 04 05 V6 07 V8 0P 0 1 M2 M3 M4
Source: Standard & Poar's. First Cal, Compustal FactSet. 4P, Morgan Asset Monagement.

is calcusated based

mwmmswsoonm«mmuymmhmnmmﬁwm TN an 5 rogad o Foctse et ABDrepoms.
anly, and do not dovidends. indicative of fulure

rotums

Guice 10 he Markets = U.S. JPMO

‘Asset Manag Managemem

B= - = S&P500 587 1997-2014 &£ (R : Standard
& Poor’ s, First Call, Compustat, FactSet, J.P.Morgan )
2014/6/30

EXHIBIT 8
We Are Now in the 60th Month of Economic Expansion
Duration of US Economic Expansions (Months)

June 2009 - Current (Jun 2014)
November 2001 - December 2007
March 1991 - March 2001
November 1982 - July 1990

July 1980 - July 1981

March 1975 - January 1980
November 1970 - November 1973
February 1961 - December 1969
April 1958 - April 1960

May 1954 - August 1957
October 1949 - July 1953
October 1945 - November 1948
June 1938 - February 1945
March 1933 - May 1937
November 1927 - August 1929
July 1924 - October 1926

July 1921 - May 1923

March 1919 - January 1520
December 1914 - August 1918
January 1912 - January 1913
June 1908 - January 1910
August 1904 - May 1907
December 1900 - September 1902

Data as at June 30, 2014, Source: National Bureau of Economic Research, KKR KKR Global
Macro and Asset Allocation analysis.
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Manager Selection Process

Question: What are the characteristics of a good manager?

290

o

250
Statistics Manager#1 Manager#2 **
Average Return ne2%  MIT%
sigma 966%  14.10% ™
Sharpe Ratio 119%  088% .
Maximum Drawdown  12.99%  14.60% ™
Average Drawdown  6.86% 7.80% “

Source: Dr. Pei Chang. EFFIMASE Pk & Hem

B/S ~ B CPO &iit CTAs 24| ( 2KJ& :Dr. Pei Chang
& Concord CTA/CPO Hedge Fund House/Angelo Lin)
2014/8/25

REOSERBI-PHIFRSEE A — (Mgr # 1) FI—H
FreERyE B A (Mgr # 2) - $B#ET
—fisBREUA R ] e P R B A R TSR B
L HIAAL I ARGICER A (Mgr #2) -
[FIRRE Ry sk o BB » P A B A 4 I W

FRBEREP Y RCE A —
(Mgr#1) -

Manager Selection Process-
Developing a simulation framework

=Creation of noise filters, which distill the key
characteristics of the manager's returns into a
simpler structure that approximates the
manager’s original return accurately.

=Through the analysis of the simplified

structure, identify the sequencing patters of
the managers returns.

=By perturbing the approximate return structure
and its gain an ]
how the manager's P&L will be affected by
varying market conditions.

Actual Return Attribution
12.00%
10.00%
8.00%
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4.00%
2.00%

qqqqqqqqqqqqqqqqq

170 s actual

130 ~ Rapicated

BRI

Stressed Return Aftribution (99.35% Similar)
12.00%

10.00%
8.00%
6.00%
4.00%
2.00%

0.00%
E2R%neeIRNTO-NoTNonoD L

Source: Dr. Pei Chang. FEFIMIST bl 4-Hzap

B+ B K& CPO £F % CTAs X 5] ( 2K J& : Dr. Pei
Chang & Concord CTA/CPO Hedge Fund House/Angelo

Lin) 2014/8/25

1B/ B BT R KA A B AT 5 1 - I
FAAGHLAR N 75554 [ 352 Bl Ja o < 7 E
) TS0 e e P e T P 758 2 T R A S s
s bdfE (V) ke () e

[ gauges similarity in VAMI

Manager # 1: Summary Analysis

(BRI CPO H B e .,.,.m’\ iy g S e iaate i
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Manager # 2: Summary Analysis
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Manager Selection Process- Result

measures ref

= turn dispersion
Manager Data

Actual (out of sample) Performance: “

1995-2002" vs.“2003-2012"

Data Points | 'Similarity  Avg Return Sigma Sharpe Max DD Avg DD
Actual % \ "% 14.10% 088% 14.60% 7.80%
Simulated - Stressed
median 96 ‘\(VSGASG B6.51% 14.62% 0.50% 26.93% 15.40%
dispersion 96 4887 5.58% 1.20% 0.37% 9.80% 387%
madian (3yr) 36 6.75% 14.50% 052% 18.39% 15.31%
dispersion (3y) 3 9.06% 200% 061% 8.00% 6.53%
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dispersion 96 2294 5.59% 1.10% 0.37% 6.95% 3.05%
median (3yr) 36 12.52% 13.90% 0.92% 14.42% 1217%
dispersion (3yr) 36 9.00% 1.85% 061% 6.22% 5.23%
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Manager Data Start Date End Date  Avg Return Sigma Sharpe Max DD Avg DD
Manager # 1 1995 2002 11.62% 9.66% 1.19% 12.99% 6.86%
T G R Bag% .. A2% L nesK
Manager # 2 1995 2002 1.97% 14.10% 0.88% 14.60% 7.80%
2003 2012 231% 12.62% 0.24% 26.87% 13.41%
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