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In order to respond to this year’s evaluation of anti-money laundering and
countering the financing of terrorist by Asia/Pacific Group on Money Laundering
(APG). With reference to FATF Guidance on National Money Laundering and
Terrorist Financing Risk Assessment and meeting suggestions of impartial foreign
consultants of AMLO, Executive Yuan, Ministry of Economic Affairs (MOEA)
collected data of company registrar, competent authorities and law enforcement
agencies, interviewed with financial institutions and professionals, and conducted this
risk assessment report for corporate organization. Because the characteristics of the
company are different from other industries, the method of risk assessment for money
laundering won’t be the same, either.

With the advice of foreign consultants, this report is conducted through
qualitative and quantitative analysis. In addition, by interviewing law enforcement
agencies to understand the risks arising from poor corporate transparency, we obtain
important reference materials for this assessment reports in order to effectively
establish the risk profile of money laundering in corporate organizations.



This assessment finds the translucency by frequency of nominees on
shareholding or directorship of native companies and oversea companies as
shareholding vehicles increase challenges to identify company’s beneficial ownership
or controller for the authorities and transactional parties. While company basic
information is public domain, historical basic information is not easy accessed.
Deficiency of corporate beneficial ownership regulation and incompleteness to
shareholders’ information not only affect the quality and timeliness on company
information, but make competent authorities inconvenience in identifying beneficial
ownership and transactional parties’ ill-ability in verifying company information
which provided by companies only and on the absence of independent and reliable
source for company information. It has become a major factor on high possibility on
the risk of companies misused to money laundering. Accordingly, it is imperative that
the top priority is to strengthen mechanism on company transparency for the purpose
of reducing the risk of money laundering.
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shareholder ) - 345 Black's Law Dictionary 2. % > # dé fdp FTRFy - A3
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243 4 (holder),’;?‘*, TRAE R R > &2 (legitimate) #75 4 o H
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FUAP AR 1980 E T AP Y 98 iE HR AT LA
2B M Add 2 ARFD T4 X T bRl Y FANREAY
ERPG AT P HATHEF AARE P T ARG A2 - 3 2011
ESBRARELAE AT RAAPD - A Fm e o S
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™ «An individual who is given the role of a non executive director on the firm’s board of directors, in
place of another person, investor or financial institution. It also refers to a resident in a tax haven who
acts as a trustee to an offshore firm in a tax haven country. Usually, the nominee director is not
obligated to owning shares of the company. however, if the need arises, he or she must be able to gain
the ownership of shares within a short period of time. Sometimes, another firm can take the role of the
nominee director.”

80 «Also referred to as nominee stockholder or Ostensible stock holder, they are a Registered stock
holder of a company’s shares on behalf of the legitimate owner under a custodial agreement.”
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NP ERR ET R PR
Assessment Questionnaire for the Company’s Risk of Money
Laundering
R E P
PN FRD LAY FATF T e &/FT 2 b 'k Gl E AN e S E XY
R SPA N AR Y ) SRS R AL I K S i S
BEFLLDPEAEPREBEFHLARUEEPR -
This questionnaire is made for MOEA in accordance with the FATF guidance on
National Money Laundering and Terrorist Financing Risk Assessment and suggestions
from independent counselors with the purpose of identification, assessment and initial
conclusion the possible risks and typologies of Chinese Taipei companies’ risk of
misuses for Money Laundry. The questions below are focusing on issues or
challenges of the transparency and beneficiary of companies.

IR ARNEEPH AT R L FRAZE - v ERXFEw EG MRG0 F
U R A 3 vi'fz;z ERRER U A T

Since this questionnaire is widely circulated and some questions might be more
relevant for one group or the other, interviewees have not to worry if they do not have
an answer and could skip answering after proper explanations.

- R GRS E 5 T A K
What type of the mstltutlon you are representing for
14+ * ¥4 private sectors :
[]: £ & #% 1 Financial Institutions :
(1427 Banks ;
[ ]z % Security service providers ;
[ 1#*% Insurance Companies ;
[]# i Others :
[J2t&m2 ¥4+« DNFBPs:
s/t B Government Agencies :
[ ] % ¢ ## Supervisory agencies :
[] #4721k Law enforcement agencies :
[J&gHdr? < FIU
[]# i others :

- v

;:/ﬁ\,}'ﬂ/z&g%j&fgl‘wiﬁ?%;?
BEREARIPAAATA(F 22 7R &Y
(TR Fo, 432 Pk o oo« 2 P AR A7k
R A Il

%i‘ E’l iﬁjﬁ'ﬂ#ﬂéﬁ-\ £
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The information of a company could be classified into basic information,
shareholder information and beneficial ownership information. To what extent is
the information on the creation and types of companies in the country available
publicly?

[Pls. Note that the “Basic Information” could refer to record of creation, types
of company, the responsible person information of the company and so forth;
“Shareholder Information” could refer to the information of members of the
company including those have been responsible persons or not; “Beneficial
Ownership” could refer to the significant control to or the major part of equity
interests of a company, though practices of relevant jurisdictions have de
minimums variations.]

¥ e
T

J o FIELE P D

Following the previous question, what channels, either private or public ones,
do you usually take to obtain company’s basic information? How easy is to
access basic information? Is there any barrier or challenge for this access?

APk R T Gl P I FREF S P FTRA/E R
ERFHFTAPERY pehiie ?

Apart from company’s basic information, is it required to obtain company’s
shareholder information or/and beneficial ownership information? And what is
the purpose for obtaining this information?

KA LY BELFEFFPRAT ALY FLERFAT N ¢
FEPES AR g ?

Following the previous question, what channels, either private or public ones,
do you usually take to obtain shareholder information or beneficial ownership
information?

TR R SR N SR SR ol i N AR € gH;Ammwpw ﬁﬁﬁ@?
PUEFRFA AR ELT R ZEFT NS TR ERES L@
Following the second and forth questions, how do you find the quality and
accuracy of these information, especially those obtained through governmental
or public channels?

A BF o Zp;.?lggxﬁu o ¥t iE A B z‘:‘ﬁ;wpmm”}; ’I'Fi”ﬁ;i
%k ?
Following the previous question, what are the differences of the information

obtained through different channels to address the purpose to obtaining the
information effectively?

Eins 2R T m%*%*??%é%ﬁ%ﬁ%éiﬁﬁ?%ﬁ’mﬂ
Wa\ S E l%"f'glfl’]]\% ?FEEOCRMFRRFIER?

Could sufficient shareholder information contribute to identify beneficial
ownership information? If yes, which types of shareholder information are
necessary or, if no, what is the possible rationale?
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KR LT RGP LR S B R -5
EMAEGIE S N LR AR EEE?

Following the previous question, when do you find there is an inconsistency
between nominal entitlement and beneficial ownership on your client including

but not limited to trust of shares, nominee shareholder or nominee director?

‘—n'%\\*

o
¥

HodzoweiE T2 L orrin (Know Your Customer, KYC) » o
B h J(Customer Due Diligence , CDD )2 Uc COR - ‘”“’F = J( Enhanced
Due Diligence, EDD) FRARSE KA T AR X f:%ﬁﬁﬁgﬁgmi
tfi& EN
How well do you implement measures to undertake KYC measures, including
CDD or EDD, for customers that are companies based on shareholder
information or beneficial ownership information?
‘@Fuiﬁﬁﬂ*“@a**%?ﬁﬂ??ﬁﬁ\iﬁiﬁﬁiﬁiﬁ
THFFXZRT ARG F
To what extent can you obtain adequate, accurate and current shareholder
information or beneficial ownership information on all types of companies, in a
timely manner?

N ’1\_’5“’5{ ’ )\..plurv» P B 2\55}13\?‘2%5\’? ?i;%ﬁ?‘;%*ﬁ w r_ﬂfﬁ-i\‘
PeE D

Following the previous question, what challenges or difficulties do you
encounter while acquiring the shareholder information or beneficial ownership
information?

CEERETERATALR P E T ML ol s ol
P FR A RAREY L EEBT R R

What is the impact to your job or practices of failing to acquire shareholder
information or beneficial ownership information? What if only failing to acquire
beneficial ownership information but shareholder information, how different of
the impact is towards your job or practices?

COPFRAEP A IERERAT R RIS ET 0 G
Pl P LE AR imé’%m& %7

How do you estimate the extent to ML risk when your client is translucent or
refuses to disclose relevant information of shareholders, beneficial ownership or
transactions?

[T A Rd sarlZ M T M B
Questions below are reserved for Law enforcement agencies or competent agencies.

L

-
A

S BAr PR ER AR AARR S 2 O P SRR T o & AR
AR T RAPM RO D
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How well do you identify, assess and understand the vulnerabilities, and the
extent to which companies created in the country can be, or are being misused
for ML? Are there any cases?

f N KA BEIERA RGNS DA A AT KT AR

SEIBARRG AR ?F G AT FARMEG?

Following the previous question, whether you see difference in the ML
vulnerabilities between different types of legal persons? Name the types
available for ease of references.

RTAL 0 BT R ERGIEP AN PR AT AR L T R 50
Following the previous question, do you have any example or case of where
companies appear to have been misused for ML ?

A PRI REFE L ER 0 T RET B T BT
B g HE R R o

Which criminal offenses do you think of having strong connection to companies
misused to hide, to transfer, to bleach and to process the illegal gain?

CREAFREMBAFESP ZESPEET P? TR AR
PR LPETERPFEBFRUEEHAEZ DN KI R F R kR
ﬁo

Do you well understand what is Puppet Company, Shell Company or Shelf
Company? If you do well, whether, in terms of your practice experiences, a
company of this kind is misused to cover illegality or to process ML by means
of its apparent legitimacy of an organized criminal group?

AR R AR B P g TET 7

What specific measures you employ and how well those measures are in order
to prevent the misuse of companies for ML purposes?
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