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Product division Pricing component: Shipping terms" Payment terms®
Bauxite Negotiated FOB/CIF LC Sight
Alumina:
Smelter grade APIY/spot/fixed FOBJ/CIF LC Sight/CAD/Net 30 days
Non-metallurgical Negotiated FOB/CIF Net 30 days
Primary aluminum:
Common alloy ingot LME + Regional premium® DAP/CIF/DDP Net 30 to 45 days
Value add ingot LME + Regional premium + Product premium(z) DAP/CIF/DDP Net 30 to 45 days
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk.

| See Part I Item & of this Form 10-K in Note P Ito the Consolidated Financial Statements under caption Derivatives.
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Derivatives and Hedging. Derivatives are held for purposesl other than trading and are part of a formally documented risk r 1ent program.|

Alcoa accounts for hedges of firm| customer commitments for aluminum as fair value hedges] The fair values of the derivatives and changes in the fair values of the
underlying hedged items are reported as assets and liabilities in the Consolidated Balance Sheet. Changes in the fair values of these derivatives and underlying hedged items
generally offset and are recorded each period in Sales, consistent with the underlying hedged item.

The Company accounts for certain hedges of|foreign currency exposures and certain forecasted transactions as cash flow hedges.| The fair values of the derivatives are
recorded as assets and liabilities in the Consolidated Balance Sheet. The changes in the fair values of these derivatives are recorded in Accumulated other comprehensive loss
and are reclassified to Sales, Cost of goods sold, or Other expenses (income), net in the period in which earnings are impacted by the hedged items or in the period that the
transaction no longer qualifies as a cash flow hedge| These contracts cover the same periods as known or expected exposures, generally not exceeding five years.

If no hedging relationship is designated, the derivative is marked to market through Other expenses (income), net.

| Cash flows from derivatives are recognized in the Statement of Consolidated Cash Flows in a manner consi with the underlying transactions.
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Classification December 31, 2024 December 31, 2023
Aluminum (in kmt) Commodity buy forwards 145 78
Aluminum (in kmt) Commodity sell forwards 108 46
Foreign currency (in millions of euro) Foreign exchange buy forwards 152 48
Foreign currency (in millions of euro) Foreign exchange sell forwards 13 9
For ncy (in millions of Norwegian krone) Foreign exchange buy forwards 54 138
Foreign currency (in millions of Brazilian real) Foreign exchange buy forwards 280 467
Foreign currency (in millions of Australian dollars) Foreign exchange buy forwards 43 —
Foreign currency (in millions of Canadian dollar) Foreign exchange buy forwards 5 31
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Unobservable Inputs
Description Designation Contract Termination _Impacting Valuation Sensitivity to Inputs
Power contracts
Embedded derivative that indexes the price of power Cash flow hedge of forward March 2026 LME price, Midwest Increase in LME price and/or the Midwest premium
to the LME price of aluminum plus the Midwest sales of aluminum December 2029 premium and MWh per  results in a higher cost of power and an increase to the
premium February 2036 year derivative liability
Embedded derivative that indexes the price of power Cash flow hedge of forward September 2027 LME price and MWh Increase in LME price results in a higher cost of
to the LME price of aluminum sales of al per year power and an increase to the derivative liability
Embedded derivative that indexes the price of power Not designated October 2028 Estimated credit spread ~ Wider credit spread results in a higher cost of power
to the credit spread between the Company and the and increase in the derivative liability
counterparty
Financial contracts
Hedge power prices Not designated June 2035 LME price and power Lower prices in the power market or higher LME
price prices result in an increase in the derivative liability
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Alcoa Corporation’s commodity and derivative activities are subject to the management, direction, and control of the Strategic Risk Management Committee (SRMC), which
consists of at least three members, including the chief executive officer, the chief financial officer, and the chief commercial officer. The remaining member(s) are other
officers and/or employees of the Company as the chief executive officer may designate from time to time. The SRMC meets on a periodic basis to review derivative positions
and strategy and reports to the Audit Committee of Alcoa Corporation’s Board of Directors on the scope of its activities.
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Comparison of 5 Year Cumulative Total Return*
Among Alcoa Corporation, the S&P Metals & Mining Select Industry Index, and the S&P MidCap
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*$100 invested on 12/31/2019 in stock or index, including reinvestment of dividends.
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| Net income (loss) attributable to Alcoa Corporation increased $711 primarily|as aresult of:
« Higher average realized price of alumina and aluminum
« Lower equity losses
« Favorable energy and raw material costs
« Absence of Net income attributable to noncontrolling interest following Alumina Limited acquisition
« | Favorable mark-to-market results on derivative instruments

Partially offset by:

« Higher restructuring charges
« Unfavorable currency impacts
« Higher taxes on higher earnings, partially offset by the absence of a net charge for valuation allowances on certain deferred tax assets in 2023
« Decrease in value add product sales
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*  https://www.alcoa.com/global/en/stories/releases?id=2022%2F 11%2F statement-regarding-the-

london-metal-exchanges-discussion-paper-on-russia-metal
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