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Note 5. Derivative Instruments & Hedging Activities

| Derivatives Not Designated as Hedging Inst |
The majori § ivative i i ing i . pany uses exch traded futures and
hange-traded and OTC options contracts to ge its net position of handisable agricultural product inventories and forward cash purchase and sales
contracts|to reduce price risk caused by market fluctuations m agricultural cornmodmes and foreign currencles] The Companexchange-lraded
futures and exchange-traded and OTC options contracts[as components of mer dising strategies d d to enhance The results of these

strategies can be significantly impacted by factors such as the correlation between the value of exchange-traded commodities futures contracts and the value of
the underlying commodities, counterparty contract defaults, and volatility of freight markets. Derivatives, including exchange traded contracts and forward
commodity purchase or sale contracts, and inventories of certain merchandisable agricultural products, which include amounts acquired under deferred pricing
contracts, are stated at fair value or market value. | Inventory is not a derivative Jand therefore fair values of and changes in fair values of inventories are not
included in the tables below.
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Commodity Contracts

For each of the hedge programs described below, the derivatives are designated as cash flow hedges.l The changes in the market value of such derivative
contracts have historically been, and are expected to continue to be, highly effective at offsetting changes in price movements of the hedged item. Once the
hedged item is recognized in earnings, the gains and losses arising from the hedge are[reclassified from AOCI to either revenues or cost of products sold.|as
applicable.

|111e Comp uses futures or options c to hedge the purchase price of anticipated volumes of corn to be purchased and processed in a futu;e}
month. The objective of this hedging program is to reduce the variability of cash flows associ with mpany’s forecas rchases of corn. The
Company’s com processing plants normally grind approximately 65 million bushels per month| Durin: the ésl 12 months, the Company hedged between 17%

and 33% of its monthly grind. At December 31, 2022, the Company had designated hedges representing between 14% to 28% of its anticipated monthly grind

of comn for the next 12 months

The Company, from time to time, Elsn uses futures, options, and swaps to hedge the sales price of certain ethanol sales contracts.| The Company has established
hedging programs for ethanol sales contracts that are indexed to unleaded gasoline prices and to various exchange-traded ethanol contracts. The objective of
these hedging programs is to reduce the variability of cash flows associated with the Company’s sales of ethanol. During the past 12 months and as of
December 31, 2022, the Company had no hedges related to ethanol sales.

|The Company uses futures and options contracts to hedge the purchase price of anticipated volumes of soybeans to be purchased and processed in a futurel
month for certain of its U.S. soybean crush facilities, subject to certain program limits. The Company also uses futures or options contracts to hedge the sales
prices of anticipated soybean meal and soybean oil sales proportionate to the so bea.n crushing process at these facilities, subject to certain program limits.
1 a g a oybean crush [for soybean purchases and soybean meal
and 0|I sales at the designated facilities. At December 31, 2022, the Company had designated hedges representing between 0% and 100% of the anticipated
monthly soybean crush for soybean purchases and soybean meal and oil sales at the designated facilities over the next 12 months.

[ The Company uses futures and OTC swaps to hedge the purchase price of anticipated volumes of natural gas consumption| in a future month for certain of its
facilities in North America and Europe, subject to certain program limits. During the past 12 months, the Company hedged|between 73% and 93%|of the

anticipated monthly natural gas p at the designated facilities. At December 31, 2022, the Company had designated hedges representing between
53% and 83% of the anticipated monthly natural gas consumption over the next 12 months,
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Foreign Currency Contracts

| The Company uses cross-currency swaps and foreign exchange forwards designated as net investment hedges to protect the Company’s investment in a foreign|
subsidiary against changes in foreign currency exchange rates. The Company executed USD-fixed to Euro-fixed cross-currency swaps with an aggregate
notional amount of $0.8 billion and $1.2 billion as of December 31, 2022 and 2021, respectively, and foreign exchange forwards with an aggregate notional
amount of $2.5 billion and $2.6 billion as of December 31, 2022 and 2021, respectively. Amounts excluded from the assessment of hedge effectiveness are
immaterial for all periods presented.
As of December 31,2022 and 2021, the Company had after-tax gains of $79 million and after-tax losses of $44 million in AOCI, respectively, related to foreign
exchange gains and losses from net investment hedge transactionsThe amount is deferred in AOCI until the underlying investment is divested. |

Other Net Investment Hedging Strategies

[ The Company has designated €1.3 billion and €1.8 billion of its outstanding long-term debt and commercial paper borrowingslat December 31, 2022 and 2021,
respectively| as hedges of its net investment in a foreign subsidiary.|As of December 31, 2022 and 2021, the Company had after-tax gains of $228 million and
$55 million in AOCI, respectively, related to foreign exchange gains and losses from the net investment hedge transactions. The amount is deferred in AOCI
until the underlying investment is divested.
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Interest Rate Contracts
[ The Company’s structured trade finance programs use interest rate swaps designated as cash flow hedges to hedge the forecasted interest payments on certainl
letters of credit from banks. The terms of the interest rate swaps match the terms of the forecasted interest payments. The deferred gains and losses are
recognized in revenues over the period in which the related interest payments are paid to the banks. The amounts are recorded in revenues as the related results
| are also recorded in revenues|The Company had interest rate swaps maturing on various dates with aggregate notional amount of $1.0 billion as of
December 31, 2021 and none as of December 31, 2022.

The Company also uses swap locks designated as cash flow hedges to hedge the changes in the forecasted interest payvments due to changes in the benchmark
rate leading up to future bond issuance dates. The terms of the swap locks match the terms of the forecasted interest payments. The deferred gains and losses
will be recognized in[interest expense over the period in which the related interest payments will be paid.JAs of December 31, 2022 and 2021, the Company
executed swap locks maturing on various dates with an aggregate notional amount of $400 million.

As of December 31, 2022 and 2021, the Company had after-tax gains of $82 million and $35 million in AOCI, respectively, related to the interest rate swaps
and swap locks. The Company expects to recognize amounts deferred in AOCI in its consolidated statement of eamnings during the life of the instruments.
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Note 1.  Summary of SignifitnnIIAcmunling Policies|(Continued)

The Company |recognizes all of its derivative instruments as either assets or liabilities at fair value in its consolidated balance sheet.| Unrealized gains are
reported as other current assets and unrealized losses are reported as accrued expenses and other payables. The accounting for changes in the fair value (i.e.,
gains or losses) of a derivative instrument depends on whether it has been designated and qualifies as part of a hedging relationship and on the type of hedging
relationship. |The majority of the Company’s derivatives have not been desi d as hedging instruments,|and as such, changes in fair value of these
derivatives are rec ._For those derivative instruments that are designated and qualify as hedging instruments, the Company
designates the hedging instrument, based upon the exposure being hedged, as a cash flow hedge or a net investment hedge.

For derivative instruments that are designated and qualify as highly-effective cash flow hedges (i.e., hedging the exposure to variability in expected future cash
flows that is attributable to a particular risk), the gain or loss on the derivative instrument is reported as a component of accumulated other comprehensive
income (loss) (AOCI) and fas an operating activity in the statement of cash flowsand reclassified into earnings in the same line item affected by the hedged
transaction and in the same period or periods during which the hedged transaction affects earnings. Hedge cump(mems the assessment of
effectiveness and [gains and losses related to discontinued hedgeslare recognized in the consolidated statement of earnings during the current period.

h

For derivative instruments that are designated and qualify as|net investment hedges, foreign ge| gains and losses related to changes in foreign currency

exchange rates are deferred in AOCI until the underlying investment 1s divested.
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Note 4. Fair Value Measurements (Continued)

|Derivatlve contracts include exchange-traded commodity futures and options contracts, forward commodity purchase and sale contracts, and OTC mstrumenls|
related primarily to agricultural commodities, energy, interest rates, and foreign currencies. Exchange-traded futures and options contracts are valued based on
unadjusted quoted prices in active markets and are classified in Level 1. The majority of the Company’s exchange-traded futures and options contracts are
cash-settled on a daily basis and, therefore, are not included in these tables. |Fa|r value for forward commodity purchase and sale contracts is estimated based]
[on exchange-quoted prices adjusted for differences in local markets| Market valuations for the Company’s forward commodity purchase and sale contracts are
adjusted for location (basis) because the exchange-quoted prices represent contracts that ha\e slandardlzed terms for commodity. quantity, future delivery
period, delivery location, and commodity quality or grade. g : i

[or market transactions and are considered observable] Basis adjustments are lmpacted by specific local supply and demand characteristics at each facility and
the overall market. Factors such as substitute products, weather, fuel costs, contract terms, and futures prices also impact the movement of these basis
adjustments. In some cases, the basis adjustments are unobservable because they are supported by little to no market activity. When observable inputs are
available for substantially the full term of the contract, it is classified in Level 2. When unobservable inputs have a significant impact (more than 10%) on the
measurement of fair value, the contract is classified in Level 3. changes in the fair value of
[commodity-related derivatives are recognized in the consolidated statements of eamings as a component of cost of products sold| Changes in the fair value of

[foreign currency-related derivatives are recognized in the consolidated ts of eamings as a component of revenues, cost of products sold, and other |
(income) expense - net, depending upon the purpose of the contract. The changes in the fair value of denvatives designated as effective cash flow hedges are
recognized in the consolidated balance sheelsunlil the hedged items are recorded in earnings or it is probable the hedged transaction

will no longer occur.
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Item 7A.  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

The market risk inherent in the Company’s market risk sensitive instruments and positions is the potential loss arising from adverse changes in: commodity
[ market prices as they relate to the Company’s net commodity position, foreign currency exchange rates, and interest rates as described below. |

The availability and prices of agricultural commodities are subject to wide fluctuations due to factors such as changes in weather conditions, crop disease,
plantings, government programs and policies, competition, changes in global demand, changes in customer preferences and standards of living, and global
production of similar and competitive crops.

The Company manages its exposure to adverse price movements of agricultural commodities used for, and produced in, its business operations, by entering
into derivative and non-derivative contracts which reduce the Company’s overall short or long commodity position. Additionally, the Company uses exchange-
traded futures and exchange-traded and over-the-counter option contracts as components of merchandising strategies designed The results
of these strategies can be significantly impacted by factors such as the correlation between the value of exchange-traded commodities futures contracts and the
cash prices of the underlying commodities, counterparty contract defaults, and volatility of freight markets. In addition, the Com , from time-to-time, enters
into|derivative contracts which are designated as hedges of specific volumes of commodities that will be purchased and pr d, or sold, in a future month.
The changes in the market value of such futures contracts have historically been, and are expected to continue to be, highly effective at offsetting changes in
price movements of the hedged item. Gains and losses arising from open and closed designated hedging transactions are deferred in other comprehensive
income, net of applicable taxes, and recognized as a component of cost of products sold or revenues in the statement of earnings when the hedged item is
recognized

The Company’s commodity position consists of merchandisable agricultural commodity inventories, related purchase and sales contracts, energy and freight
contracts, and exchange-traded futures and exchange-traded and over-the-counter option contracts including contracts used to hedge anticipated transactions.

The fair value of the Company’s commodity position is a summation of the fair values calculated for each commodity by valuing all of the commodity
sitions at quoted market prices for the period, where available, or utilizing a close proxy. The Company has established metnies to monitor the amount of
market risk exposure, which consist of volumetric limits, and value-at-risk (VaR) limits. VaR measures the p 1al loss, at a 95% confidence level |that could
be incurred over a one year period. Volumetric limits are monitored daily and VaR calculations and sensitivity analysis are monitored weekly.
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Item 7A.  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK (Continued)

Currencies

|Thc Company has consolidated subsidiaries in more than 70 coumm:si For the majority of the Company’s subsidiaries located outside the United States, the
local currency 1s the functional currency except certain significant subsidiaries in Switzerland where Euro is the functional currency, and Brazil and Argentina
where U.S. dollar is the functional currency am;c:aled with foreign currency exchange rate fluctuations, the Company enters into currency
excha contracts 1o minimize its foreign currency position related to transactions denominated primarily in Euro, British pound, Canadian dollar, and|
These currencies represent the major functional or local currencies in which recurnng business transactions occur. The Company
also uses currency exch as hedges against amounts indefinitely invested in foreign subsidiaries and affiliates. The currency exchange contracts
used ard forward contracts, swaps with banks, exchange-traded futures contracts, and over-the-counter options.] The changes in market value of such contracts
have a high correlation to the price changes in the currency of the related transactions. The potential loss i fair value for such net currency position resulting

from a hypothetical 10% adverse change in foreign currency exchange rates is not material. Effective Apnil 1, 2022, the (ompan) changed the functional
currency of its Turkish entities to the U.S. dollar which did not have a material impact on the Company’s consolidated fi

The amount the Company considers indefinitely invested in foreign subsidiaries and corporate joint ventures [translated into dollars using the year-end|
exchange rates is $13.0 billion and $10.6 billion ($15.5 billion and $12.7 billion at historical rates) at December 31, 2022 and 2021, respectively. The increase
is due to the increase in retained eamings of the foreign subsidiaries of $2.8 billion partially offset by the depreciation of foreign currencies versus the U S,
dollar of $0.4 billion. The potential loss in fair value, which would principally be recognized in Other Comprehensive Income, resulting from a hypothetical
10% adverse change in quoted foreign currency exchange rates is $1.6 billion and $1.3 billion for December 31, 2022 and 2021, respectively. Actual results
may differ.
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