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Formulating contract templates, guidelines, and report formats
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To strengthen the network security and information communication system security of the futures
industry, the Association established the "Self-Discipline Standards for Internet Security Protection"

and "Benchmark Self-Discipline Standards for Security Protection of Information and Communication
Systems".

RBCHEXHEBERRCENRFHEERZEE B8 - RIEERKREAREE  5TE THE
EREREEERERE, -
The "Supply Chain Risk Management Self-Discipline Regulations" were established to enhance the

risk management of the selection, management, termination, and release of IT service providers in the
futures industry.

RBPPEXENRORREX REHEHE - fE XA TRERBUSEEREEAAZSE -
FE BRI B ERE, -
To assist the futures industry in effectively implementing contingency measures and reducing damages

to a manageable level in the event of a disruption to core systems, the "Information Operations
Resilience Self-Discipline Regulations" was established.

BN THERRERL S BERE ) FNRERREKERCEBHEXERUPFMETE
PRI B EEE SRR W BEA 2IEM - BIE T HENKEBRL2EERE ) FNKRE—RH
AIEAERA TREKLEBIHESR, -

In view of Article 9 of the "Emerging Technology Information and Communication Security Self-Discipline
Regulations”, which regulates measures that futures companies operating brokerage services should
take to prevent network attacks such as credential stuffing when providing online trading services over
the Internet, the amendment clarifies that the subject of the application in Article 9, Paragraph 1 of the

"Emerging Technology Information and Communication Security Self-Discipline Regulations” is "futures
industry operators engaged in brokerage business".

REDPEMTEKERRNMBBENEERAEMNSR - ML ECEHBENRE @ KE
ERBETARRIMARGE " HERARRERRKERESFERNE,

To promote futures commission merchants' attention to sustainable development and the information
requirements of related stakeholders, and to enhance the disclosure of sustainable management-
related information, the Association jointly formulated the "Operating Procedures for Futures
Commission Merchants to Compile and Declare Sustainability Reports" with the guidance of the
competent authorities and in collaboration with the Taiwan Futures Exchange.

H



)‘ ) ANNUAL REPORT
RUREPE: -

RERERHEERNZESE  BE "SBRE=NRFREEESFRMESAREREAN
EHBERAE, X THERESARERERAFRBAERNETEL,  EiIHERERN T—F
THBERN, CIBEEHERE

To prevent infringement on consumer rights, amendments were made to the "Self-Disciplinary
Regulations on Members' Cooperation with Third-Party Service Providers in Opening Securities Public
Data Queries and Usage" and the "Model Contract for Cooperation in Opening Securities Public Data

Query Services". Additional provisions were added regarding the compensation for damages within "a
certain range of amounts" to users.

REPRFERtmmLLh  TEXRBRABMEAR A 'BAAR—REARTIRA
BRgtcmmniREs s  EREAREELINBRZESATARN - HZEmAmALIEET R
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In response to the listing of customized products by the Futures Exchange, considering the liquidity risk
of customized products, adjustments were made to the "Additional Margin Requirement for Individuals
and General Corporations Engaging in Less Liquid Commodities", including the scope of applicable
commodities and the implementation of additional margin requirements. The products in question were
included and additional margin amount calculation principles were added.

REEREMA LT #HEFREZOME _RKREIRE © 2558 T BER(CZOHFE
TERERORMNE , @ FASRGHEIBKERER 'SE8XANFHERS ?%%WW
Kirga@sfl,y -

In response to the listing of customized products, two new charges were added for customized
contracts: the "Customized Contract Application Fee" and the "Customized Contract Additional Fee".
The Association incorporated the aforementioned fee items into the "Self-Disciplinary Rules on
Collection and Allowance of Handling Fees for Futures Trading Entrusted by Members."

R b B E R ER %%%HB BEAMERERIRE » 148
BRE ( THEmRGRER Wﬁa%h & r%ﬁ%ﬁ?ﬂﬁﬂ:ﬁ"‘ :éuﬂ%% 55|, B THERE
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To strengthen the futures industry's ability to respond to climate change risks and assist futures
commission merchants in conducting climate change scenario analysis and data disclosure,
relevant regulations were formulated ("Guidelines for Climate Change Scenario Analysis for Futures
Commission Merchants" and "Guidelines for Climate Change Information Disclosure for Futures
Commission Merchants" and "Reference Examples for Futures Commission Merchants on Climate Risk
Management and Financial Disclosure").

.?\%éﬁ{lﬁﬁ\}%i@‘fﬁ%)&%“ RRERE] " ERMBRIEERE R ETEREEFRIER EE@E
BESMR IR T ERE KSR EBRER NP EFERAE L TR LEEREHE
BREEXVRLEDBRZKT °

To enhance the protection of futures traders, the Association has added "Regular Inspection of lllegal
Futures Advisory and Futures Fraudulent Activities Operating Procedures”, actively searching the
Internet periodically for unauthorized futures advisory businesses and fraudulent activities related to
futures not permitted by the competent authorities, in order to maintain the overall image of the futures
advisory business and the trading order of the futures market.

......

39



40

11.

12.

13.

14.

15.

EEIRE | Association Affairs

HEARBREZAMARBRERGINEFRGERS  BRELEFE @ LHEMESHIHMD
RKARTERBANATZARAR/L - ARBEBEETRE=1T1TK  BN+E  BIGERGNE
EESRELIRMSEME - B RER B2 BRFEELEEERE -

This amendment is in response to the Civil Associations Act, which stipulates that the Articles of
Association of a civil association may specify that a members’ assembly and a meeting of the Board
of Directors and supervisors shall be convened through video conferencing or other means as
promulgated by the central competent authority. The Association amended Articles 37 and 40 of its
Articles of Association to specify that members’ assemblies and meetings of the Board of Directors and
supervisors may be convened through video conferencing. However, matters involving elections, by-
elections, and recalls must be conducted in in-person meetings.

2RIBERYBREMEET/\BRE  GERFRESERES AR 228 XAgE
FEREN+NEE_REFREZNE  WEBED AR 2EEFEE  UFRFSELEZE
BANDZE

With reference to Article 18 of the Regulations of Financial Treatment of Industrial and Commercial
Groups, annual membership fees are classified into type A and type B. The Association amended Article

44, Paragraph 2 of its Articles of Association to specify the classification of annual fees into type A and
type B, and concurrently revised the fee payment methods.

IR TS EHEMSERIF BRI NI TG EREEER | F36E 2 FEHWE1114F
11A3HEEEHFFTE1110384596 57 RE » BN EMERZAT " B HERERL
BT, F2E -~ FIMENFESERTE 0 BIE THEETHEEERNIPZEGHIERERE, <
FERRRE I ) HBEEER -

Pursuant to Article 36-2 of the "Regulations Governing the Establishment of Internal Control Systems by
Service Enterprises in Securities and Futures Markets" and Jin-Guan-Cheng-Zi Order No. 1110384596
dated November 3, 2022, and referring to the provisions of Articles 2, 3, and 5 of the "Establishment
of a Futures Trader Information Security Inspection Mechanism" by the Taiwan Futures Exchange,
the "Internal Control System Standard Specification for Futures Trust Businesses" has been amended
regarding the relevant operational procedures for “information security inspection controls”.

KEFEL1F12 150 Bz BT ERIZ6105% " IRARIERABZIE, RE » BEHER
AEXANEERERMR BRI B NFANERB B R RRFAERARE25]R 'R
R LIECRA ) ZRE » B109F7TH1REARNHFER -

Based on the provisions of TWSA610 "Using the Work of Internal Auditors" implemented on December
15, 2022, the General Principles of the Internal Audit Implementation Rules for Futures Trust
Businesses were amended regarding the specification of the internal audit function stipulated in Article 4.

The previous provisions under Auditing Standards Communique No. 25 "Use of Internal Audit Work" are
no longer applicable since July 1, 2020.

KEREEEERZTENRAANGEFRHGBEAREEERGIREGEREIT R KEEE
WEEE  BIEAAE "HEMNREBRL2EERE ) HEGR -

According to feedback from members of futures trust businesses regarding the impractical aspects
of the electronic trading login security control mechanism stipulated by the Association, and following

communication with the competent authorities, the relevant provisions of the "Emerging Technology
Cybersecurity Self-Regulation Code" of the Association were revised.
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To prevent futures commission merchants from excessively relying on a single system to conduct
international futures sub-brokerage business, which may affect traders' rights in the event of a system
failure, the Association is considering adding a ninth point to the fifth article of the "Self-Discipline
Regulations on Information System Security Protection Standards". This amendment will stipulate that
futures commission merchants engaging in international futures brokerage and sub-brokerage business
shall provide relevant statements on the standby trading systems. Futures commission merchants shall
conduct active/standby switching test drills once a year, and other relevant regulations.

17. Rt EXRERT BB EETESHERBUSTEEXRFREBLAEXEHEBEE
Wi, HE  WRIEARZERYRE  FIERAFRIEETEBER  HEARNIHRRBFREL
BEWE  EARTS LERABHERSRRECIBHE » BETERCEEHRS -

To strengthen compliance with the “Management Measures for Advertising, Solicitation, and Business
Promotion Activities Conducted by Members and Futures Trust Fund Sales Agencies” and to enhance
the Association’s self-regulatory functions, the Association stipulated that despite reminders issued by
the Association for improvement, if the content of advertising and promotional materials that have not
been reported still violates the provisions of Article 5 of the aforementioned Measures, they should be
subject to differential management measures.

tREE « BEEREIF Proposals

1. BRANEXENTEAELEGE  W2EPRERXAERBR _FEHEEASIBRHIR

RE B EERERRITHERVENEEBR _FBERNLBIAE BN T ITEER
FERN ) TRALBLBECBHRERRE  WER "MMTEBI_FR, -
To facilitate the scheduling and continuity of internal audits for futures companies, and taking into
account the requirement for futures practitioners to undergo pre-employment training if rejoining after a
two-year break, the Association proposes that the competent authority revise the current rule regarding
the registration qualifications for internal auditors of futures companies. Specifically, internal auditors,
whether newly appointed or reappointed after a two-year break, shall complete internal audit training
“within the first two years of assuming their duties”, instead of “within the first six months” as currently
stipulated.

2. RANPEMRETHEEMEEEIBEABKERRCER MEPEASECEANR—KREE
RIKETRERE IR - SFEED LINF > REABRBRIRZ(E)LB(S)MRE(G)KERE
HEFZE LR NVRBRENR LS > WHSSE QAR BITMANREEBREIMREZ

To enhance the green finance capabilities of futures commission merchants and promote personnel’s
sustainable development expertise, it is proposed to provide sustainable finance-related training for
senior managers and staff of futures commission merchants. They should receive a minimum of 3 hours
of training annually. The course content should cover environmental (E), social (S), and governance (G)
sustainability issues. Training can be conducted in-person or online, and each member company may
recognize training hours as needed.
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To allow traders to manage the risk of their domestic stock positions during the U.S. stock trading hours,
it is proposed that the Taiwan Futures Exchange introduce single stock futures based on American
Depositary Receipts listed in the United States. These futures contracts could be traded during the
after-hours trading session, enabling stock investors in Taiwan to hedge or adjust their trading strategies
during overnight market volatility or unforeseen events in the U.S. stock market.

RBEmaxEHD  REEXZ AR  BEZRE » LA AEBEN NEREEMHE
HEIEIR » ZRPRAFARERERREE R ERZHA TR A EERAER SN &
W2 IR FS ©

Due to the limited number of business locations for futures commission merchants, to provide traders
with immediate and convenient services, allowing them to update information or handle related matters
in person, it is suggested that the Taiwan Futures Exchange open up the possibility for affiliated futures
trading assistants within the same group as the futures brokers to assist in confirming identities and
receiving documents on behalf of the futures commission merchants.

ENRBRZEFEAR  2HERABRZHAZEIEN - BBt R R ZEE A "
ERRZ LERIEEREESR %IE;W_%%EE BIERR "EIAH . & T INRRBEIE
—{EEE -

Considering the continuous growth in after-hours trading volume and the increasing number of
participants in after-hours trading, in line with the Taiwan Futures Exchange's efforts to enhance risk
control measures during after-hours trading, adjustments were made to the various issues listed in the

"Project for Futures Commission Merchants Trading and Risk Management Mechanisms". Specifically,
revisions were made to the two items related to "stress testing" and "enhanced service matters".

RECIEREERBERLE  BEFIERBRRNERMIERZBATERNBAERH
FeB A LB R — RIS - ETHBE CETIRP NEREMNERIRS BRI LUEMRE - B
B REBRIRSER R APIEEAL AR ERE

To prevent violations by futures commission merchants, the Association requests the competent
authorities to allow flexibility for new internal personnel of futures commission merchants and futures
trading assistants, as well as their spouses, to retain general accounts. The differentiated accounts of

employees and their spouses after resignation may also be flexibly retained. However, the accounts
retained under flexibility shall be limited to reverse offsetting, and no new orders may be established.

ERTERBANESRNRERHAFRITEPERRISTRARNBRERIRE  LIEINEA
RAEEHREBNEARR  LUIRATERERESERYNE  BE "HEXZAKITERR
{%u \/H-I—WE_EQT%%EEU °

The Association requests the competent authorities to relax the eligibility criteria for applying to futures
commission merchants for the adoption of SPAN margin methodology. This relaxation should be
limited to international legal entities and eligible domestic legal entities. This is aimed at enhancing
order placement speed and capital utilization efficiency. The Association proposes amending the "Self-
Regulation Rules for Futures Traders Adopting the SPAN Margin Methodology".
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Considering the excess loss incident in the 0206 futures market, the Futures Exchange has devised
relevant management measures, which are more efficient. The Association requests the competent
authorities to evaluate the possibility of allowing general legal entities and qualified natural persons to
authorize futures commission merchants to execute position combinations and disassemblies. This
requires amendments to the "Self-Regulation Rules for Futures Commission Merchants and Futures
Trading Assistants Accepting Authorization to Execute Position Combinations and Disassemblies for
Specific Clients".

RIEHPERELR(EATTETSEN  IRH2HENRANLINEEREBRR  BEHR
FERARBERRMENERRZE0 # FRXZERLENNGAMFERE -~ &SP
H HRP ZERD MM

To provide futures commission merchants with more diversified and comprehensive market information,
deepen their understanding of the market, and strengthen their business expansion, it is suggested
that the Future Exchange's official website disclose additional data, including daily, weekly, and monthly
trading volumes of futures commission merchants, historical data of trading volumes, as well as monthly

statistics on the number of new accounts opened, retired accounts, and the age distribution of newly
opened accounts.

RNPEHEESKEZRRAETEREAGCERMITENRI.0 i " HEREBE=KREM
M BRIBETECEBERTM, & "HEMI ERE— Rk B RN FIER S

;};QJ"

To facilitate futures commission merchants in promoting sustainable development and aligning with
the competent authority's Green Finance Action Plan 3.0, “practical operation manuals for calculating
financial carbon emissions in futures commission merchants’ scope 3 investment portfolios” and
“planning schedules for futures commission merchants to determine scopes 1 and 2 inspections” are
being developed.

TEHERENMBRREEENEIINER KR T EFHEXXKERREUNITRE , $£2718
"R REESSERNTRKERRENRERE )  TRAASEMNEEERKERRLZ
BEEFXKEREMNBE

To enhance information disclosure channels and external communication for futures brokers,
in accordance with item 27 of the "Securities and Futures Industry Sustainable Development
Transformation Implementation Strategy"”, which stipulates the establishment of a special section on
the website to disclose various information on sustainability, the construction and related information
disclosure of the sustainability section on the Association's official website and the websites of the
companies have been completed.

RIENAEEEHESEAEN ERTERHBRNPEEERENEEMSRERAIMIE
MHEREMRXHLE @ IBIRETTA o

To increase the flexibility of capital utilization for futures proprietary merchants, it is suggested that the
competent authorities allow futures proprietary merchants to engage in the trading of domestic and

international derivative financial products in the over-the-counter market. Supplementary explanation
was added.

43




44

13.

14.

15.

16.

17.

EERE | Association Affairs

ARGBEMTA TR EHRRESTARCARBENNEBETR  ERTEREREARSE
HEMRUEAESBRENBRARIESAAXBFHE  BERESAFEZRNEREREE

Hh > INBREBINIINRZFT TaEMmEEER ) AEZ TPTEEMR. °

The Association conducted on-site interviews to understand the difficulties and practical needs of futures
commission merchants in establishing trading subsidiaries. It is recommended that the competent
authorities relax the restrictions on domestic specialized futures commission merchants investing their
own funds in establishing trading company businesses domestically. This includes expanding the scope
of permissible targets beyond registered warrants to include "all products" produced by domestic and
international exchanges' "registered brand manufacturers".

RABRCEERZBR—RBTFREEEERESZAR BB CBIEEE  HEEBIEERRZE
BERASAGRc— ke B ENTREIZEELZESRT -

To strengthen the credit investigation procedures for leverage transaction merchants providing
leveraged margin contract trading services to retail customers, it is proposed to amend Articles 5-1 and

5-2 of the self-regulatory rules for leverage transaction merchants to include provisions on financial
capability certification and transaction limit control.

REBRETRRE  ZXBREEEBMET "HEXRBATENRULATEZEHFS=E
ML 2R REEB LABENRUREEN P E W R 2 BR L HELE] E8H%S
EMOE o

To create a friendly financial environment, the Association commissioned Formosa Transnational
Attorneys at Law to conduct a study on "Practical Reference Practices for Futures Industry Services
for Dementia Patients or Suspected Dementia Patients". The study aims to collect patterns and issues

related to dementia patients or suspected dementia patients conducting business in the futures industry,
and establish reference practices.

RBHRVEATRIEE  KEERBEETHERALAE A EHETRNERE LN EH
TRUBERBXIEEAME

To assist people in querying financial legacies, it is discussed, as instructed by the competent authority,
to establish a one-stop service for querying financial legacies provided by the Association and futures
commission merchants acting as the inquiry institutions designated by the National Taxation Bureau.

EEFEHEBESRBITRAMWETRERL S| EXZAETERERCRIBERT » BERPER
IREBRBEAT - DURARZ ARIBRERE @ WHEREREAR S ARE -

The competent authorities are advised to refer to the website disclosure principles by the Banking
Bureau, guiding traders to make efficient petitions and complaints, prioritizing petitions and complaints

to futures commission merchants to enhance the efficiency of handling trader petitions and quickly
resolve trader issues.
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2023 LME Practice Seminar

The “2023 LME Practices Seminar” organized by CNFA and co-
organized by Taiwan International Ports Corporation Kaohsiung
Branch was held on August 4 in Kaohsiung. After a two-year hiatus,
the event finally resumed in physical form. A special schedule was
arranged for participants to visit physical warehouses in the morning and attend thematic lectures and
discussions in the afternoon. The event attracted nearly 90 participants from various sectors.

20238 LR EAERIE (11/22)

HESBT 2050 F S HFMBURKEER - AL " HEE
BE BARER Z R /HEERHRE  BEERLENM
BEFFTEAGFTEESES ) BREEHERSA - BEE
ZHERSA  BEHEANEEETEFHMDF » HK5[118
R ALTSE -

2023 Talpel International Futures Forum

In line with the government’'s “2050 Net Zero Emissions Policy
Roadmap”, the Association organized a forum with the theme “Aligning
with International Standards: Entering the Era of Carbon Trading”.
The forum focused on how the economy can maintain international
competitiveness through the transition to net-zero emissions. The event invited representatives from the
Taiwan Futures Exchange, internationally renowned futures exchanges, scholars, and domestic industry
players to share practical perspectives. The forum attracted a total of 118 industry professionals.

20 TBAQEERIIEEHE (FIA) £8, (3/14-16)

2023 FXECFTCHKR EEE 2R M FI48EEBFIAFEN3
H14HB=E1#:)Boca Ratonf1T » FFIMBREEMEE
BEEEOMIER « MARBELAERR - K BMNPERN
B s RIRERERATEE o

Participated in 'The 48th FIA Annual Conference"

The 2023 CFTC Regulators Conference and the 48th FIA Annual
Conference were held on March 14 in Boca Raton, Florida,
USA. The conferences discussed topics such as the regulation
of cryptocurrencies, the application of smart data analytics, enhancing clearing systems, challenges and
opportunities in trading markets, and climate risks.
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Participated in the "ETF International Forum®

The Association, along with Taiwan Securities Association and
Securities Investment Trust and Consulting Association of the
R.O.C., jointly set up a booth. Through practical actions, we
promoted and conveyed correct trading concepts, and provided
diverse channels for investors to understand products. We
designed two games and offered small gifts, engaging with
nearly 1,500 people through games to promote correct trading
concepts and anti-fraud awareness.

(11/24-11/26)
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Sponsored "2023 Taipei International Financial Expo*

In response to government financial policies, concerns about
environmental sustainability, alignment with market investment
trends, and the realization of the vision of inclusive finance,

the “2023 Taipei International Financial Expo” organized by Business Today kicked off on November 24th
and lasted for three days at the Taipei World Trade Center Exhibition Hall 1. To continuously strengthen the
promotion of legitimate futures, advertisements were disseminated externally at the financial expo, and the
conference handbook disclosed the identification emblem (CNFA) of the Association, as well as legitimate

futures advertisements.

2023 F & RRFEE L AREZER (7/8 ~ 8/19)
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2023 Financial Services Charity Carnival

To promote financial literacy and raise public awareness of the
importance of financial knowledge and concern for vulnerable
groups in society, the Association actively participated in two
social care carnivals organized by the Taiwan Financial Services
Roundtable in Kaohsiung and Yilan. The Association engaged in
educational outreach activities and donated funds to vulnerable
groups to help those in need of care.
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2023 Futures Industry Development and Job Opportunities
Lecture Campus Tour

To facilitate the sustainable development of the futures industry,
the Association invited specialized futures practitioners to
form a team of speakers to visit campuses, sharing practical
work experiences, introducing prospects for futures market
development, and discussing talent demands. The goal is to
attract talent and strengthen the futures industry. A total of 27
sessions were held this year with over 2,100 participants.

REEFEER X EEREEREA (5/11~ 12/4)
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Campus Finance Seminar and Futures Campus Talent
Recruitment

To attract talent and accumulate industry development
momentum, Taiwan Futures Exchange, Economic Daily News,
and the Chinese National Futures Association jointly organized
the “Campus Finance Seminar and Futures Campus Talent Recruitment” event. The Association invited
futures commission merchants to set up booths for recruitment at the event venue, while actively promoting
joining legitimate futures companies in the futures workplace.

BB FE SMRFENETLARES
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Sponsored the 2023 Financial Services Industry Education Non-Profit Foundation

This project was directed by the Financial Supervisory Commission (FSC) and coordinated by the Taiwan
Financial Services Roundtable. Various financial peripheral organizations, industry associations, holding
companies, and international banks aimed to raise NT$100 million. Of this amount, NT$80 million was
allocated for educational scholarships, which were provided to financially disadvantaged and vulnerable
students. In the 2023 academic year, scholarships were awarded to 1,553 students, with each student
receiving NT$50,000 distributed over two semesters of the same academic year after registration.
Additionally, NT$20 million was allocated for expenses related to financial education courses and advocacy
activities. In order to prevent the students from interrupting their studies due to economic factors and
to provide them with a fair opportunity to receive education, the Taiwan Financial Services Roundtable
provided scholarships to give students broader opportunities and space for development.
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International Futures Information Source Forum

To assist futures commission merchants in dealing with backup matters for engaging in international
futures trading information sources, the Association convened three meetings, inviting eight information
source providers to explain system functionalities, deployment, monitoring, potential risks, etc, to futures
commission merchants. Additionally, Mitake was invited to explain measures and solutions for handling
disconnection events in international futures, and to exchange opinions on future hardware deployment
scales, required equipment, information source coverage, and so forth.

HIE R MG R BARBEAE (4/21)
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Symposium on foreign futures re-entrustment business

Due to the cessation of services by the PATS, and to address
how futures commission merchants can adapt to changes

in the operating environment of international futures sub-brokerage business, the Association invited
directors, executives, and personnel familiar with sub-brokerage business from various futures commission
merchants to participate in a meeting to establish consensus. Regarding the establishment matters related
to international futures sub-brokerage business, such as information source providers and sub-brokerage
futures commission merchants, working groups were formed to discuss and propose solutions for futures
commission merchants as references.

SRR LIEEAER BB (10/12)

BB MBFEEFERS Y E R S A s
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o

Seminar on the Feasibility of Cloud Computing in
Financial Industry Core Business and Al Applications

Systex invited scholars and experts to conduct a seminar
on building a reliable and efficient cloud platform for futures
commission merchants and financial industry cloud adoption
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(compliance with regulations and personal data protection, enterprise ChatGPT empowerment, and local
public financial Al cloud, etc). The Association invited representatives from relevant business committees
and invited industry participants to join online, with a total of 78 attendees.



£)©) ANNUAL REPORT
LV 112FFR

— s I &% Policy Advocating

RIS SRR MR P IR R B A= RESHIEIE =559 (6/8)

AREREFTHEXXERRENBERENE PR EBBRERGEB LB EHEEN
RAF6A8HEANZIIBERZ LIBREL ?J:EJE%%' HEXRREEYZFRELRERE
FRBE=5E% ,  HA70HUFERNKRSE -

Futures Industry Climate-Related Financial Disclosure and Scope Three Greenhouse Gas Emissions
Advocacy Seminar

To enhance the quality and content of sustainability information disclosure in the futures industry and assist
futures commission merchants in disclosing climate change and carbon inventory-related information, the
Association held the “Futures Industry Climate-Related Financial Disclosure and Scope Three Greenhouse
Gas Emissions Advocacy Seminar” on June 8th of this year. The seminar took place both in person and
online at the 13th-floor conference room of the Association, with over 70 industry representatives in
attendance.

HAS SOKIREE RSBV HITRIRE S EAE (8/10)

MBICHIESKERRKE  PRAMERASHFRE "HE
FKERREAAITRES ) EREART - Xﬂ%@i@‘fﬁﬁ%@ﬁﬁﬁ@
BREBRNATSR  AGRISHBEHER2HHE - BAME
S ERAREREEHRES -

Seminar on the Implementation Strategy for Sustainable
Development Transformation in the Futures Industry (8/10)

To strengthen the sustainability management of the futures industry,
Taiwan Futures Exchange and the Association jointly organized
a seminar on the “Implementation Strategy for Sustainable
Development Transformation in the Futures Industry”. This aimed to
help senior executives of futures commission merchants understand
policy goals and directions. All 15 specialized futures commission merchants attended the event, with over a
hundred directors, supervisors, and senior executives present.

SIS = 1R E MBI FREEAE (12/28)

RERRIFEZEE  LFEEFHERESEMBEY
ﬁﬂﬁﬁ—ﬁl& KIEFEMEI1124F 11 5 230 BFEME

#Hﬁg%%“ B REERREERE ) SFIETZ
75@%%5%%5 Taim o IS HEmHHE

Seminar on Futures Commission Merchants Scope Three
Investment and Financing Carbon Emissions Operations

To achieve net-zero carbon emission goals and ensure
consistency in the information disclosed by securities, futures,
and investment trust companies, discussions were held based
on the topics related to "Issues on Securities, Futures, and Investment Trust Companies' Scope Three
Investment and Financing Carbon Emissions" as instructed by the competent authorities during the meeting
on November 23rd, 2023. The aim was to reach a consensus among futures commission merchants.
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ZE "IFREEREZEFPEXEAEMRETER

ANE  BFBHAGNRERBEAGHFARE FEE@RELESFH
EXELERERER, ATEEEESGREZES Y BIEARER
BXERBEATREIL KSESRECE/B S - DEERSHE
GBI  WFRELUREERE AR H ABER G EXE REIRZEEE
ARG MEB SR

Warnings area for securities and futures not approved by the FSC

CNFA, TSA and STCA jointly set up the area. Announcemented the list and
company website of securities, futures and investment advisors approved
by the Financial Supervisory Commission, and financial products approved by the Financial Supervisory
Commission to maintain the order of the securities and futures markets. To remind investors and traders to
subscribe or trade through legal operators. Related financial products and protect your own rights and interests.

Bl R BMERRE (5/23)
RIETEBRCELEBER > EMEEELRFHRLER  BHESR
RENZEZEAREETE  BHRE  BIFHERP LS » HEEERKZ
2 TEBHRERE HRXERNERRE2FRNDH

Information Security Awareness Course

To enhance the awareness of our colleagues regarding information security
and consequently reduce the risk of security incidents, the Association
invited experts to explain various aspects including information security risk
management methods, email security, password and account security, website
and network security, mobile device security, as well as social media and computer security measures.

SEERAHIFT B ERELS BT REGIERBE (5/24 ~ 6/09 ~ 6/13 ~ 11/29 ~ 12/12)
RHBEEH BT TIF 2T AAGRFERERIEERFER
&M - LIBBEROGARREIEBE « AR5 5%~ SRl
Bt FEF - HIVIE3I5EE « 25 L5 AE - BiB600A0%EE
frwlEEASREE -

Anti-Money Laundering/Counter-Terrorism Financing Legal Analysis
and Case Study Seminar

To assist members in implementing anti-money laundering measures, the
Association invited experts to provide timely updates to industry players.
Practical case studies were used to illustrate international regulatory trends, suspicious transaction monitoring,
digital technology applications, and anti-money laundering measures. The Association organized a total of 3
in-person and 2 online seminars, with over 600 anti-money laundering professionals in attendance.

SELUESRREREBMMESEE (8/11)

Practical Exchange and Sharing Session on Suspicious Money Laundering Patterns
RBNFEEEERTHRENGI L  RAGHGILIEREXERES QG LB AEREEN G E
SRS LUA R - WARVINEBHERZELRZFTEDMNE - NEMBEANERZHEE
TEBRIREDZ -

To assist industry members in implementing anti-money laundering measures, the Association’s Anti-
Money Laundering and Compliance Committee invited the Money Laundering Prevention Department of the
Investigation Bureau of the Ministry of Justice to explain suspected money laundering patterns. Additionally,

through case studies on abnormal fund flows generated through futures trading and money laundering
through futures trading, practical exchanges and sharing were conducted.
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s REE REGISREE (8/17 ~ 8/22 ~ 8/24)

BB SR EBRDEEAERRE » AAGHEILTESS
5 TRlERL 2 LRGBS, - CHRILERGMEARRSE
MAEEERER  BB200UEMEZE EXBEURHBASR
@ o

Enhancing Information and Communication Security and Case
Study Seminar

To assist members in strengthening information and communication
security, as well as personal data protection, the Association organized
the "Enhancing Information and Communication Security and Case
Study Seminar” in northern, central, and southern regions. The seminar discussed personal and corporate
responses to cybersecurity risks based on examples of cybercrime cases. Over 200 information security
professionals, business units, and relevant personnel attended the event.

ERUHE B R A THEITESIMEER LERE (10/5~ 10/18)
=1

REBHBEEETAAANSUREES  RRNEASE
RATEBUERF 2 BHREENH - RASPHEHRMH
@ o Ff353(F B ABA  BEEL—MABREOEE K
BRmASRE -

Online Course on Analysis of Financial Consumer Protection
Regulations and Latest Trends

To assist members in creating a more inclusive and financially friendly
environment, and to enhance the awareness and professional knowledge
of practitioners in legal compliance and fair treatment of clients, the Association organized two video
conferences. A total of 353 directors, supervisors, managers, front-line personnel of business units, and
compliance and internal auditors attended the event.

= - BzHIEE] Friendship activities
I FERAKEES (1/5)

AN FEEZRGERERN 11201 A5ABERESVERIES
BRESET  BERAASEEER REZERFE5 ) BHREEN
BEEREBELSNARENER  ARER—ENERINRE » &
MBEmZE TR E L& -

2022 Year-End Banquet

The year-end celebration of the Association was held on the evening of
January 5, 2023, at the Maple Hall, 5th floor of Humble House Taipei.
In addition to the directors, supervisors, and committee members of
the Association, distinguished guests including representatives from
competent authorities and various related units attended the event. It was a get-together for networking and
to welcome the prosperous development of the futures market in the Year of the Rabbit.
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T Bk BRI MEES) (5/6)

RIBEE R M MNIE E EEa’é“ﬁﬁ EEHRO ~ HIZAT
ES0R M:.&EE/\ C BHNAGLKARNAGEFTEBLERHFE B
NG AR raﬁ%ﬁﬁ%ﬁﬁ%ﬂ??ﬁﬁ%ﬁ%& ERNEEZE=T PN
HIZHRIT » SFEFEIBAREEE - B EKEAT » BE=EW
B3 e

Securities & Futures Golf Championship for 2023

To enhance the connections and camaraderie among securities and
futures industry peers, the "Securities and Futures Cup Golf Tournament",
jointly organized by seven entities including the Taiwan Stock Exchange,

Taipei Exchange, Taiwan Futures Exchange, Taiwan Depository & Clearing Corporation, Investment Trust
& Consulting Association, Taiwan Securities Association, and our Association, and undertaken by the
Taiwan Securities Association, was held at Sunrise Golf & Country Club in Taoyuan. This year, 153 people
registered to participate in the tournament, challenging and surpassing themselves. The event was a

complete success.

FESREETE) (7/8-7/9 ~ 7/22-7/23)

RRHSBREESRETAZTERZFSHER  AASD AR
MR E S HERE) - ZISEEFEEE "EILSERE s BERERK
BERUEAL ) ZRINZIR © 60 EE NEBESM -

Friendship activity for committee members

To express gratitude for the hard work and contributions of committee
members in their regular attendance at meetings, the Association
organized two separate committee networking events. This year, the
Association organized a two-day trip to "Guishan Island Whale and
Dolphin Watching, Tsungtsai Village Experience, and Cang Jiu Winery"

for nearly 60 committee members and their families to participate in.

IPECE R 2255588 (9/8-9/17 ~ 10/4-10/15 ~ 10/5-10/14)

12FEARNEGEERERERSRBREEGEINEE  RE=FK
PFEESREN2IED 2 RBH  ARR - EMSBRETE
ShER > HEBBUEEFER2N - A BERITHINREFRSM
HRRE RS ISR RES -

Networking Trips of directors and supervisors

In 2023, the Association resumed various in-person international
exchange activities. In the third quarter, we arranged overseas visits for
the Board of Directors. The visits were divided into three trips to Germany
and Switzerland, New Zealand, Italy and Switzerland, with a total of
38 directors and supervisors participating. The aim was to strengthen

international exchanges and understand the trends in the international financial market through practical

actions.
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ipline and operation improvement of member companies

EERWESEIR

f futures advisory enterprises

ﬁJriTH;ﬁEEE AEXZEBRARBREXERINTERHERSIRER I
e TEEREAN . BRCAEZESHIE  f2EERAR » BRERKE

1f3)3

annual inspection on futures advisory enterprises and their practices of internal auditing.
eaking the “Selfdiscipline Agreement for CNFA Members, in 2023” there were 1 cases

Discipline Committee, 2 cases found to have violated the Agreement, 1 were notified to
Nt by written letter.

atters

M @ERNTRERANESEERE @ BRAAEEZTEDHI2E » FH12I5ER
RINEHE 1218 ©

mber companies which violated the “Self-discipline Agreement for CNFA Members”(except
enterprises),there were 12 cases reported to the Discipline Committee, 12 cases found
the Agreement, and 12 cases which were required to makeimprovement through written

2] AHRAAR &

2ndments to relevant specifications in a timely manner

NEEEEENE B NZIMERSERATE BRARETEIR  AASMEERL

deliberates on differential management mechanisms for members who violate the

agement Measures of the Association, involving the matters stipulated in Article 5 of the
at should be jointly complied with.
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@ Inspection of advertisement and promotional materials of member
companies

RAGI12FEHT/2,346 2 ENTTEER NESEEMY - Efﬁ‘#éﬂﬁ » iR
FIERTR1, 41114 ~ REHFELLHRRLIAE ~ BIERZPEPRI03M « BAEFMFZERHR498
-~ BEKIBEERRITH - PEETLEERRS0MH ia‘fx*%éﬁﬂb/@ﬁ#&%#

In 2023, the Association reviewed 2,346 projects of advertisement and promotional materials
published by member companies. Among them, 1,411 projects were filed by the specialized futures
brokerage companies, 14 by concurrent futures brokerage companies, 303 by leverage transaction
merchants, 498 by futures advisory enterprises, 37 by managed futures enterprises, 50 by futures trust
enterprises, and 33 by futures introducing brokers

I 1M2FEEEENRESPREGHRET

Advertisement and Business Promotion Projects of CNFA Members in 2023

R AC S 37 (:(1.5%) (ST H3E 50 11(2%)

Managed futures enterprises_____———— = Futures trustenterprises

Wi 498 (F(21%)
Futures advisory enterprises

FEFEAS 576 303 {4:(13%)

leverage transaction merchants

538 33 {4:(1.5% /
BN 33 {4( \ . U LA NG 1,411 {4:(60%)
=

Futures introducing brokers -
S E LA RS 14 (4(1%) Speuahzed futures brokerage companies
Concurrent futures brokerage companies
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N2 ER s tER] ~ PRI R AHEFNTE -
CNFA-arranged Training Courses in 2023

£4148317,208 A

WRS-128E573 A
SEBE(—)-10H1497 A
HERE(Z)-12BE395 A
HEBS(S)-1151415A
HERS(D)-108E393 A
HERE(F)-108E387 A
BFYI-55H 3,425 A
HIAEHI-259 A
HMEWI-SHI248 A
HAREHI-8T437 A
BI85 521161 A
RTEAT-oNI282 A
EBSIE-2 BI36A

Taipei: 148 classes, 7,208 persons

Basic:12 classes, 573 persons
Intermediate I: 10 classes, 497 persons
Intermediate 11: 12 classes, 395 persons
Intermediate 111: 11 classes, 415 persons
Intermediate 1V:10 classes, 393 persons
Intermediate V: 10 classes, 387 persons
Senior: 55 classes, 3,425 persons
Managed futures: 2 classes, 59 persons
Futures trust: 5 classes, 248 persons
Futures advisory: 8 classes, 437 persons

Leverage Transaction Merchant:2 classes, 61 persons
Auditing: 9 classes, 282 persons
Advanced: 2 classes, 36 persons

BEE15HI646 A Taoyuan: 15 classes, 646 persons
#IB&-2360 A Basic:2 classes, 60 persons

HERE(—)-1HE33A
HERE(R)-1HE27 A
BEIFEE-1181526 A

Intermediate I: 1 class, 33 persons
Intermediate V: 1 class, 27 persons
Senior: 11 classes, 526 persons

ANNUAL REPORT
1125 5F8R

HAT9HE396 A Hsinchu: 9 classes, 396 persons

ARE-1IE3TA Basic:1 class, 37 persons EREDN

&RPE-8HE359 A Senior: 8 classes, 359 persons Ilan: 3 classes, 80 persons
HRIE-1HE30A
Senior: 1 class, 30 persons
SREE-2HE50 A

£ r27311,710 A Taichung: 27 classes, 1,710 persons
HPE-28E139 A Basic:2 classes, 139 persons
SERE(—)-231129 A Intermediate I: 2 classes, 129 persons
SERE(Z)-13167 A Intermediate I1: 1 class, 67 persons
SEFE(=)- 13149 A Intermediate 111: 1 class, 49 persons
SEEPE(m)-23185 A Intermediate IV: 2 classes, 85 persons
SERES(F)-3E182 A Intermediate V: 3 classes, 182 persons
BEYE-1331859 A Senior: 13 classes, 859 persons
HAREIE- 1155 A Futures advisory: 1 class, 55 persons
RIEHEZ-2HI145A  Auditing: 2 classes, 145 persons

#1k53f206 A Changhua: 5 classes, 206 persons
HRE-581206 A

Senior: 5 classes, 206 persons

TEELHE20 A

F2 & 7302 A Chiayi: 7 classes, 302 persons
BFYE-THE302 A Senior: 7 classes, 302 persons

£E 1081554 A Tainan: 10 classes, 554 persons

BRYE-OBI491A  Senior: 9 classes, 491 persons
PFEEZ-11I63A  Auditing: 1 class, 63 persons

S1#26311,455 A, Kaohsiung: 26 classes, 1,455 persons

1BES-33E128 A Basic: 3 classes, 128 persons

SERE(—)1E62 A Intermediate I: 1 class, 62 persons

SERE(Z)-1HE37A Intermediate 11: 1 class, 37 persons & =

SERE(Z)-3HE99A Intermediate 111: 3 classes, 99 persons %‘WﬂiﬁZSAEIE ? %,.,Aglz,ﬁ(ﬂk_

SEEBE (m)-2366 A Intermediate 1V: 2 classes, 66 persons 254 classes » 12,667 pEl’SOﬂS in total
SERS(F)-28194 A Intermediate V: 2 classes, 94 persons

EiFYI-1211852 A Senior: 12 classes, 852 persons

HARBHE-1HE41A Futures advisory: 1 class, 41 persons

AWFEEZ-1MI76 A Auditing: 1 class, 76 persons

[F#HU3HE90 A
BFIE-3T90 A Senior: 3 classes, 90 persons

Advanced: 2 classes, 50 persons

Hualian: 1 class, 20persons
BEFWE-1HE20 A Senior: 1 class, 20 persons

PN ingtung: 3 classes, 90 persons
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Registration and records of member companies as well as their
representatives, persons-in-charge, and business representatives

BEREBBEABHZEIRERLEE
Registration of member companies and their business representatives
o TEXRE I HFTUTR HPKSHEKLCEBR2TR | HIEXBHEI ALK | HIEBEXH
283 ; HIERAMIZEHE325K ) MIEKIEXRSR ) MEEFERSR | BIERZH5XK -
® There were 147 member companies registered with the CNFA at the end of 2023, 27 futures brokerage
companies, 42 futures introducing brokers, 28 futures proprietary commission merchants, 32 futures

advisory enterprises, 5 managed futures enterprises, and 8 futures trust enterprises, and 5 leverage
transaction merchants.

I F10FEEREHTE

Statistics of CNFA Member Companies over Past 10 Years

200
173
169 169 169 164 -
154 154
= 147

150
100
50
0

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

I 1125 EEEMEHEE
Statistics of CNFA Member Companies in 2023, by Business Category

N EATAT 57 557(3.5%)

H L (S31 275 852 (5% TR ZRs o

Fﬂt’g‘{D :E%f%t %—\(. ) Leverage transaction merchants HAER AR 4R 2752(18%)
utures trust enterprises | Futures brokerage companies

B AEHT RS 552(3.5%)

Managed futures enterprises_——————

T ERERES 32 (22%) —

Futures advisory enterprises

SETSERBIA 4252(29%)

Futures introducing brokers (IB)

/
5 E TS 2852(199 > o .
Fﬂffri Ef fita,;i(om,ﬁ)ission merchams/ 147508 BRI HEIZE 112/12/31
prop v A total of 147 member companies as of Dec. 31,2023
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==Fo

BEBI AL 1668 &K KH Hﬂi‘fﬁfﬁﬁ?%%@‘é%ﬁ # o PEREXB4SEEXRRR  BE
RIPEXI0EE LR PEGTEBIIELEEED | BIEXZHESEEEEE -

CNFA Member Companies were operated with a total of 1,676 headquarters offices and branch offices as
of the end of 2023: 400 used by futures brokers, 1,166 used by introducing brokers, 28 used by futures
proprietary commission merchants, 48 used by futures advisory enterprises, 10 used by managed futures
enterprises, and 19 used by futures trust enterprises, 5 used by leverage transaction merchant.

I NM2FEEEEXBAHTE

Business Sites of CNFA Member Companies in 2023

N I RE 275 19(EERE(1%)
FHEACHE TS 10fIH5RG( 0.5%) Futures trust enterprises
Managed futures enterprises

o - TR 5 S{EPEER(0.5%)
HAESRARTSETS 48(EHE5G(3%) Leverage transaction merchants
Futures advisory enterprises
R E 2R 285 (2%) HA L5 454C P 400 (5 B5( 24%)
Futures proprictary commission merchants, ~———— Futures brokerage companies

HHECE TSN A 1166 {#i5RE(69%)

Futures introducing brokers \

| | EERARERRELA i E

Geographical Location of Business Sites of CNFA Member Companies in 2023

KEILHERT53ME (45%)
Greater Taipei Area

HRTE2 128 (13%)
Taoyuan, Hsinchu, Miaoli

ER211E (1%)
FREZ 26018 (16%) Yilan
Taichung, Changhua, Nantou
EFEAF187ME (11%)
Yunlin, Chiayi, Tainan
TEERSMNE23ME (1%)

Hualien, Taitung, offshore islands

B R2201@ (13%)
Kaohsiung, Pingtung
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o 2 EHHEIZ Business site inspection

112F EHES4AM B 5 R (AL AR E 364 « REfH R84 B R 74 ~ REftblE3t) -
EIGENRG DT FIREFEMILY - BREXEAT23M « MR EXREM3M » BREXRE
ATl ~ SXEMAE R EZE6H -

® The Association conducted a total of 54 business site inspection projects in 2023 (36 in northern Taiwan,

8 in central Taiwan, 7 in southern Taiwan,and 3 in eastern Taiwan). Among these inspected sites, 11

were newly established, 23 were relocated, 3 were downsized, 11 were expended, and 6 were
remodeled.

I NM2EEStIRER S TGt E

Geographical Areas of Inspected Business Sites in 2023

RE3(F(5%)
A 714:(13%) Eastern Taiwan
Southern Taiwan

8 :(15%)

Central Taiwan

JLEB367:(67%)

Northern Taiwan

I N2 EGHRIRAE R T E

Statistics of Business Site Inspection Projects in 2023

PG 11{(20%) Hra114:(20%)
IEXpendEd Newly established

e 31 (6%)

Downsize \

\3%%%23#(43%)

Relocated

NE(Z A 0F25E) 611(11%)
Remodeled
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2. BERARMCHFEE  RAKRHMRIFEIR

Certificate renewal, change, and other related services

o TERXR  2EABAIRFERAAEGESHEHRILFTI96 AR M220T ¢
® In 2023, the Association handled a total of 996 certificate renewal and change cases for highranking
executives, board members, and supervisors of member companies.

I 2FE S AREHETE
Position Change Statistics for 2023

e LELETH19 A (2%)
FEHRI5A (2%) President
Chairman \ w174 ) (17%)

Board member

T4386 A (39%) N
Executive \ BL2Z A29 A (3%)

supervisor
/- p

g 5754 A(5%)

Member representative

\_é@i A319 A (32%)

Manager

0 X¥KE WES HEABIRFENAASEFHEGRHFT13,2414 - &5 F191,1034

® In 2023, the Association handled a total of 13,241 business representative, key-in worker, and
salesperson enrollment cases, with an average of 1,103 cases per month.

I N2 EEFRENERRETE
Job Change Registrations in 2023

TS 63 1:(0.5%)

Withdrawal HI 5,542 1(42%)
AL HHE 5,476 11:(41%) Application
Annulment

filiffagE 81 {fF(O-S%)/ \ﬁﬁﬁi 2,079 {F:(16%)

Renewal Change
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12FEREABBEHMTE
Business Category Change of Staff at CNFA Member Companies in 2023

BUEHIRREEB A 1,679 A(4%) EZEFLEER R 5 A(0%)
Business representatives of foreign

Business representatives of specialized futures .
re-engaging brokers

brokerage companies
[ FEHEMEKE 2,013 A(5%)
—— Business representatives of concurrent
futures brokerage companies

{EREHE N A 15,350 A (36%)

Futures trust Fund sales representatives

\ IS SiliBETS B 16,889 A (40%)
Business representatives of futures
introducing brokers

HELE 3,209 A (8%
Key-in workers
TR GREETS & 147 A(0.5%) -

o e .
Business representatives of leverage Bﬁﬁ HEFRBA 1,‘_342 );E‘Z-S/u) _
transaction merchants Business representatives of futures proprietary

commission merchants
HifE2E% A 514 N(1%)

WMEEFLE 159 0.5% £F5E 1,130 2.5
Business representatives ag futures, EH“,I¥%”“ /\(, ) ELHE,E%%’“ i },\( ) 4 NH42,137 N
; Business representative of managed Business representatives of futures )
trust enterprises A ) i Persons in total
futures enterprises advisory enterprises
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