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0 CNFA History

® The Chinese National Futures Association (hereinafter referred to as the Association or CNFA) was
transformed from its predecessor, the Taipei Futures Association first founded on April 17, 1995, as
a national organization on June 21, 2004, and obtained the certificate issued by the Ministry of the
Interior on June 30 of the same year, a move in reflection of the market liberalization, business
diversification, as well as expansion in the Association’s membership and covered geographical
area.

® As a national self-disciplined organization, the Association handled members’ license registrations,
site equipment inspections, personnel training and other functions. Moreover, it assumes the
responsibility as a self-regulatory body. For the healthy development of Taiwan’s futures market,
the Association develops a highly efficient administrative mechanism to fulfill its four major duties,
namely reviews of industry personnel qualifications, site equipment inspections, member check-
ups, as well as education and training for the futures workers. It will actively coordinate the
industry’s unity and cooperation, promoting communication and interaction between the industry
and the competent authorities, and under circumstances of sincere and positive, immaculate
policies, laying a more solid foundation for the futures industry.

e Goals

® The Association was established to protect the investing public, develop the national economy,
coordinate intra-industry relations, and promote common benefits of the society.

Objectives

® To promote the full functioning of the futures market, working in step with the national economic

development.

To make surveys, compile statistics, and conduct R&D projects about the operations of companies.

To make research and suggestions about government policies and propose revisions to futures-

related regulations.

To supervise self-discipline practices of member companies as well as coordinate among members

for business promotion and improvement.

To arbitrate disputes among the members.

To arrange career training courses and lectures for employees of member companies.

To supervise advertisements, exhibitions, and other promotional activities of member companies.

To handle registrations, conduct surveys, as well as keep records of members as well as

representatives and employees of member companies.

To revise or renew licenses of member companies and handle related issues.

To organize or participate in social welfare activities.

To protect legitimate rights and interests of member companies.

To take disciplinary actions against wrongful or illegal behaviors of member companies.

To offer the services on request of government agencies or non-profit organizations.

To take part in social activities.

To uphold fair and efficient market order and protect the rights of clients of member companies and

other futures traders.

To prevent manipulation, hedging, cheating, fraud, concealment, or other wrongful activities that

would mislead futures traders, clients, or other persons associated with futures trading.

® To offer other related services on member company’s requests in accordance with the government
policies and regulations.

15



