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EIG Global Energy Partners (Asset owner/managers)
https://carbonaccountingfinancials.com/files/institutions downloads/eig-esg-annual-report-2022.pdf
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Investments? (Tonnes CO.e)

DIRECT STRATEGIC TOTAL
LENDING INVESTMENTS

2021 4177689 549 462 2800968 5,008,118
2020 2979114 869 437 473988 | 4,322,539
. P 83% N% 6%
EMERGY INFRASTRUCTURE § TRADITIONAL
TRANSITION EMERGY
— 2021 47623 3,546,366 1414129
Financed Emissions  pteyie) 86,124 2 459,600 1776815
nance missions % QGQO 2,}; 5?3‘.3 4] %
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Financed Emissions /. PCAF
Financed emissions are the absolute emissions that banks and investors finance through their loans and investments. Reporting of
financed emissions is becoming increasingly common, and PCAF provides the PCAF Standard to use in generating these metrics. EIG
was the first private equity firm to join PCAF in 2020, and we reported our 2020 financed emissions publicly for the first time in 2021,

Total Financed

Emibsalons Data Quality ;I'nnn;:‘::o,oftm
(tonnes)
2021 14492 846 103,974,070 5,008,118 2.58 429
2020 15,466,300 4,322,530 2.76 346
Scope 3 Emissions:

For 2021, EIG built upon its first year of disclosure by estimating the Scope 3 Cetegory 1l (Use of Sold Products) ernissions for our
Traditional Energy investments consistent with the PCAF Standard. We intend to progressively expand the number of categories and
sectors across our portfolio accounting for Scope 3 emissions over the coming years.

Financed Emissions Trends

Although the aggregate operational emissions from EIG's private portfolio declined from 2020 to 2021, financed emissions increased
by 17 percent in 2021. A change in financed emissions for a portfolio can occur for a number of reasons that have differing effects in
the aggregate. Potential changes that can impact financed emissions include the addition or exit of portfolio companies, changes

in portfolio company emissions, changes in a portfolio company enterprise value, and changes in emissions due to a company
reporting emissions data that was previously estimated.

Estimated Emissions

For those private portfolio companies from which EIG did not receive GHG emissions data directly, we estimated emissions based
on historic data previously provided by the company, or by using a sector-specific approach. Due to a lack of publicly available
emissions factors for 2021, EIG utilized internal expertise and industry data to generate emissions factors for the upstream and
infrastructure sectors and corresponding emissions factors provided within the PCAF Emissions Factor Database’ for power sector
emissions estimates.

By Segment

S

By Sector
1

Financed

e i 2021
Emissions

57% 29, 2020
Energy Flagship Funds
Transition . gshipFu
Infrastructure Direct Lending
Traditional 712 Strategic
Energy Investments

Source: EIG annual ESG questionnaire. Company dota os of December 31, 2021,

Data Quality

Inerdertohighlightthe overallquality of dataandreliance on emissions
estimates in our financed emissions caleulations, EIG produces a
weighted average, portfolio level Data Quality Score, in accordance
with the PCAF Standard. A score of 1 indicates high-quality, verified
data, while a score of § indicates low-quality estimates based off
financial activity data, such as per-unit-of-revenue factors.

EIG's Data Quality Score decreased in 2021, meaning that the
data quality used to genercate financed emissions improved. This
improvement was accomplished through greater engagement with
portfolio companies to encourage quantification and reporting of their
GHG emissions inventories and the use of a more accurate, sector-
specific approach to emission estimates. Because of our improved
emissions factors and other enhancements to our methodology
in 2021, we recalculated our 2020 emission metrics using the same
methods to ensure year-over-year comparability.

“Since first quantifying financed emissions in 2020, EIG has
enhanced ESG engagements with portfolio companies and
utilized internal energy industry expertise to improve both
GHG data availability and the quality of emissions estimates,
significantly improving the data we provide to investors.”

Greg Dougherty
E

<
-

1. PCAF provides mamibers with emicgions lactors derved from EXIDBASE, a Multi-Regional Environmentally Extended Supply-Use Table (MR=-SUT) and Input-Output Table (MR=10T), which provides sector- and regional-specific

Scope | and Scope 2 emissions foctors,

EIG ESG REPORT 2022 22



Arion Bank (Financial services group)
https://carbonaccountingfinancials.com/files/institutions downloads/Arion-Bank-s-financed-emissions.pdf
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Total assets In scope Out of scope :imniasm: Intensity Data quality
ISKm ISKm ISKm kiCO,e tCO,e/ISKm ":f;?;;zd
Cash and balances with Central Banl 69.057 69.057
Loans to credit institutions 30.272 30.272
Loans to customers 936.237 866.223 70.014 276.8 0,32 3,96
Financial instruments 225.657 40.119 185.538 25 0,06 2,26
Investment property 6.560 6.560
Investments in associates 668 668
Intangible assets 9.463 9.463
Tax assets 2 2
Assets and disposal groups held for sale 16.047 16.047
Other assets 19.901 19.901
Total assets 1.313.864 906.341 407.523 279.4 0,31 3,89
Loans to customers Individuals Corporates Individuals Corporates
Overdrafts 31.476 15.978 13.691 1.807 215 1,35 4,42
Credit cards 14.446 1.364 13.037 45 15,5 11,36 4,51
Mortgages 504.877 452582 40.965 10.875 455 28,2 0,06 3,92
Construction loans 17.775 17.775 - -0 2,6 0,15 419
Capital lease 8.294 4.042 2176 409 1.667 5,0 0,81 2,18
Other loans 359.369 9.004 322335 22.858 5172 204,0 0,62 4,02
Total 936.237 465.628 400.595 60.870 9.144 276,8 0,32 3,96



https://carbonaccountingfinancials.com/files/institutions_downloads/Arion-Bank-s-financed-emissions.pdf

Main results

Arion Bank's total emission in 2021 (ktCO,e)

4
| \

Other sectors
. Transportation

Wholesale and
retall rades

104

25

0,
\

Agriculture

Industry, energy and
manufacturing

Fishing industry

Real estate and
construction

2652

Total financed emissions in 2021 (ktCO,e)
B The Bank's operations (scope 1, 2 and 3)
H Motor vehicle loans

Mortgages loans to individuals
M Business loans

Investments

Outer circle shows the Bank's total financed emission
Inner circle shows the financed emissions of the corporate loan
portfolio, categorized by sector.

v P RAEIE 2 oy S AR

Estimated indirect emissions at Arion Bank in 2021 from lending and
investment were approximately 280 kiCO.e . These emissions were
almost entirely from the Bank’s loan portfolio, i.e. primarily from corporate
loans, or 95% of the Bank’s financed emissions in 2021.

Industry, energy and manufacturing had the highest GHG emissions
The results revealed that the sector which generated the highest
emissions in the loan portfolio was industry, energy and manufacturing
with emissions of 117.4 ktCO,e. This category is the sixth largest sector
in terms of the loan amount but has the second highest emission intensity
or 4.3 tCO,e/ISKm.

An opportunity to further reduce GHG emissions

These results are not unexpected as they match the sectors that the
Environment Agency of Iceland estimates have the highest emissions in
Iceland, i.e. industry and material use. Emissions from energy production
do not represent, however, a significant proportion of the Bank’s indirect
emissions. Instead, the main sources of emissions in this category at
Arion Bank are industry, manufacturing and waste management. There
are great opportunities to reduce greenhouse gas emissions in this area,
such as by improving the recycling ratio of recycling centers,
technological developments, and increased use of renewable energy in
the manufacturing process.

Distribution of loan portfolio by book value of loans and financed emissions

s e | I

B Agriculture B Fishing industry

¥ Industry, energy and manufacturing B Real estate and construction
Transportation B Wholesale and retail trades

W Other sectors B Mortgages

B Motor vehicles loans

’ 2 :p’(,_‘
EﬂF" f_.%

emissions in 2021 was

279,4 ktCO,e

Indirect financed emissions due to the Bank’s
loan portfolio and investments was

776X

higher than emissions from the Bank's
operation in 2021.

92,5%

of the total loan portfolio has been measured.

17,8%

of the total investment portfolio has been
measured.
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Listed equity and
corporate bonds

The results show the financed emissions of listed equity and corporate bonds
in the balance sheet of the Arion Bank Group at year-end 2021. Green bonds,
government bonds, unit shares, securities used as hedges and derivatives are
not included here as the methodology used to calculate the financed
emissions of such financial products is siill being developed.

The following equation was used to calculate the financed emissions of listed

companies.

Outstanding amount,
EVIC,

with ¢ = barrower or investee company

Financed emission = E - Company emisgions,
3

Where the enterprise value including cazh (EVIC) is compozed of:
. Market eapitalization of general shares at the end of the accounting year
. Market capitalization of preferred shares at the end of the accounting
year
. Book value of total debt
. Mon-controlling interests {minority interests)

So that the enterprise value is not negative, cash is not included.

The following equation was used to calculate the financed emissions of unlisted
companies with corporate bonds.
Chutstanding amount,
Total equity + debt,
03

jel emissions,

Financed emission =

with ¢ = borrower or investee company

Data on the carbon emissions of companies and sectors was used in
calculafions in the following order depending on availability:

*Ratings for data quality depand on the methodology used in calculations and where the data on carbon emissions is obtained.

* Emission factors were estimated using pubdished data on the total operating income of the Icelandic economy and greenhouse gas emissions according to ISAT classification of
economic activiies. To estimate a company's total emissions, the [SAT carbon emission factor was multiplied by the total operating income of the company. The analysis used the most
recent data on the total operating income and emission factors of the lcelandic econemy from 2010, The emission factors of Statistics lceland cannot be broken down according to

Scopes 1,2 and 3 which has an impact on the quality of calculations.

= There is limited information on emission factors for Iceland in the PCAF database. Instead the anatysis used emission factors for Norway. Morway uses renewable energy sources

such as gecthermal and hydropower to generate energy. According to
B5% in lceland 2020,

10

Data quality®
Gertain
From statistical data from Statistics |celand®
Uncertain
For those companies which do not publish carbon aconur_lting. the
estimated carbon emissions are based on the registered ISAT sector
classification of the company.
Financed emissions from listed equity and corporate bonds
In scope: Book value Financed emissions  Intensity Data quality
% ISKm ktCO:e tCO:e/ISKkm  Welghted average
Listed shares 99,0 7629 146 0,19 2,03
Listed bond 17,9 7an 0,06 0,002 20
Total 219 34.750 1,52 0,04 20
the proportion of renewable enargy in Norway was under 80%, compared with e
-
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https://www.ctbcholding.com/content/dam/twhoo/file/csr/report/2021climateriskreport.pdf
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~ % & Fr 2021 TCFD Report
https://www.yuanta.com/Res/Doc/TCFED/2021 TCFD Report TC.pdf
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