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Message from CNFA Chairman Preface

New thinking, new opportunities

Looking back to 2021, we know it’s not a year of stability. Since the outbreak of COVID-19 pandemic in 2019, the
virus has changed to new variants for several times so that the pandemic persists without an end to the international in-
stability. However, it accelerated market fluctuations. Plus the hiking demand of futures traders for non-contact digital
services, it fueled growth of the futures market which, in fact, has already outpaced other financial sectors in terms of
digitalization. The futures market saw further prosperous growth in 2021, with annual transactions amounting to 392.2
million contracts, significantly up 14.9%, or 50.8 million contracts, from the 341.39 million contracts of the previous
year, at another record highs.

To realize the services for physical economic activities and to create new futures businesses, the Chinese National
Futures Association (CNFA) called on the competent authority to allow futures companies to set up affiliated trading
companies able to do LME warehousing receipt swaps, risk-hedging, and other related businesses, and it has got the
competent authority’s nod to include this suggestion into the “Blueprint for Capital Market Development.” In order to
promote LME-related business, the CNFA commissioned Professor Hsu Yung-sheng to do research on related laws,
and meanwhile held “Online LME Practice Seminars 2021” where experts were invited to speak on transaction rules,
settlement procedures, warehousing operations, risk-hedging, among other related topics. While sharing their experi-
ences, these experts also discussed the roles that futures companies could play in these businesses and exchanged view-
points with participating guests in a bid to encourage development of this trend and trigger new business opportunities.

While leveraged trading is prevailing around the world, linked to a great variety of products, its global transaction
amount has exceeded USS$5 trillion. In order to promote leveraged trading in Taiwan, the CNFA called on the govern-
ment to allow even more products and open even more sales channels for this field. Following the CFD (contract for
difference) for gold and crude oil, the government has opened silver, single foreign stock, market index, and ETF for
CFD transaction. Meanwhile, it asked the TPEx to study and propose other market-opening measures. The CNFA held
the “Leveraged Trading Development Trend and Prospect Seminar 2021 on May 6, inviting experts to share their ex-
periences and exchange viewpoints with other guests. Hopefully, through the participation and interaction among those
at the conference, everybody has gained a better understanding of the OTC-traded derivatives and thus leveraged trad-
ing will be further promoted in Taiwan.

While one after another new innovative product is launched, market digitalization is developing and increasing
new breeds are joining this industry, the issues of information safety, fair dealing of customers, and financial consumer
protection have become even more important. The CNFA had arranged several seminars and promotional campaigns to
help futures companies strengthen their practices of risk management and consumer protection. Besides, regarding the
repeated reports of financial scam gangs who used LINE, social media, messenger and other channels to induce people
to trade domestic or foreign stocks and futures and even pretended to be legitimate market players to deceive futures
traders. The CNFA has created an “Anti-Scam Area” on its website where related news and information are provided
as reference of futures traders.

The COVID-19 pandemic has changed the lifestyle of human being, and it has become a new norm for people
to use the Internet for opening new trading accounts, making transactions, holding online meetings, and so on. This
change should influence future development of the industry. It’s both a challenge and an opportunity for the futures
industry. In cope with this new trend, the CNFA has called on the TAIFEX to launch new small-sized futures contracts
while set the theme “Futures Market Development Trend and Prospect in Post-pandemic Era” for the “Online Taipei
International Futures Forum 2021” where experts from renowned international and domestic futures exchanges or fu-
tures companies were invited to share their experiences and viewpoints as well as make interactions with other forum
participants, in a hope that the futures industry could well cope with the changes and use new thinking to create new
achievements during the post-pandemic era.

Fales MW

Chairman, CNFA
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