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REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE 

 
To the Board of Directors of CHINESE NATIONAL FUTURES ASSOCIATION 
 
Opinion 
We have audited the accompanying balance sheets and property lists of CHINESE NATIONAL 
FUTURES ASSOCIATION (the “Association”) as at December 31, 2020 and 2019, and the related 
statements of activities, income and disbursements of cash and fund for the years then ended, and notes 
to the accounting reports, including a summary of significant accounting policies. 
 
In our opinion, the accompanying accounting reports present fairly, in all material respects, the financial 
position of the Association as at December 31, 2020 and 2019, and the results of its operations and 
disbursements of cash and fund for the years then ended in accordance with “Regulations of Financial 
Treatment of Industrial and Commercial Groups” promulgated by Ministry of the Interior and Enterprise 
Accounting Standards and its interpretations. 
 
Basis for opinion 
We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of 
Financial Statements by Certified Public Accountants” and generally accepted auditing standards in the 
Republic of China (ROC GAAS). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Association in accordance with the Code of Professional Ethics for Certified Public 
Accountants in the Republic of China (the “Code”), and we have fulfilled our other ethical 
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
 
Responsibilities of management for the accounting reports 
Management is responsible for the preparation and fair presentation of the accounting reports in 
accordance with “Regulations of Financial Treatment of Industrial and Commercial Groups” 
promulgated by Ministry of the Interior and Enterprise Accounting Standards and its interpretations, and 
for such internal control as management determines is necessary to enable the preparation of accounting 
reports that are free from material misstatement, whether due to fraud or error.
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In preparing the accounting reports, management is responsible for assessing the Association’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Association or to 
cease operations, or has no realistic alternative but to do so. 
 
Auditor’s responsibilities for the audit of the accounting reports 
Our objectives are to obtain reasonable assurance about whether the accounting reports as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ROC GAAS will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these accounting reports.  
 
As part of an audit in accordance with ROC GAAS, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
1. Identify and assess the risks of material misstatement of the accounting reports, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Association’s internal control.  

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Association’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the accounting reports or, if such disclosures are 
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inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Association to 
cease to continue as a going concern.  

5. Evaluate the overall presentation, structure and content of the accounting reports, including the 
disclosures, and whether the accounting reports represent the underlying transactions and events in 
a manner that achieves fair presentation. 

 
 
 
 
 
 
 
 
 
 
 
 
 
   

Lee, Hsiu-Ling  
 

For and on Behalf of PricewaterhouseCoopers, Taiwan 
February 26, 2021 
 
 
------------------------------------------------------------------------------------------------------------------------------------------------- 
The accompanying accounting reports are not intended to present the financial position and results of operations and 
disbursement of cash and fund of the Association in accordance with Regulations of Financial Treatment of Industrial and 
Commercial Groups in countries and jurisdictions other than the Republic of China. The standards, procedures and practices 
in the Republic of China governing the audit of such accounting reports may differ from those generally accepted in countries 
and jurisdictions other than the Republic of China. Accordingly, the accompanying accounting reports and report of 
independent accountants are not intended for use by those who are not informed about Regulations of Financial Treatment 
of Industrial and Commercial Groups or auditing standards generally accepted in the Republic of China, and their applications 
in practice. 
As the accounting reports are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for 
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.  

54



Annual Report 2020
Chinese National Futures Association

Financial Report

To: Chinese National Futures Association	�  Feb. 26, 2021

We have audited the balance sheet and assets list of the Chinese National Futures 
Association (CNFA) as of the end of 2020 as well as related statement of 

income, cash flow, and fund management for the year then ended. The CNFA is 
responsible for making all these financial statements about which we are responsible for 
expressing our opinions based on our audit.        
We conduct our audits in accordance with generally accepted auditing standards in 
the Republic of China, which requires that we plan and perform the audit to obtain 
reasonable assurance about whether these financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall presentation of the financial statement. We believe that our audits 
provide a reasonable basis for our opinion. 
In our opinion, the financial statements referred to in the first paragraph present fairly, 
in all material aspects, the financial position of the CNFA as of December 31, 2020 
and the results of its operations and cash flows for the year then ended in conformity 
with the “Rules Governing Financial Management of Industrial and Commercial 
Associations” and generally accepted accounting principles in the Republic of China. 

PricewaterhouseCoopers
Taipei, Taiwan, ROC

Independent Auditor’s Report
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(Expressed in New Taiwan Dollars)

Actual Amount Estimated Amount Increase Decrease Remarks

Income

Annual membership fees 1,580,000$ 1,575,000$ 5,000$ -$

Business promotion fees 5(10) 103,590,194 146,991,000 - 43,400,806)( Note1

Interest income 1,278,386 1,300,000 - 21,614)(

Membership sevice fees 14,633,214 15,134,000 - 500,786)( Note2

Miscellaneous income 48,960 - 48,960 -

　　Total income 121,130,754 165,000,000 53,960 43,923,206)(

Expenditure

Personnel expense 37,751,544 39,476,000 - 1,724,456)( Note3

Administration expense 6,812,771 8,157,000 - 1,344,229)( Note4

Business expense 38,337,270 94,013,000 - 55,675,730)( Note5

Procurement expense 1,962,811 1,900,000 62,811 -

Association activity fee 3,044,000 2,094,000 950,000 - Note6

Miscellaneous items 2,570,357 5,360,000 - 2,789,643)( Note7

Reserve cash - 3,300,000 - 3,300,000)( Note8

Fund withdrawing 5(11) 10,667,574 10,700,000 - 32,426)(

　　Total expenditure 101,146,327 165,000,000 1,012,811 64,866,484)(

Surplus before income tax 19,984,427 - 19,984,427 -

Income tax 5(9) - - - -

Surplus for the year 19,984,427$ $           - 19,984,427$ -$

1：Income of business fees decreased due to the new policy approved at the meeting of board members and supervisors, under which discount would

be adjusted along with the balance, starting from July 2020.

2：The Membership sevice fees decreased primarily because on-the-job training courses are lower than expected.

3：The personnel expense decreased primarily because workface vacancies have not been full in.

4：Administration fee decreased mainly due to the cut in budget.

5：Business activity fees decreased because the proposed business promotion activities haven’t been completely implemented in 2020.

6：The increase in association activity fee mainly results from the recent entrance of the association in the "Institue of Financial Law and Crime

Prevention".

7：Miscellaneous expenses decreased primarily because the social service budget has not been fully used.

8：Reserve cash decreased because there were no special conditions for extra expenditure.

The accompanying notes are an integral part of these financial statements.

CCHHIINNEESSEE  NNAATTIIOONNAALL  FFUUTTUURREESS  AASSSSOOCCIIAATTIIOONN

FFIINNAALL  SSTTAATTEEMMEENNTTSS  OOFF  IINNCCOOMMEE  AANNDD  EEXXPPEENNDDIITTUURREE

FFOORR  TTHHEE  YYEEAARRSS  EENNDDEEDD  DDEECCEEMMBBEERR  3311

Difference between actual and estimated amounts

Notes
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