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Message from CNFA Chairman Preface

Pursue steady growth, keep on initial aspiration

In 2020, we witnessed an increasingly highlighted function of futures as a risk-hedging tool amid the cruel global
COVID-19 pandemic, where the annual transaction on Taiwan's futures market hit 340 million contracts with a re-
markable growth of 30.9% from the previous year. Meanwhile, futures companies recorded an overall pre-tax profit
of NT$7.732 billion, significantly up 49.5% from 2019. Following the opening of crude oil and gold CFD (contract
for difference) trading, the government made a further move to allow professional investors and institutional traders
to trade the non-deliverable forward (NDF) on New Taiwan Dollars, adding another vehicle on the futures market to
serve the physical economy. Meanwhile, leverage transaction enterprises introduced one after another new products,
providing traders with multiple choices and thus repeatedly seeing a new high of transaction. The CNFA, in order to
create a favorable condition for futures companies to pursue long-term development and strengthen their international
competitiveness, arranged the seminars on LME (London Metal Exchange) practices, inviting experts to give lectures
on LME transaction rules, settlement procedures, warehousing operations, warechouse receipt pledge, and other practi-
cal issues as well as exchange viewpoints with seminar participants, in a hope to create a mutual beneficial foundation
for both futures companies and those engaged on physical economic activities. The CNFA also set up an ANC (adjusted
net capital) Project Group to handle ANC-related issues, and at the same time assigned a research project on “feasibility
of applying BIS capital ratio to futures industry” to an outside research institute. Meanwhile, in reaction to the FSC-
launched Green Financial Movement 2.0, the CNFA set the theme “Sustainable Development Trend and Outlook of
Taiwan’s Finance and Futures Industries” for Taipei International Futures Forum 2020, which the CNFA arranged as a
venue for interested participants to make discussions about the related issues.

In August 2020, the regulatory agency held a seminar on “strengthening competitiveness of futures companies and
promoting healthy development of futures market,” inviting futures workers to communicate and discuss this topic
from various aspects such as “how to promote the business and competitiveness of futures companies,” “how to real-
ize futures functions for serving physical economy and hedging risks,” etc. At this seminar, representatives of futures
companies raised several recommendations such as: to add new products for trading on the TAIFEX during night trad-
ing hours; to propose new types of products for trading on the TAIFEX (such as Taiwan stock volatility index futures,
long-term options, small-sized futures contracts), to introduce new products suitable for individual traders to trade on
the OTC market (such as the CDF on Taiwan stocks, the commodity options denominated in foreign currency), to al-
low overseas Chinese and foreigners to make leverage trading on Taiwan’s futures market, to allow futures companies
or their international trading affiliates to exchange warehouse receipts, hedge risks, or make other kinds of transactions
on the LME, to adjust the ANC calculation formula for futures companies, to expand the range of the leverage transac-
tion contracts allowed to be referred by futures company’s sales workers to their clients, to allow securities firm’s sales
workers to make referral of leverage transaction contracts to their clients among many others. A large part of these
recommendations have been included into the “blueprint of Taiwan’s capital market development” for follow-up dis-
cussion, a move to further strengthen the prospective and international competitiveness of Taiwan’s capital market.

The CNFA celebrated its 25™ anniversary in 2020, and issued a special publication recording all the efforts of the
CNFA and futures market pioneers over the past years, expressing its gratitude to the regulatory agency for its liberal
attitude and staunch support for the development of Taiwan’s futures market. Thanks to the joint efforts of the TAIFEX
and futures workers, Taiwan’s futures industry has been kept developing. The CNFA will stick to its initial aspiration
to foster consensus among futures workers, encourage self-discipline of its member companies, and play the role as a
bridge for communication between the FSC and the futures industry, help futures companies pursue steady develop-
ment, and thus further realize the function of futures for risk-hedging and making substantial services to the physical
economy. Looking forward to the coming year, the CNFA is planning to compile special books on how to serve the
physical economic activities, making in-depth analysis from the aspects of market demand and practical operations
by using foreign cases as examples. Meanwhile, it will continue the efforts in cracking down illegal operators and ad-
vocate risk-control concept as a means to protect the interest of futures traders. The CNFA will keep its enthusiasm to
help futures and securities workers realize the goal of pursuing sustainable and healthy development.

Fates M

Chairman, CNFA
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