—  ARBER B AL HEHELT
A. Implementation of futures-related regulations

IBEEEA « RA|  BFF R
Formulating contract templates, guidelines, and report formats

1 Bf "EFHEENAMKERMEEERRZERIEE S RBBEIGIEE LT B ERNEZ

R EERRNE) © TREBHEIEERE) © T SRRBHKEETNRBR VYN
MELNBNAEMBRIE )  WBE TRITHGIEEIMTBEREIRFIREE , KRER
107 FEHE SR HIEE LT BRERMFXERRERRENRBEANE " HEHBEIRIER
SREMEREMTBEDIRFIREAR , X "HEEASEEHRELEBEIXMH AR LITEE
TEIRSEEEA, -
The CNFA, in order to cope with the “AML/CTF (anti-money laundry/countering terrorist-financing)
Internal Control Measures and Auditing System Practiced by Securities and Futures Industries as well as
Other Financial Institutions Required by Financial Supervisory Commission,” the “Anti-money Laundry
Act,” and the “Guidelines for Financial Institutions in Reporting Properties, Property-derived Benefits
and Location of Sanctioned Persons,” referred to the “AML/CTF Guidelines for Banking Industry” as
well as the Financial Examination Bureau’s comments on the special AML/CTF projects during 2018,
and then made revisions to its “AML/CTF Guidelines for Futures Companies and Leverage Transaction
Merchants (Reference Sample)” and “AML/CTF Guidelines for Futures Trust and Managed Futures
Enterprises (Reference Sample).”

2. #E] THEXMERFEENAR GBI ERERCEB2EMNE,  ERREFF
RiTzfBibiEl - KARERSHEFPERIER R EBL2EMEMEESE » LUERE
[\ B BB i B AT B ERRIEE R Z2 T8 - ERREREEF MAITEER
B B R R B S AR R RS
The CNFA drafted the “Reference for futures company’s practice in simplifying risk-assessment or risk-
classification procedures for clients,” allowing futures companies to take simplified procedures for low-
risk clients or take differentiated procedures for different client groups of different risk levels so as to
ensure AML practices while reducing intervention on normal trading, a balanced approach to provide
customer-friendly services and fulfill AML risk-assessment responsibilities at the same time.

3. 2EMHIEERITE TIFAEM (FATF) R107F10H26 B %M 2 E 25K E AR 755755
( Guidance for a Risk-Based Approach— Securities Sector ) -+ I 2FEEFFASHEERND @ FE:T
E THERELULE ERNEERZEZEFE ) 2EEBHES REUEHEREZRLULE
The CNFA, which referred to the “Guidance for a Risk-Based Approach-Securities Sector” issued
by the Financial Action Task Force (FATF) on Oct. 26, 2018 and related documents issued by the
Taiwan Securities Association, drafted the “Guidelines for futures company’s practice in monitoring
the transactions suspiciously involved with AML/CTF or military expansion” as reference for futures
companies.
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. BIE "THEEHEXEHEKEEXMTINELITBRERTESFREE ) Wt "THEETES

XEHERKERXTERE LERRAR KT ERBLH TSRS & TSR LULE - B
HERZEE ) °

The CNFA made revisions to the “AML/CTF Guidelines for Futures Trust and Managed Futures
Enterprises (Reference Sample)” as well as its appendix of “Guidelines for Futures Trust and Managed
Futures Enterprises in Planning AML/CTF-related Risk-control Measures” and the “Types of
Transactions Suspiciously Involved with AML/CTF or Military Expansion.”

. B EEREXRLPEREEXEY R CARDREHE - LREREA#ER » WleEH

EhminEeEE Bl "THEEAEXENEKBEXNRREER A, -

The CNFA, in order to help futures trust and managed futures enterprises build up efficient corporate
governance system so as to protect investors’ right and boost healthy development of the futures market,
revised the “Guidelines for Futures Trust and Managed Futures Enterprises in Practice of Corporate
Governance.”

. AEEE TR BIEANS "THEREEXRER RIS NBBEERF, B THEK

BEXRELPECTARGE (BBEXRMED) o & THERESXHAFIEAMPBEL
BEXPAHNEETDEXNTE (NBRDENEZMICEXNTE) FFAIRBEE, S5 °
In order to protect futures workers’ right, the CNFA made revisions to the “Procedures for Business
Suspension, Corporate Closing, or Working Staff Disbanding for Managed Futures Enterprises” and
reported the “Application Form for Business Change Registration of Managed Futures Enterprises” and
the “Application Form for Business or Assets Transfer (Overall or Partial) among Managed Futures
Enterprises.”

. NEHMEXRBcRRADRES  LIRNESSE T BEARSERE _+HEK  BMNAQ

ZRIBEERER -

The CNFA, in reaction to the booming futures market and in order to facilitate implementation of
CNFA’s affairs, revised Article 25 of CNFA Charter, adding the position of vice chairperson of the
Association.

. BfcEREG G WHEBRERXZHIEXBRR MEEXSEMFIBRRZTEET A

W SOk MR EREEZRE  BIEZESHAER - KRITEREZEZES » 25B1L
REREES  MFIREEEZEERES  IERBERIFHEES -

The CNFA, in order to strengthen the functions of its committees, promote development of leveraged
trading business, continue implementing AML policies for the futures industry as well as to ensure the
efficiency in dealing with AML/CTF-related issues, revised the CNFA Committee Structure Guidelines,
splitting the Auditing & Law Compliance Committee into two separate ones of the Auditing Committee
and the AML & Law Compliance Committee, while at the same time setting up a new one of the
Leverage Transaction Committee.

EREBPERZHABN - HH - EF - ARAXEHEAR - ERTERBEBFRNEER

BEXNE—EMNAERENCBRATEA @ KEAMTHERS AR BALZHE S RIFEE
% His] THIEE HERZEHARIFERFEERTIMMES RIFREXZEERA, -
TREFERBRSHEE
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Considering the different attributes, financial capability, trading experience, and risk-enduring capability
of futures traders as well as other factors, the CNFA proposed a recommendation to the competent
authority for allowing the futures companies to authorize the individual or institutional traders with
certain high level of financial and professional capabilities to make combination or splitting of the
positions of their futures trading accounts, and thus proposed the “Self-discipline rules for futures
companies and futures introducing brokers (IB) in authorizing certain clients to combine or split the
positions of their futures trading accounts” which has been approved by the competent authority.

R LYERR B EBERE  LENARELRESABELE FEREEAENIEE
R BIE B EBREBUSHMRBBE  LRAZERMK ' BFHEMSHEBEAEE
B HEHER  TEHRBEENLE2ERIES ) BE2n ' B EMSEBASHERKE
MEREEES ) BERARGZEMRE2ERRBASERIBIESIFIE  BEELELERA
PN EMREB RS, -

In order to secure safety of the Internet of Things (IoT) and prevent phishing websites from collecting
personal information by making fraudulent practices or doing other scams which may hinder the
development of digital financial services in Taiwan and to cope with the Taiwan Stock Exchange’s move
of renaming the “Guidelines for Cloud Computing, Social Media, and Mobile Devices Safety Measures
of Securities/futures-related Associations” as the “Guidelines for Emerging Information Technology
Safety Control Measures of Securities/futures-related Associations,” the CNFA referred to it and
compiled related rules as the “Self-discipline Rules on Emerging Information Technology Safety.”

TERBEESRREZARAERNER  AENREEER BARCHERS @ ERAA
MR L TRULRZARP - EPRERRELARSRECHERE  EBEAAE "HER
FPEEFXEEAZRE ) FAKRE  tTRULRZARFRBIEE (8X) Kk "HER
RN ARIEERTER ) RIEZERER -

The competent authority, concerning that the elderly traders may not be suitable to make high-leverage/
high-risk futures trading due to their relatively limited risk-bearing capability, assigned the CNFA to
review related rules such as those on new trading account applications, regular recheck of trader’s
credibility, limitation on trading as well as other particular requirements for the traders aged 70 or
above. The CNFA thus made revisions to Article 5 of the “Self-discipline Rules for Futures Companies
in Checking Credibility of New Account Applicants,” the Declaration Letter of New Trading Account
Applicant aged 70 or above (Reference Sample) as well as the list of related-issues involved with the
“Special Project of Futures Trading and Risk Control Mechanism for Futures Companies.”

AREBRTTRZBEEEFABRER TCTRZIRSA @ AR HIRETHERIERE RER

2 BERERtTRE—FNERZZRXZA (AIBFIALIHZIBFI2ALEERSHE )
ZEEBNIFFEIZH  IKRETHRZRETRE  BEFRNIEFHERREFSHEER -
mMEPEHESFENRR  HHERIOREN—FEERZZEF » BRBTR]EZHRIK
METEREBIfES

Those existing futures traders aged 70 or above or those who will soon turn 70 should follow new
related regulations. For those who are aged 70 or above and have made futures trading over the past
year from January 1 to December 31, 2019, the futures company should: collect their signed declaration
letters, complete credibility-checking procedures for them, make sure they have read the risk-warning
notice, etc., and should make annual recheck for them. Each futures company should set a deadline by
itself for completing all these requirements for its clients aged 70 or above.
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B.ABT 105U LLRZARFERE ) AN BRNREFEERTE IR CERE  RREMUAL

EINEERER  LIRERSNIEHEERR  KEERTHEMZOVRFL AN LEZGRIRE
RpNEIERRCEN  ZELE "HERRAFPAGEFREEEERA ) FLREATE—BRKE
NHEBRERUBEENNERMMFEERE IR ZEFIRE °

In the existing reference sample of the “Declaration Letter of New Futures Trading Account Applicant
Aged 70 or Above,” the warnings for option sellers are printed in red bold front so as to make it
distinctive to catch futures traders’ attention. Considering how to make it more effective to attract futures
trader’s attention to the warning messages stated in the existing contract format used by FCMs, the
CNFA made revisions to Article 5-6-1 of the “Self-discipline Rules for FCMs in Checking Credibility of
New Account Applicants,” requiring that the warnings for option sellers should be made in a distinctive
way to catch attention of futures traders.

NEAIEREARENEEHESZEEFREREMHIN > BE "HEEERVEL, ~ H

EEFESCEE - 87T BHELABHBELOEXRER, © "HEGFTEESRARBER, - TH
EEEEXENIZHGIERERE, &k 'SEBHEETESHERBNETREEBBELE
FleHEEEEWE, -

With a view to the fact that competent authority’s policy to adopt the reporting approach for futures trust
enterprises to raise new fund has taken effect, the CNFA made revisions to the “Futures Trust Contract
(Reference Sample),” the “Procedures for Futures Trust Fund Raising, Issuance, Sales, Subscription,
and Redemption,” the “Monthly Checking List of Futures Trust Fund’s Performance,” the “Standard
Guidelines for Internal Control of Futures Trust Enterprises,” and the “Guidelines for CNFA Members
and Futures Trust Fund Sales Agents in Making Advisements or Other Business Promotional Activities.”

AEDTE  BELERARIENTE  2RIBESGEBHPERZATABRERBRZEFR

SR AEFMEARORIZ)EDRIRCRIAMER) - BIEALNE "HERERZANABEER
ABANE 1 BRI SRBLMEERZERS  BEGRXE—BA—T5RRER -

To cope with the trends of the declining birth rate and digitalization in Taiwan’s society as well as other
environmental changes, the CNFA followed the Securities & Futures Institute to reduce the written tests
of futures trading analyst certificate from four times a year (once a quarter) to three times a year (once
four months), and at the same time made a revision to Article 3 of the Association’s “Guidelines for
Holding Futures Trading Analyst Certificate Test” which, in regard of the rights of those who have been
in preparation for the tests, won’t take effect until 2021.

\

RFEIMBEAME] THEmESEBREREEREMARNGC2EERTR ,  HEXETEH

FE22% -

The CNFA commissioned an outside institute to propose the “Guidelines for futures companies in
practices of risk management framework development and risk assessment in compliance of law” as
reference of futures companies.

—ONFE FiR
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W& « E:5518 Proposals

1 HERREERZEEEREASRRERAINESRE (NDF) -
To propose allowing leveraged-trading companies to provide the services involved with non-delivery
forward (NDF) for forward exchange.

2. SHI6AEZRTERBENPETHEDTHENMNPEMARRFERETES N TLIHAE -
The CNFA made a recommendation on May 16 to the competent authority, calling for an adjustment in
the futures market-making system as well as the calculating methodology for the adjusted net capital
(ANC) of the futures companies.

3. SHITHEZZPRAMBRZAREERALIMFZIFRBER < ABRFEABENIERES

FRESBEPRBIADZAZRE  BIRAN8AAASEBIEZRE  HEMmARERZAR
ZEERE  SREAGERARKGERESEATFRESEFBEATLIIR -
The CNFA made a recommendation to the TAIFEX on May 17, 2019, calling for removal of the
paragraph, “The adjusted net capital amount of a futures commission merchant shall not be less than
6 percent of the total amount in the customer margin account” stated in Article 19-1 of the “Operating
Rules of the Taiwan Futures Exchange Corporation.” The TAIFEX adopted this recommendation and
issued an amendment on Aug. 6, reading “if a futures commission merchant has clearing member status,
the amount of the funds it has on deposit in the TAIFEX Clearing Margin Account may be deducted
from the total amount in the customer margin account as referred to in the preceding paragraph.”

4. HEZ2BEBERZULERETRKF2ER  TESTEB AR EKEHMEXREF T RRE
B DINFERRBEZRSE » BT T AESABN T EMIERA T ) RIMITE - AR
FRL095 H e, ©
In order to strengthen Taiwan’s futures trading system as well as the overall financial system and to
clarify the various types of crimes involved with illegal futures-related trading, the CNFA commissioned
a research project on “Crimes of underground futures players in judicial rulings” to an outside
institution, scheduled to be completed in May 2020.

5. RIBIMMERERESEABENTIRSEAE-—RXZAMBARES EEEH > 6HI8AEFE
ERBAIEPNEEERNEE—BEIRZMPERZNEBBFEINBERS - TEMERN
OH24HNEFR
In order to increase the flexibility for the proprietary futures commission merchants in using their own
fund and strengthen their capability in dealing with the raised deposit requirements of a single futures
exchange, the CNFA recommended rescinding the 10% net assets worth limit on their trading of the
products on one single foreign futures exchange. The competent authority adopted this recommendation
and issued an announcement on Sept. 24.

6. EFETERBANRAEPNEHETHERIINERG MEERE CEEEEZTHR  AXEE
RSN8P 19RAEFM -
The CNFA suggested that the competent authorities should allow domestic futures companies

to re-entrust a third party to handle foreign futures trading and related settlement matters. This
recommendation has been adopted by the government which issued the new policy on Aug. 19, 2019.
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7.

REEZEARTESRZEIER  ERIXTEAS B EKBEEXREACREER -
In order to induce appointer’s willingness at higher cost, the CNFA suggested that the TAIFEX should
consider giving subsidy to the managed futures enterprise entrusted by clients to provide custodian
banking services.

e

1074 THAE R HIGELITRER (AMLICFT) BEMEHERS ) © ANERBHRESEE
AML/CFTHERITIBIY » AASGRFERBEHEXEERIONE " PEXMTIEENITRER
(AML/CFT) BRERSHERES ) @ WS FEMERE AR ZHERETON MTTHRIRE
Following the analysis of the “AML/CFT Compliance and Performance Questionnaire for Futures
Enterprises” in 2018, the CNFA mailed the questionnaire in a written letter to each specialized futures
broker and made a report of result analysis, with the objective of having a deeper understanding of the

AML/CFT practice of the futures industry.

9. "I8FRAESANE 1 ARTERFER - VEFHARNENEERRZTE  QESHE

FNMERZEHWAZXAEEXBERBEMIMNERES LEMBERRES RN Q)BREER
FONRABRECRER G 2 BEIRINERREESROR S : (DEFEEXZEHBEARAALZ
—REPBRMAGINERBEIN ZEENE MR DR

The CNFA proposed following recommendations for “Financial White Paper 2019”: (1) to cut the
futures transaction tax and options transaction tax; (2)to allow futures commission merchants and
futures introducing brokers to introduce leverage contracts or other leverage transaction on foreign
exchange to their customers; (3)to allow overseas Chinese or foreigners to make leverage transaction
through their trading accounts opened in Taiwan;( 4) to allow leverage transaction merchants to offer
CDF trading (except margin trading on foreign exchange) to general individual traders.

10 maERS - BREIRAFARETEERE BT HERX 2 BBIREE -

The CNFA, with an objective of revitalizing the futures market, recommended that the TAIFEX cut the
premium for day trading of options.

NLEZFRINRBARE " HERZERRRA  FZRABERZ TR BT ) IR -

12.

The CNFA will assign a research project on “Correlations among trading disputes and futures trader’s
risk awareness and legal knowledge” to an outside institute.

RmEBREBEAA —REFRSFR - BINEERZEEBEWRA LT - 052402
ZEERLOAREERZBHBEAAZ —REBFEMEN  m2EZEE# (CFD) BmmX
Z2R% - BEHRORI12A 18R AEFIK °

The CNFA, in order to satisfy the need of general individual traders and to help leverage transaction
merchants expand their business and strengthen their competitiveness, made a recommendation to
the Taipei Exchange, asking for opening the trading of the Contract for Difference (CFD) with crude
oil or gold as underlying investments to general individual traders. The Taipei Exchange adopted this
recommendation and issued an announcement on Dec. 18.

BEFTERBRERRHEMEBEE2MERIIMAER » BRITME—IRAER=F—7I -

14.

The CNFA suggested that competent authority should ease the on-job training schedule for futures
specialists from current once two years to once three years.

DEERMER "ETFAEIRDEFRERE ) - RUERHUEREFEEEF M ERT 225 -
The CNFA participated in the “Meeting on ETF Split and Reverse Split” convened by the TSE,
providing comments on operational procedures and packaged mechanism as reference to the TSE.

—ONFE F3
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4 & & Policy Advocating

ERIRBEEAFFERFFZEHIEE (1/23)

RN EEREENT @mﬂﬂ&%%’\ﬂ? SR IRAIF R
HIHEEASIE - ZERATZEGIEESBE HEE
HEANREESFTAANETEERMN - LN SR
A B PR e o

Seminar on fair customer treatment assessment mechanism

for financial service industry

In order to ensure that futures companies would fully understand the
fair customer treatment assessment mechanism for financial service
industry, the CNFA held this seminar for government officials and
industry representatives to discuss and exchange viewpoints on this
assessment mechanism so as to help the futures companies take early
reaction measures.

BhlsR T4/ (COMPLIANCE FORUM
GROUP) &5 (1/23+6/5)

HEBBAMEXRFERGIEERIFtE - DIXPEE
R RFTEER: (AMLICFT) ~ G ESEEC
sy ~ RMEEE o

Meetings of Compliance Forum Group

The meetings were arranged to propose the annual AML/CFT work
plan, advocate the fair customer treatment assessment mechanism for
financial service industry, as well as plan for related activities such as
holding seminars, facilitating interactions, proposing suggestions, etc.

HEEPAH [ FTRER ELMMREGIRAE - L3 F
(3/20+22+27)

RIBBIEERTHEBERZHIE D » AASFH-H
HAERBRUARTEESTRARER ZH®RFSE - I
DUZ=BIE AR - RItPES RS GmAE @ 8k
40037 %% %KE%J SBTE EXBUSRBRABLE
&~ NEBfE2m -

Seminar on AML/CFT rules and case analysis —for the first
half of 2019

In order to help the AML/CFT enforcement working staff strengthen
their judging capability at work, the CNFA invited experts from the
Investigation Bureau to speak on how to review suspicious STR trading
reports from the respect of risk assessment and make case analysis. The
seminar was held in three rounds for northern, central, and southern
Taiwan, respectively, participated by over 400 people who are mostly
the AML/CFT supervisors, frontline workers, or members from the law
compliance and internal control divisions.
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FENELEIERMICTEMREIE . (5/13-5/14)
REEE  BEE  BEFEE  REEE  7AE
B EA Y e A RN RIERRE - ANE
AEMFBREOIEMNFFEETHHS -

Financial crime control seminar for the 9th session

In order to help the judges, prosecutors, administrative prosecutors,
financial supervising officials, judicial policeman and lawyers further
understand various kinds of financial activities so as to ensure financial
crime control, the CNFA held this seminar on development of the
financial industry as well as financial crime control issues.

ERHEERE- AR ENRE LSBT RES
REEE (5/15+21.23)

ITZRSGBN X EZERT + EFTASZ KRB &R &
LIUERERRAEERE » RiEERZABEREL
WEIFRERAERRESN  AABFRERGEXNILH
FMRPHELGHAE © FR00UEMREEELMEEA

SHHE o
Protection of financial consumers —seminars on emerging
technology and information safety rules and case analysis

Lately, the emerging 5G communication technology, which would
transmit big data and significantly expand the scope of multiple
services, has drawn much attention from the society. In order to protect
trader’s information and help futures companies strengthen their
capability to ensure information safety, the CNFA invited experts from
the Institute of Intelligent Information (III) to speak on this issue in
three rounds of seminar held in northern, central, and southern Taiwan,
respectively, drawing over 200 participants in total who were mostly
the information safety supervisors or related workers.

ERABERE- A FFERARAREREREDZ
& (8/20 - 23+ 30)

ABBEEREAFSRRIAERER  AALEBHEF
ESTESE %I’“ﬂxiLI*k TREBAE  RAdb-
ERREESIHEZBAEE » 5120801 % ~ 1AE
CEBMNFEMABHRS o

Financial consumer protection—seminars on fair customer
treatment principles and practice experiences

In order to help CNFA Members fully cope with the fair customer
treatment principles and related requirements, the CNFA invited the
law compliance division supervisors of the excellence-rated securities
firms to share their experiences in three rounds of the seminar held in
northern, central, and southern Taiwan, respectively, participated by
208 persons from the auditing, law compliance, business or related
divisions.

—ONFE F#
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REPHIITRER ZLBMREGIRAST-THEF
(8/29 ~9/5~9/11)

RBENRERBERRE EENRRER AT

RERERHMAZ SR AR  BFFES -

BB TFLDZAR - ARPIEARSHE 530

T ABAIREMGHEERERTAL  EXEMF

BERANERE -

Seminar on AML/CFT rules and case analysis —for the second
half of 2019

In order to help futures companies further understand AML/CFT-
related regulations and directions of its development, the CNFA invited
officials from the AML/CFT Office to speak on related regulations,
international trend, practices and experiences in three rounds of the
seminar, estimated to be attended by 324 AML/CFT supervisors and
staff workers as well as those from related divisions.

hisHEE &8 Market promotion activities

2019 "HAGERRBEREMELT | REKEERE
(3/1-5/31)
KBEEN R ERTRIE2435 ~ £91,800(1[FA B2
BB AREHCEBE R R 2 EEA B ERE
5 WY REB LIERBEMFER AL WK
FRUEAR S| BB SRRV E N - RS A EBREE -
2019 Campus Lecture Tour on “Futures Industry Development
and Job Opportunities”

The campus lecture, held at 24 universities and participated by around
1,800 students in total, was arranged to help students understand the
job opportunities of the futures market as well as job responsibilities
and capability requirements so that interested students may take earlier
steps to make career plans and preparations.

BHEILEMARERESE "SR, EH
(3/127)

RBBESHHE LB DOHERERGE  BiRER
BEFRNEXRTR » LRERRERRRIBESEN
x> ANGER "HEE, RF AV RE A
Fi. RA DIRHRERRRTE « ZWNEM °

Sponsoring TFF-organized “Best Fund Award”

With the objective of encouraging the industry elites of the fund
management market as well as building a professional reputation of the
securities investment fund management and advisory enterprises and
showing their fund management performance, the CNFA sponsored
the “Best Fund Award” activity which, based on the “fair, justice, and
opening” principles, provides the public with complete and transparent
information.
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BERIBRERIGE " B B, ME
& (4111-4112)

AN GBEBE B BREFATET "SRBQ
M, BEERE - ZRFSET T RRREL A E R
e, H BRI S mISoENE 0 RIER
BEERERMFERR  LAHERZEEAERM °
Sponsoring “Digital Transformation; New Auditing Trend”
conference held by Internal Auditing Association

This conference invited industry representatives, government
officials, and academic scholars to give speeches on “Financial Digital
Technology” and arranged two group discussions on the topics of
“Challenges and Opportunities of Auditing Digitalization” and “New
Concepts of Digital Auditing,” and ended with a Q&A session open to
take questions and make interactions with the audience.

"BREHERAZE, XBHELMLEE (4/26)
RINEHERRRERBNENEZ LEEER - #
R~ AR ENETEHANE 'TREHEAR=E
B RZHE  WEBREEREY  REEFPED
o HEERSZES  BEREAB(CIRERE -
Press conference to announce “Monthly Stock and Futures
Trading Race” campaign

In order to strengthen the public’s understanding on the advantages of
stock and futures trading as well as trading skills, the CNFA teamed
up with the Taiwan Futures Exchange and Anue.com in holding the
“Monthly Stock and Futures Trading Race” campaign where a website
was established to introduce stocks, futures, and related products,
trading systems, and trading skills in a bid to strengthen investors’
trading strategies.

'RESMEERIAEKRE®A ) &8 (5/29 - 10/28)
RIESIATEA  LIEBEXZREE  ANSBEHE
BB AR AT REERNBUMESER -
“Campus Financial Podium and talents recruitment activity”

In order to attract more talented people and strengthen the momentum of the
and mass media to jointly arrange the “Campus Financial Podium and tal
those who run booths to promote futures products, futures trading, as well as

BUAKES
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§|=-."+/\}=J:/§'f/]'l_:t ﬁ]_i"/n—n : (5/27'5/29)

AEREBIER "REBE_tTH > XERBWAIKR
5!5” : ?fﬁﬂi‘fﬁi%ﬂﬁﬁg RLE E’JE%&&E \ wﬁﬁﬂkﬁﬂ
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l’J%F‘aﬁﬁﬁZ Ty ﬁﬁﬁﬂ ’ ﬁ’&é%ﬁﬁ%}m °

Shanghai Derivatives Market Forum

This forum, under the title “20 years of Physical Services; Creating
Future through Innovation and Opening” for 2019, gathered experts
to discuss how to use futures products to serve physical economic
development, how to integrate futures market development into
national strategic strategies, how to accelerate opening of the futures
market, and other related topics.

REEESTE MR REISEEEMETE (8/1)

Z%jJDWf% R EESENNE ﬁJ o B

Fr ~ S Ag A AEHFA ﬂﬁfiﬁﬁﬂ  BEEER K
%% TEDZEELE « WiEGES ? BNt Rim

&Eﬁ%ﬁLTTWé/\ ETITAN B E

Seminar on insurance industry’s practices in hedging risks with
financial derivatives

In order to intensify cross-industry cooperation and create a win-
win situation for both the insurance and futures industries, the CNFA
joined the TAIFEX and the insurance association in arranging this
seminar where experts from the insurance or futures industry were
invited to share their experiences and discuss with the participants from
the government agencies, academic institutions and companies. The
seminar was attended by 174 guests.

BEE 25558 (8/14-8/25/9/3-9/14)

$/\‘§”108£EF¥£EF‘ ZHFEESRIBETESRMERNEE  AFEERD /MR F—HRN8AL4E H
% E_HRNIAAHE  2UABHABL(IBEEHEAL) -

Business trip of board members and supervisors

The CNFA arranged trips for the board members and supervisors to visit North European countries for making exchange of the financial industry
during the second half of 2019, with the first group starting from August 14 and the second group from September 3. The trips were joined by 35
persons, including the association administrative staff.
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HERBAT BRI S & ES (9/17-9/27)
ARAGRI08FERFEI2M THEXBATERK
I, BeREE  ANRHEEHRERZMERK
g BrBHEMSRERESSVITEIIIRE - BH
RAGERIMEFE - O BREFESINA
HNE -

Joint talents recruitment activity for futures salesperson

training course

The CNFA held the 32nd joint talents recruitment activity for 2019, in
conjunction with the “Futures Salesperson Training Course” sponsored
by the TAIFEX and organized by the Securities & Futures Institute
(SFI). The CNFA was responsible for screening the trainees for this
Course which, since inception, has seen 377 trainees find competent
jobs after completing the training course.

REERZIR-20195 &/ - B M - FHINEEFH

E (10/1)

RIFEENEAMBLHEPETS  BRAEAAGHFA
BIMEIRRE  BERERIIERESRENEFEE
ITHENREY  DEMEMURRRZERLR ~ 2N
MERERERDIRELHK - HLI5000E AR K&
HEZXE2m -

From Taiwan to Around the World—2019 International Forum

on New Finance, New Products and New Investments

In order to induce more institutional players on the futures market,
the CNFA and the TAIFEX jointly held this forum, inviting domestic
and international experts to give speeches from both aspects of the
financial market and business practices, sharing their derivatives
trading experiences, viewpoints on the outlook of Asian market, and
the investment opportunities around the world. It drew around 150
representatives of institutional investors to participate.

108FEEAEEERFEIZ{T/EE (10/10)
AAGHESEHAGMRERBEAGHEARFE—@WIT
B 2HERBARSTEERFERTEDY  TEEXE
A5~ HEKERM -

Carnival float parade for national day celebration

The CNFA, TSE and SITCA jointly made a decorated float to
participate the carnival float parade in celebration of the national day,
a move successfully advocating the prosperous development of the
financial market and its contributions to the overall economic growth.

—ONFE F#
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20198t EIFFEAE A1 (11/6)
RAEEAI /RIS AT LR - ZREIFinTechZ{d]
FERNRITAR™S » AASEM "2019 S1LEERHA
EmiE-FinTechTERMB L RRBIERE | >
21108 F£11H06 HEE itﬁil?(BZ);ﬁ"Jﬁmﬁ
HETI80MLAEHFELRM -

Taipei International Futures Forum 2019

In reaction to the innovation and transformation of digital financial
services, the CNFA arranged the “Taipei International Futures Forum
2019-“The Development Trends of FinTech Drivatives Markets” to
discuss how to apply FinTech to the derivatives market. It’s held at the
Taipei Plaza Hotel on Nov. 6, drawing around 180 people to participate.

Tt =RF|= Social care

%Hb MERE " AEIsEHE  TEE) (4/27-4/28)

BEIRA ) FRBETLL FE—X T2EEMNT
FHRIEY )  REFRLIFLE  AAFEPKEL
b‘Aax/A ERIG B "TAEHE ., - BLUEAE
Sponsoring “Taiwanese Music Tide Festival” held by Sangli
E-television

The “Taiwanese Music Tide Festival” was the first ever music event
entirely proceeded with Taiwanese music. The CNFA, which shared the
expenses of this event as a sponsor, took this opportunity to advocate
the concept of “Legitimate Futures.”

F2019F EMIRBBOAREFE

(6/29 ~11/2)

IR NE AR W RRHSRMABAER K
HHSHBHRENEAIR  AASEA2NERE S
EME BREEHT ﬁﬁ%%ﬁl&ﬁﬁlﬁ WEHE
SETF WHRBHATHZDEE  EBHFTEER

H_

Financial Service and Charity Carnival 2019

In order to spread out financial knowledge to arouse the public’s notice
to the financial knowledge and social care for the disadvantageous
groups, the CNFA enthusiastically joined the two rounds of the TFSR-
organized “Financial Service and Charity Carnival 2019” in Tainan and
Hsinchu, respectively. Besides promoting public education, the CNFA
made donations to the disadvantageous groups to help those in need.
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1072 5K "EMRBELERHBEETE  RkH

=(12/25)

KA ERATEGHES  SRIBSRERE S/

}T FFEAT - SREBRERITERLEZFE
HARUST BB B RES (2,00088%

%5 57T)  ATETMIESRAERE

Award ceremony of Educational Scholarship Program for
Financial Service Industry (for school year 2018)

This program is executed by the TFSR in accordance with FSC’s
instruction, with an initial fund of NT$120 million, donated by financial
satellite institutions, associations, and financial holding companies.
Of the NT$120 million, NT$100 million will be used as scholarship
for college students (2,000 students, NT$50,000 each) while the rest
NTS$20 million used as the fund for holding educational courses and
activities.

ftsE 5 8) Friendship activities

1. 107 FERERIHEEEE) (1/17)

SARRELESARESCRINEAS RIESREZREEAMAERN HESEEREERR
i BERIBEID  BAREHRRSIIBEENEESEETE  HRDESRETRAEHHE
BE -

2018 year-end gala dinner

The year-end gala dinner for 2018 was held at the Howard Plaza Hotel, participated by the CNFA’s executive directors, supervisors, committee
members in addition to several special guests including Deputy Director Chang Chuan-chuang from the Financial Supervisory Commission,
Director Wang Yung-hsin and Section Chief Huang Ho-ming from the Securities and Futures Bureau, as well as the chairpersons and other
high-ranking executives from related companies. They got together to welcome the coming of the new Chinese lunar year with best wishes for
prosperous development of the futures market in the new year.

2. 108FEBHNERSMRIRERERES (7/27)
RPNG BT ~ IR~ &ERATE ~ BERLO © FEAEMRERBASNRE S F IS KRR EE S
ERSMANRE  DUNRES - BEMEGE -

Securities & Futures Golf Championship for 2019

The Securities & Futures Golf Championship was co-organized by several associations and institutes, including the TSE, TAIFEX, TDCC, TAPx,
TSA, CNFA, and SITCA, to provide securities and futures workers with healthy leisure activities and at the same time strengthen interactions
among them.

—ONFE F#
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BE - MERNEITETERE YR TRRE  EEL
 HEFHBEE3 000RBRLBIREEAHEBANESE -

PN

es workers, the CNFA arranged the annual hiking activity in conjunction with an
00 futures workers and their family members in 2019. Over 3,000 invoices were

R ’@mﬁ#\bﬁ[‘;’fglﬁjﬁﬁ*ih%—% ARORE AR 2302
VEES  [EFRAFREECHERASE  BEBHI RS

oard members and supervisors, respectively in April and May 2019, with the
nd trip to Dzungaria in northwest China. The two trips were participated by 23
to relax themselves from busy daily work routines while enjoying the time with

ip among each other.
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= -BREs8E HEXBLUESE
C. Self-discipline and operation improvement of
member companies

1 BRI ERERWEEE
Inspection of futures advisory enterprises

RAGI08F EH B ERAFE R ERE LN IFEEENR
PIITEREHENERERIF  HFERALE '§88EA
N, RBCAEZESHIR  BRERUESEM - REES
a124% -

The CNFA made annual inspection on futures advisory enterprises and their practices
of internal auditing. In 2019, among those breaking the “Self-discipline Agreement
for CNFA Members,” 11 cases were reported to the Discipline Committee, 9 were

notified to make improvement by written letter, and 12 recevied the CAFA's warning
notices.

2ERER
Discipline matters

HERMHEXRLUIINCEEANTRNERANAEEERE » 1WA
BRERESHIR  BWMERNEEER  RREEELUA -

Among other member companies which violated the“Self-discipline Agreement for
CNFA Members,”except futures advisory enterprises, 8 cases were reported to the
Discipline Committee , there were 8 requests for improvement and 1 notified of the
CNFA’s warning.

—ONFE FiR
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M- FANEEXRBZEEREBEESFA
D. Inspection of advertisement and promotional materials of
member companies

RABLBFEHAEZLIMZEANRSEERKEERN - MEHIHT
BEHERKCEARSLY:  REPERKAHBHRILY « BRI H P HROS
- MEBMAEXRRSTM « BIEKBEXERARM - HIEEEEZEHIR56
# ~ HE X Z%HB) AR 1004+ -

In 2019, the Association reviewed 1,829 projects of advertisement and promotional materials
published by member companies. Among them, 981 projects were filed by the specialized
futures brokerage companies, 41 by concurrent futures brokerage companies, 68 by leverage
transaction merchants, 579 by futures advisory enterprises, 4 by managed futures enterprises,
56 by futures trust enterprises, and 100 by futures introducing brokers.

I 108 FEEFER MESRRMEMMRET

Advertisement and Business Promotion Projects of CNFA Members in 2019

535 u8h A100
S R
Futures introducing brokers: ) HA LSRRI 5704
100 projects Managed futures enterprises: HERIRS .
Futures advisory enterprises:
E(SFESRA561F

Futures trust enterprises:
56 projects

4 projects
\ 579 projects

BEREL A 8L
Specialized futures brokerage companies:

981 projects . 1B 7684
REMEA AL ~ leverage transaction merchants:
Concurrent futures brokerage companies:  gg projects

41 projects
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B - EREEIRR
E. On-job training

108 FE &R Al ~ PIRIR A

fiatts

AT E

CNFA-arranged Training Courses in 2019

£41137716,628 A
HIBE-113E466 A
HERE(—)-128F4TIA
HERE(T)-103F445 A
HERE(S)-93412 A
RS (T)-123E562 A
HERE(T)-97E429 A
ERYE-488 2,780 A
HARIE-25ETIA
HAEPE-437282 A
HARBIE-THI369 A
1EIEA5-25T 58 A
RFEEZ-THII0A

Taoyuan: 11 classes, 532 persons R 4303 A

Taipei: 137 classes, 6,628 persons
Basic:11 classes, 466 persons
Intermediate I: 12 classes, 471 persons
Intermediate I1: 10 classes, 445 persons
Intermediate I11: 9 classes, 412 persons
Intermediate IV: 12 classes, 562 persons
Intermediate V: 9 classes, 429 persons
Senior: 48 classes, 2,780 persons
Managed futures: 2 classes, 71 persons
Futures trust: 4 classes, 282 persons
Futures advisory: 7 classes, 369 persons
Leverage Transaction: 2 classes, 58 persons
Auditing: 7 classes, 190 persons
Advanced: 4 classes, 93 persons

HERE(—)-1HE25 A
HERE(2)-19128 A
HERE(I0)-13E37 A
HERE()-1HE34 A
ERYE-THI408 A

Intermediate I: 1 class, 25 persons
Intermediate I11: 1 class, 28 persons
Intermediate IV: 1 class, 37 persons
Intermediate V: 1 class, 34 persons
Senior: 7 classes, 408 persons

HFTHE322 A Hsinchu: 7 classes, 322 persons EEI1PL 53A
ERYE-THE322 A Senior: 7 classes, 322 persons llan: 1 class, 53 persons

BRY-1PI53A
Senior: 1 class, 53 persons

& H26711,420 A
Hf-33E100 A

YR (—)-1HI55 A
MR (Z)-28144 A
MR (=)-28188 A

Taichung: 26 classes, 1,420 persons
Basic:3 classes, 100 persons

Intermediate I: 1 class, 55 persons
Intermediate 11: 2 classes, 44 persons
Intermediate I11: 2 classes, 88 persons

3R (7D)-251100 A Intermediate 1V: 2 classes, 100 persons
P (F)-2993 A Intermediate V: 2 classes, 93 persons
ERYE-1131757 A Senior: 11 classes, 757 persons
HAREDE-13F 68 A Futures advisory: 1 class, 68 persons

NGB -201115 A

Auditing: 2 classes, 115 persons

Z{k5¥1222 A\ Changhua: 5 classes, 222 persons
ERPI-581222 A Senior: 5 classes, 222 persons

TESELHE 26 A
Hualian: 1 class, 26 persons

ERYE-13126 A
Senior: 1 class, 26 persons

234371239 A Chiayi: 4 classes, 239 persons
ERYE-471239 A Senior: 4 classes, 239 persons

ARE99FI410 A Tainan: 9 classes, 410 persons
ERIT-8HI376 A Senior: 8 classes, 376 persons
ATERZ-13134 A Auditing: 1 class, 34 persons

= IfE26311,348 A Kaohsiung: 26 classes, 1,348 persons
FBE-23160 A Basic: 2 classes, 60 persons
RS (—)-38E115 A Intermediate I: 3 classes, 115 persons

HERE(D)-23154 A

Intermediate I1: 2 classes, 54 persons

HERE(Z)-25E72A Intermediate 111: 2 classes, 72 persons

HEFE(IM)-35T139 A Intermediate IV: 3 classes, 139 persons

SRR (F)-37139 A Intermediate V: 3 classes, 139 persons ""‘-"IE%ZZQEE
ERIT-9TT667 A Senior: 9 classes, 667 persons “‘M }\% 11,273 }\
HAEEPI-1PEALA Futures advisory: 1 class, 41 persons

RNTEEH-1PI61A Auditing: 1 class, 61 persons

BRER2FET3N
BRI T3A

Pingtung: 2 classes, 73 persons
Senior: 2 classes, 73 persons

—ONFE T3
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N BAMEER  EERAR EERBARXBEEAREHZEN - BiLEH
F. Registration and records of member companies as well as their
representatives, persons-in-charge, and business representatives

1l GEREBFEEAEBR RIS TEER
Registration of member companies and their business representatives
0 SEXRE I HFINTR G HRKESHERKLEERI0R(19%) s WEXFHEALTR
(30%) ; HEBEXH322(20%) ; HAERRMEH315(20%) ; G X6 (4%)
HEEEXHERGBYN) ; FIRRHH3IR(2%) °
There were 157 member companies registered with the CNFA at the end of 2019: 30 (19%)
futures brokerage companies, 47 (30%) futures introducing brokers, 32 (20%) proprietary

futures commission merchants, 31 (20%) futures advisory enterprises, 6 (4%) managed futures
enterprises, and 8 (5%) futures trust enterprises, and 3(2%) leverage transaction merchants.

1058 5 RYHETE
Statistics of CNFA Member Companies over Past 10 Years

194189 g3
200
174 169 169 173 169 444
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150

100

50

0 L1 1 Il Il Il Il Il Il Il

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

108FEE BRAAMETE
Statistics of CNFA Member Companies in 2019, by Business Category

B B RI3%K (2%) B
Leverage transaction merchants: 3 (2%) BB AL ZETF30ZR( 19%)
Futures brokerage companies: 30 (19%)

HE X5 A A4TZR(30%)
Futures introducing brokers (IB): 47 (30%)

B BT ZEFE62R(4%)

Managed futures enterprises: 6 (4%)
HE B E%H325R(20%)
Proprietary futures commission merchants: 32 (20%)

HEEFEREBR(5%)

Futures trust enterprises: 8 (5%)

HIERARIZET%312R (20%)

Futures advisory enterprises: 31 (20%)

HEHSTRE 8 EH A EE108/12/31

H = =

Atotal of 157 member companies as of Dec. 31, 2019
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0 SERDNTDXMBE - H5t1,758%K ARSI SR KB RI6[EE XL
(25%) ; BREFEBIAL 198@*&%%.\5(68%) HIE RS XEBE2EEEEE2%) ;
EREMEBABESEEHEY%) s HEKEEBIESEXEF(1%) ) HEEEEHF20E
BEBEH(1%) 5 JERZEMELFIEF(0%) -

CNFA Member Companies were operated with a total of 1,758 headquarters offices and
branch offices as of the end of 2019: 446 used by futures brokers (25%), 1,198 used by
introducing brokers (68%), 32 used by proprietary futures commission merchants (2%), 48

used by futures advisory enterprises (3%), 11 used by managed futures enterprises (1%), and
20 used by futures trust enterprises (1%), 3 used by leverage transaction merchant (0%) o

l EEERBARETE
Business Sites of CNFA Member Companies in 2019

B EEBILERER(1%)
HRES(EEEEEIR20(E 5 25(1%)  Managed futures enterprises: 11 (1%)
AT S T A6 S B (25%) Futures trust enterprises: 20 (1%) RS RARIZE R 48(E R 2 (3%)
Futures brokerage companies: 446 (25%) \ Futures advisory enterprises: 48 (3%)
N 3 HTEEEI0%)

Leverage transaction merchants: 3 (0%)

8 BB 32(E IR (2%)
Proprietary futures commission merchants: 32 (2%)

B 25 558) A1, 198(E 15 %4(68%)
Futures introducing brokers: 1,198 (68%)

108FEE BE X BRI it E

Geographical Location of Business Sites of CNFA Member Companies in 2019

REIHRTI5(E (45%)
Greater Taipei Area: 795 sites (45%)

BRI EI229(8 (13%)
Taoyuan, Hsinchu, Miaoli: 229 sites (13%)

ER2218 (1%)
hEZ$#52621@ (15%) llan: 22 sites (1%)

Taichung, Changhua, Nantao: 262 sites (15%)

TEAF199E (12%)
Yunlin, Chiayi, Tainan: 199 sites (12%)

TEERIMNE 2418 (19%)

Hualien, Taitung, offshore islands: 24 sites (1%)

ABE2271E (13%)
Kaohsiung, Pingtung: 227 sites (13%)

—ONFE T3
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@ 515 # E)ZZ Business site inspection

1084F FHATS1HIZ I ZR (AL BB [ 304 ~ R EfHh R84 ~ FaEfith @124 « FRERHDIEL
%) EIGEIREDIT - FREXRAT6M(12%) « BREXERAT2414-(47%) ~ MERE
SERRAT2MH(4%) ~ B LSRR (4%) ~ EEEATNERECEZB)171H(33%)

The Association conducted a total of 51 business site inspection projects in 2019 (30 in
northern Taiwan, 8 in central Taiwan, 12 in southern Taiwan, 1 in eastern Taiwan). Among

these inspected sites, 6 (12%) were newly established, 24 (47%) were relocated, 2 (4%) were
downsized, 2 (4%) were expanded, and 17 (33%) were remodeled.

. 108F Eimt i R R B N ifETE

Geographical Areas of Inspected Business Sites in 2019

HEBLE (2%) BIEBL21F (23%)
Eastern Taiwan: 1 (2%)

Southern Taiwan: 12 (23%)

4

8 (16%)
Central Taiwan: 8 (16%)

JEER3044 (59%)
Northtern Taiwan: 30 (59%)

I 108 F E it = A Hat B

Statistics of Business Site Inspection Projects in 2019

PUELTHE (33%)
Remodeled: 17 (33%)

HER2M (4%)
Downsized: 2 (4%)

I (4%)
Expanded: 2 (4%)

ETS241F (47%) HTRREME (1296)
Relocated: 24 (47%) Newly established: 6 (12%)
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2. GELZAERCHFBET ~ B LHMARIFSEIR
Certificate renewal, change, and other related services

o TERK  ZEETAIBFERANAGEFZGHRHEFATIT AR  f0T -
In 2019, the Association handled a total of 717 certificate renewal and change cases for high-
ranking executives, board members, and supervisors of member companies.

. 108FE BN RRENRETE

Position Change Statistics for 2019

FHIBA (19%)
BFEREITA %) Board member: 133 persons (19%)

Chairman: 17 persons (2%)

FE223A (31%)
HEEIR16 A (2%) Executive: 223 persons (31%)

President: 16 persons (2%)

#e38 N241 N (34%)

Manager: 241 persons (34%) BE A2 (3%)
mZR 0

Py
Supervisor: 22 persons (3%) FERKOEA (9%)

Member representative: 65 persons (9%)

0 X5 MBS HEABLBFENANEREN T #ILF9,6314F - 5 H FH8034
In 2019, the Association handled a total of 9,631 business representative, key-in worker, and
salesperson enrollment cases, with an average of 803 cases per month.

. 108 F X5 RENAERFRETE

Job Change Registrations in 2019

TRIREEOTHE (1%) wE8H4,5364F (47%)
Renewal: 97 (1%) Annulment: 4,536 (47%)

/

#1725 (18%)
Change: 1,725 (18%)

FA3%3,23344 (34%) FEHA01H(0%)
Application: 3,233 (34%) Withdrawal: 40 (0%)

46| —ONEE Fil
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108FEtE AN B EEHETE
Business Category Change of Staff at CNFA Member Companies in 2019

- A B162 A (0%)
FEEAFEL002A (3%) Business representatives of managed
Business representatives of proprietary futures futures enterprise: 162 persons (0%)

commission merchants : 1,092 (3%)

HIE2IEE610A (1%)
Business representatives at futures trust
enterprises: 610 persons (1%)

HEEEBELI2A (3%)
Business representatives of futures advisory
enterprises: 1,112 persons (3%)

HIEESIHEABLSLITBA (42%)
Futures trust Fund sales representatives:
18,178 persons: (42%)

HER 5B E16,983 A (40%)
Business representatives of futures introducing
brokers (1B): 16,983 persons (40%)

REWEHEHEE2351A (5%)
Business representatives of concurrent futures
brokerage companies: 2,351 persons (5%)

B E858 A (2%)
Key-in workers: 858 persons (2%)

FEMEREBEL760A (4%)
Business representatives of specialized futures
brokerage companies: 1,760 persons (4%)

BRRSEFREHE104A (0%)
Business representatives of leverage transaction
merchants: 104 persons (0%)

BEEEEIBESA (0%)
Business representatives of foreign
re-engaging brokers: 5 persons (0%) HANE43,215 A

43,215 persons in total
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4. % E%E Policy Advocacy
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