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Message from CNFA Chairman Preface

Innovation, Development, and Moving with the Time

Promoting sound development of the futures market while providing diversified and efficient risk-hedging
channels has always been the direction of the Association’s efforts. Looking back on 2019, in order to improve the
security of market transactions and at the same time take into account market efficiency, the Chinese National Fu-
tures Association (CNFA) and the Taiwan Futures Exchange (TAIFEX) jointly worked to optimize transaction and
risk-control mechanisms, provide relevant information and financial subsidies, as well as assist companies to actively
promote their businesses.

Through excellent communication and interaction with the competent authority, the CNFA has seen the compe-
tent authority pass a number of its recommendations, including the case where the CNFA strove to make trading of
Contract for Difference (CFD) with gold or crude oil as underlying investments available to general individual trad-
ers; the CNFA also recommended the opening of channels for futures companies to re-entrust foreign transactions so
that traders are provided with diversified commodity trading and uninterrupted services; in order to increase the flex-
ibility for the proprietary futures commission merchants in using their own fund, the CNFA recommended rescinding
the 10% net worth limit on their trading of the products on any single foreign futures exchange. This recommenda-
tion has also been adopted by the TAIFEX which has accordingly adjusted the trader’s margin calculation formula
stated in Article 10-1 of its Business Regulations and reduced online processing fees for futures companies.

With the objective of winning even more traders to participate in the futures market, the CNFA held the “Seminar
on insurance industry’s practices in hedging risks with financial derivatives” in August and the “2019 International
Forum on New Finance, New Products and New Investments” in October. The CNFA also visited small and medi-
um-sized enterprises on site to gain a deeper understanding of the industry’s need for risk-hedging so as to realize the
futures industry's function of serving the real economy. With a view to attracting newcomers in the workplace to join
the futures industry, the CNFA continued holding campus lectures at a number of universities while expanding the
campus recruitment activities in May and October in a hope of bringing more talents into the futures industry.

In order to actively deal with the impact of financial technology (FinTech) on traditional financial markets and
assist the futures industry in responding to changes and challenges in the financial environment, the CNFA held an
international futures forum, “Future Trends and Prospects of FinTech on Derivatives Market” in November, in addi-
tion to the in-class special topic lectures arranged for the courses of senior management to provide senior managers
with innovative thinking on Al and FinTech-related issues.

Looking forward to 2020, the CNFA will continue to strive for a reasonable tax system to win even more for-
eign and domestic traders to participate in Taiwan’s futures market, encourage the relaxation of regulations and pro-
mote opening of leveraged trading-related businesses so as to facilitate the provision for futures companies to pro-
vide a full range of services and to enhance the competitiveness of Taiwan’s derivative finance market. Meanwhile,
we will also assist the futures industry in applying FinTech to products, services and risk management, to further
promote financial innovation and reinforce information security.

In addition, the CNFA will assist futures companies with publicity on the futures market trading system, new
measures and risk control mechanisms, establish correct concepts among traders, continue to advocate the principle
of fair customer treatment, implement protections for financial consumers, and create a better trading environment,
thus achieving the goal of pursuing complete benefits of the financial industry.

Faleo W

Chairman, CNFA
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