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0022Q | SEAREATEH -16.4%
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Source: AMF Investment Management.
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Source: RMF Investment Management.

CTAIR{FEERTIA
AR R A R AR
CTARIESAET BRI, 3l B o LR AR
i - AT BRI ? RS el R BB B RRE )
MLUEE  FELSREEINLS B M5 MR MR BT
{1 EHE P A2 A F HR PR R T AR AR R RN (e » PSRt A AN [EIAEs S -

F2 = R EKCTA T84 5 i — sk

CTA trading techniques Description

Sarial ce n analysis Comrelation of a variable with itsalf over successive tima intervals. Managed
futures traders use serial comalation to check to what degres past prices

; pradict future prices

Trading of volatility braak-out ‘Whan the percantage price move of an asset excesds a certain thrashold

Positions are sized as a function of volatility, In a high volatility market
environment, positions are scaled down and vice versa

Trading signais ars placed in the market with pre-defined conditions attached
to them, Le. “buy at markst™ it “volatility is beiow x and price above 100,

Analysis of interest rate differentials as well s term structure premia in the
markets, One iImplementation of this Is the ever popular carry trade in the
currency markets,

Pradictive strategy that tries 1o time significant markat reversals.

If statistically favourable probabilities of a directional move ars measurad, then
position sizes are increased

Traders are replaced by computers which executs the trades automatically.
often generating very short-term (intra~day) trading

Reduce the reliance on a particular tims frame in order 10 derive more stable
parformance. Trading Is aiso spread out 1o a largsr tima frame in order to
raduce markat footprint.

Allocation to different market sectors such as commodities or cumencies are
adjustad in size, depanding on opportunities and/or trands,

Strategies that rely on persistent errors in the markst place driven by biases of
tha human behaviour,

Fundameantal methods Econometric modais that value certain marksts in relationship to the
ecanomic cycle.

Source: Man Investments
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Source: RMF Investment Management.
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Source: Man Investments. Schematic illustration.
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2005 | 2006 | 2007 | 2008 | 2000 | FI%E | REE | BEE | AR |
ABC HiEEF 12.00% | 12.82% | 8.19% |25.39% | 964% | 965% | 1598% | 06 -16.85%
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