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A. Implementation of futures-related regulations
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Formulating contract templates, guidelines, and report formats

{€7F EIE Amendments to futures-related laws and regulations
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In order to strengthen information safety protection measures for the securities and futures markets, the CNFA drafted the “Distributed
Denial of Service (DDoS) Prevention and Reaction Procedures (Reference Sample)” for reference of futures companies.
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In order to promote barrier-free environment for mentally- and physwally-retarded persons, the CNFA compiled the “FAQs on Friendly
Financial Service Guidelines and Practices,” and made amendments to the “Self-discipline Rules for Futures Companies during
Credibility-checking Procedures for Account Opening” as well so as to protect mentally- and physically-retarded persons’ rights for
using financial services.
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In order to simplify the procedures for futures companies to report leasing of their idle properties, the CNFA formulated the “Guidelines
for Futures Companies in Leasing Idle Properties” and made amendments to the “Standards for Business Site and Facilities of CNFA
Member Companies” as well.

4 g  EFAEEMIASMIBEDAIREIR ) B BEANG HAEEbHtE R RS
ij’lﬁEEaaa&,u\EIE A, ~ THE 4——-E$$¥H;@‘%%ﬁ%%IKE%J/%E%&?Tg’i:éfﬂb?&’lﬁiﬁxi,u\E
INEEA , (ST Jriiaﬁh Rffer T RSN AR SR, )

In order to cope with the amendments to the “Guidelines for Securities and Futures Industries in Anti-money Laundering and Countering
Terrorist-financing Practices,” the CNFA revised its “Guidelines for Futures Companies in Anti-money Laundering and Countering
Terrorist-financing Practices (Reference Sample)” and “Guidelines for Futures Trust and Managed Futures Enterprises in Anti-money
Laundering and Countering Terrorist-financing Practices (Reference Sample)” (including “Plan Index” and Appendix on types of
transactions suspicious made for money laundering or terrorist financing)
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In order to strT:rfg?hen anti-money laundering (AML) and countering terrorist financing (CTF) practices, the CNFA drafted the FAQs on
AML and CTF Practices Among Futures Industry, making the “AML and CTF Law Compliance Questionnaire for Futures Companies”
and the “AML and CTF Law Compliance Questionnaire for Futures Trust and Managed Futures Enterprises” as well as make analysis on
these surveys.
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In order to cope with the after-hours trading system launched by the Taiwan Futures Exchange (TAIFEX), the CNFA revised related parts
of the “Project of Futures Trading and Risk Control Mechanism for Futures Companies” and adjusted the CNFA-formulated Criteria
for advance VM (variable margin) payment collected from FTX or OTX traders, and proposed the “Reference Sample of Notices about

TAIFEX-launched After-hours Trading System.”
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To cope with the TAIFEX’s new policy allowing futures companies to make correction to the wrong trading account due to trader’s
mistake, the CNFA made amendments to the “Self-discipline Rules for Futures Companies and Futures Introducing Brokers (IB)
Authorized by Special Clients for Making Trading on Behalf of Them.”
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ln order to cope with the TAIFEX-launched after-hours trading system, the CNFA revised its “Self-discipline Rules for Futures
Companies in Credit-checking Procedures for Opening Account” as well as Appendix 1: “New Trading Account Application Form &
Credibility-Checking Form (template),” the “Self-discipline Rules for Futures Companies in Making Day Trading on Behalf of Clients,”
and “Futures Company’s Letter of Agreement on Making Risk Warning for Day Trading (Template).”
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In order to cater to the TAIFEX’s policy to allow futures companies, in case of trader’s mistake, to report correction on trading account

and launch the after-hours trading system, the CNFA revised its “Contract of Opening Discretionary Account for Futures Trading and
Authorization (Template).”
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In order to prevent futures advisory enterprises from adjusting the strategies or factors of the automatic order-placing program without
having client’s consent first which may cause concerns of their clients of discretionary account management, the CNFA drafted the
“Guidelines for Futures Advisory Enterprises in Recommending Futures Advisory Services Enabling Clients to Operate Automatic
Order-placing Function of Futures Advisory Software.”
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In order to simplify the administrative procedures of futures advisory enterprises, the CNFA revised formats of the “Self-Examination
Checking Book™ and “Evaluation Review Report” as appendixes of the “Self-examining and Reporting Procedures for Futures Advisory
Enterprises While Engaged on Mass Media Activities.”
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In order to ensure that managed futures enterprises, while signing the three-party contract to authorize the securities firm or custodian
banking institute to handle the matters for opening the discretionary account to re-consign domestic securities firms to trade foreign
securities, the CNFA revised its “Guidelines for Managed Futures Enterprises in Handling Discretionary Account Management
Business,” “Contract of Discretionary Account for Futures Trading (Template)” and the “Contract of Authorization for Custodian
Banking Business (Reference Sample).”
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In order to cope with the government s “energy-saving and carbon-reducing” policy and to promote paperless operational procedures for
managed futures enterprises, the CNFA revised related parts about “Contract of Authorization” and “Letter of Trading Decision” of the
“Guidelines for Managed Futures Enterprises in Handling Discretionary Account Management Business” as well as made an amendment
to the Guidelines’ Article 37 on “accounting system,” adding electronic media as another official means for preserving trading records of
the discretionary account.
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In accordance with the Financial Protection Act’s Article 4, Paragraph 2 on the investment scope of a professional investment institute
as well as its financial and professional capability requirements, the CNFA revised its “Guidelines for Managed Futures Enterprises in
Handling Discretionary Account Management Business.”
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In cope with the government’s policies to make amendments to the “Regulations Govermng Futures Trust Enterprises and Futures Trust
Fund,” allowing the risk warning letter to be issued in electronic format, relaxing qualification requirements for fund sales persons,
simplifying fund-raising procedures, simplifying application documents for increasing fund scale, terminating the restriction that a trust
fund can authorize only one securities firm for securities trading, allowing the centralized securities depositary company to add the
service of collecting the payment for futures trust fund subscription or making payment for fund redemption, and allowing securities
brokers to use their own title to subscribe futures trust fund for clients, the CNFA made amendments to seven self-discipline rules,
including the “Procedures for Futures Trust Fund Raising, Issuance, Sales, Subscription, and Redemption,” the “Standard Guidelines
for Internal Control of Futures Trust Enterprises,” the “Template of Futures Trust Contract,” the “Template of Futures Trust Fund
Subscription,” the “Guidelines for Electronic Transaction of Futures Trust Fund,” the “Monthly Checking List of Futures Trust Fund’s

Performance,” and the “Guidelines for Registration of Futures Trust Fund Sales Persons.”
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In order to ensure independent operation of traders and prevent the fund manager from deciding the time of transaction by himself or
herself, the CNFA revised the approval procedures for “Futures Trust Fund/Investment Execution Records.”
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In accordance with Financial Protection Act’s Article 4, Paragraph 2 which authorizes the regulatory agency to issue Financial
Supervision Decree No. 10600555450, adding the professional qualification requirements for financially-qualified individual or
institutional investors in accordance with the principles of Financial Consumer Protection Act, the CNFA revised its “Standard
Guidelines for Internal Control of Futures Trust Enterprises.”
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In order to simply the four major documents for the futures trust fund to make performance as the securities investment trust fund, the

CNFA proposed to revise the formats of the “Transaction Analysis Report, Letter of Trading Decision, Execution Report, and Review
Report of Futures Trust Fund.”
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TE A FEE EHIE Business expansion issues

1.
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In order to grasp business opportunities derived from the deregulating futures market across the Taiwan Straits, the CNFA made
recommendations to be stated in the Financial White Paper that the government should allow the mainlander investors, while travelling

in Taiwan, to open futures trading account in Taiwan and allow mainland capital to be used for trading China-related futures or securities
on Taiwan market (such as the ETF, ETF Futures, ETF Options, RMB Futures, and so on).
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To suggest regulatory agency’s approval for easing the regulations on the Proprietary Futures Commission Merchant acting as a market
maker of foreign futures: to allow even more foreign futures exchanges and their products for domestic futures company to act as a
market maker, to ease the regulations to allow the market maker for foreign futures to report the actions afterwards, and to ease related
restrictions on account management.
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To suggest regulatory agency’s approval for the domestic futures company, which is qualified to become a member of foreign futures
exchange and has obtained the certificate as a member of the futures clearance institute to provide futures trading clearance service, to
be authorized by other futures companies to make trading of foreign futures.
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To suggest regulatory agency’s full opening for the futures workers, who are authorized by clients to make futures transactions, to make
referrals of foreign currencies or other contracts for trading on margin (not limited to structured products and TAIEX-related products).

ARNESHMEXRIERR  PETBKECEATES  ERETERBEIENERXFEEERATFA
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To suggest regulatory agency’s cancelling of the requirement that a futures salesperson should make registration within five years after
starting doing this business otherwise losing his/her qualifications, a proposed move in favor of balanced development of financial
industry and talents training to back sustainable development of the futures market.
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To suggest that the regulatory agency should ease the ceiling limit of NT$1 million on the total amount of the remaining position during
trading hours plus the added commissioned fund at the futures trading account which was not applied in person by an existing client of
a futures brokerage company or a futures IB who has first opened a futures trading account in person and later applied for this account
through non-face-to-face means.

RBEBRINEEANS A EREARBEGIINNAREREES  SURELAREPEKCE
FX 0 WiHBHEIITER MA%W%% SXABEBSFRELRE

The CNFA, in order to induce even more foreign capital to Taiwan, will suggest that the regulatory agency should issue a written letter
explaining that the overseas Chinese or foreign investors could make securities investments through an authorize managed futures
enterprise and at the same time will help discussing with the Central Bank for allowing managed futures enterprises to be authorized by
them for making investments on marketable securities in Taiwan.

AERIGER  BATSEREFRNE  EFETERBENRHRERESER AT SHEEBA
AR PEREEE IR -

The CNFA, in order to boost the managed futures business and strengthen the overall market efficiency, will suggest that the regulatory
agency should allow the branch offices of the managed futures enterprises to operate the same managed futures business as their parent
companies.
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The CNFA, regarding that many local citizens have owned foreign currency deposits at bank but they would suffer losses as a result
of foreign exchange rate fluctuations as they hold the assets denominated by the US dollars, RMB, or other foreign currencies, would

suggest that the fund deposited at a discretionary management account opened at the managed futures enterprise should not be confined
to be denominated by the NT Dollars only.

RIFEERIKEBERLRFTEERE  BREREANE REEAER  ZEEZFTEREDE
EAPERGEBEEARCEXTIHMKEERBRECEX  SHREABTRELRRAEE

X

The CNFA, in order to continue boosting managed futures business, raise market efficiency, and lower the appointer’s cost as a means
to raise his/her willingness to be an appointer, will request the regulatory agency to allow the trust enterprise or any other government-
approved enterprise as the appointer of the discretionary futures trading account to act as the custodian of its entrusted assets.

EEREREARGUANBARASHEENE BRI ERBHEKEBEEXERNE2EERTE
ESESESTME RN ERESE SRR EEERFEUES ABATIE -

The CNFA, in order to help traders reduce trading cost and raise the profitability of domestic financial institutions, will request the
regulatory agency to remove the regulation which bans the managed futures enterprises, while authorizing sub-brokers to use the fund at

discretionary futures trading account to trade foreign securities, from using the title of clients for the trading made by the authorized sub
brokers.

Zen X EREREMEEAES TR E —HENBERERIRFRBUMTRIgRES AT
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To request the regulatory agency to ease the restriction that the ratio of the net worth of the primary deposit plus the net value of

premiums to the remaining position of one single futures or options trading account held by the futures trust fund should not exceed its
percentage in the net assets value of the futures trust fund.

ERETERBLLRERESE  BI07TFEHEERER LFERETER T RN EREZA
REBZEREEN  NEFEEREROBEHAANER
To request the regulatory agency to refer to the practice of securities investment trust enterprises and consider allowing the futures trust

enterprise to make the annual report of its auditing plan, its execution status, and the improvement made based on internal auditor’s
comments by the end of May of the following year, a move proposed to begin from 2018.

ERZEBRERZMHABE FEFXCGHRA—HERNFE—HNERZWAZE - DRFFHFK
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To request the TAIFEX to allow the working staff of either headquarters office or branch office of the same futures brokerage company
or futures IB to work together in handling the preparatory work for the same case of account opening.

BEEENERSMABKEANE (AMEXIWYPA) REFDFENSEER B
HEIEN -

To request the TAIFEX to make the policy, that allows the futures brokerage company or futures IB to handle the preparatory work for
account opening at a place outside their business sites, applicable to new institutional investors as well.

ERSEPERZMELE "HELCHIBHPERHATARES  BANSEBTIEEE, AR
EFERER

To request the TAIFEX to make amendments to the “Guidelines for Futures Brokerage Companies in Collecting Futures Trader’s
Deposit and Premium,” to give clear definition of those traders which are subject to the Guidelines.

ERE=ERERZARREEGLINBEALBARNE AL SR RERBZREE  SUETS
NEBFRF XHHERP
To advise the TAIFEX to allow the overseas Chinese or foreigners, who trade futures through the Taiwan-based agents or futures

companies which operate with an online certification mechanism, would be able to apply for new trading account with electronic
versions of documents.

AEANRE BRREHS BXE VSN RRHERRTRRABHFE  2ERRLFAETE
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In order to simplify the procedures for CNFA Member Companies to make reports of their business sites and facilities as well as related
practices, the CNFA will make a comprehensive examination and, if needed, propose amendments to its “Standards on Business Sites
and Facilities of CNFA Member Companies.”
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Presentation on risk control guidelines for futures companies in cope

with TAIFEX s after-hours trading system ( March 30, April 13, 18,
and 20)

In order to help futures companies understand the TAIFEX’s newly
launched after-hours trading system as well as related risk-control
operations, the CNFA held the seminars (four rounds in total for
northern, central and southern Taiwan) to discuss risk-control
guidelines, participated by 445 persons including auditors as well as
law compliance, trading, and settlement workers.

MG X R EREEM AR RITEERAARM
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Presentation on  “AML & CTF Regulations for Securities, Futures, and
Securities Investment Trust and Advisory Industries”  ( March 23 )

In order to help securities and futures companies comply with the
AML (anti-money-laundering) & CTF (countering terrorist financing)
regulations, the CNFA, the Chinese Securities Association (CSA), and
the Securities Investment Trust and Consulting Association (SITCA)
jointly held this presentation, inviting government officials to explain
specific regulations and discuss with participants. It’s participated by
over 200 industry representatives.

PR ERBAH R RABRIA AT . (8/16)
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Seminar on New AML Regulations ( Aug.16)

In order to help Member Companies understand the SOP procedures of
international mutual evaluation on anti-money laundering practices and
to secure law compliance, the CNFA, the SITCA, and the Insurance
Anti-fraud Institute jointly held the seminar, inviting judicial officials,
government officials, and academic scholars to attend. This seminar
was attended by approximately 250 persons.
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AML Seminar ( Oct. 18, 19, and 20 )

In order to help Member Companies behave in compliance with anti-
money laundering regulations, the CNFA invited experts from the
Money Laundry Control Center of the Investigation Bureau to use some
cases to explain the importance provisions and analyze possible money
laundry means as well as prevention guidelines, so as to strengthen
futures workers” awareness and prevent major financial crimes.

TRhsIEmICTEMETE, (11/6)
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Seminar on Financial Crime Control ( Nov. 6)

In order to help financial supervisory officials, prosecutors, judicial
officials, and policemen have deeper understanding of various kinds
of futures businesses s as to strengthen their control over financial
crimes, the CNFA and the Insurance Anti-fraud Institute jointly held
this seminar, discussing the development of futures market, trader
protection, crime control, and related matters.

iz #E E ;& E) Market promotion activities
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#2017 Campus Talents-hunting for Futures Industry” —Lecture

Tour (March 1-May 31)

In 2017, the CNFA arranged 21 lectures on campus of universities,
attended by around 1,450 students. The lectures were arranged to
help students understand the futures market as well as jobs of futures
workers and related job requirements, and that would prompt them to
take earlier steps to plan for their careers in the future.
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Joint talents recruitment activity for futures salesperson training

course ( Sept.13-30)

The CNFA held the 30th joint talents recruitment activity for 2017,
in conjunction with the “Futures Salesperson Training Course”
sponsored by the TAIFEX and organized by the Securities & Futures
Institute (SFI). The CNFA was responsible for screening the trainees
for this Course which, since inception, has seen 365 trainees find
competent jobs after completing the training course.
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“Financial Podium” lecture series ( Q2, Q4)

In reaction to the government’s “Financial Knowledge Spreading Out”
plan and the Financial Education Committee’s “Campus Rooting”
strategy, the CNFA supported 10 rounds of the “Financial Podium”
to give futures lectures on campus of universities around Taiwan,
cultivating university students with correct futures knowledge,
deepening financial education on campus under the goal of cultivation
of financial talents.

ro6FEemMESAREEE, (10/18)
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Meeting on “Financial White Paper 2017”  ( Oct. 18)

The CNFA participated the FSC-held meeting on “Financial White
Paper 20177 where it suggested classifying options into different
categories for different tax rates as taxation measures for futures, and at
the same time considering cut the tax rates on options” and “reducing
tax rates for the transactions made by stock futures or stock option
marker makers for risk-hedging.”
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Wealth Management Lecture and Futures Promotional Booth ( March 17, July 28, Sept. 1)

In order to create opportunities for futures workers to talk with high-ranking executives of enterprises in person, the CNFA set
a futures promotion booth in conjuction with the TAIFEX-held Wealth Management Lectures for 2017, where booth runners
played simple games with visitor to help them understand the rules on futures trading, procedures for account opening, risk
control system, and so on. It attracted many visitors and had active interaction with them.
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Financial Service and Charity Carnival 2017 ( Nov.11, Dec.16)

In order to spread out financial knowledge to arouse the public’s notice
to the financial knowledge and social care for the disadvantageous
groups, the CNFA enthusiastically joined the two rounds of the TFSR-
organized “Financial Service and Charity Carnival 2017” in Taichung
and Kaohsiung, respectively. Besides promoting public education, the
CNFA made donations to the disadvantageous groups to help those in
need.
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Educational Scholarship Program for Financial Service Industry (for gl = - . aﬁ:ﬂfm..' - .-
school year 2017) | : A .- =

This program is executed by the TFSR in accordance with FSC’s
instruction, with an initial fund of NT$120 million, donated by
financial satellite institutions, associations, holding companies, foreign
banks, and so on. Of the NT$120 million, NT$100 million will be used
as scholarship for collage students while the rest as the fund for holding
educational courses and activities. A in addition to NT$20 million as
budget for arranging financial education courses.

"FlAESHENESRE , Rl (12/13)
REREZEFHEDSZBEEAT » BURESEE
B LIg2ESsamsiEk HeEg8EE &
EoAl BLHERABEUBM - B8sFEk
S BETEHSIES  MERRERBESFHIDA
7 30RBHEEE - FREFHERNRESEE -

Awarding Ceremony of 14" Securities & Futures Award ( Dec.13)

In order to honor outstanding securities and futures talents as the
models for followers as a means to boost healthy development of the
securities and futures markets, the annual Securities & Futures Award
campaign, in accordance with the FSC’s instructions, is organized by
the Securities and Futures Institute, sponsored by satellite institutions.
Since its inception in 1096, it has honored 195 outstanding securities,
futures, securities investment trust, and securities investment advisory
workers in addition to 30 outstanding institutions. It’s the highest honor
of the securities and futures industry.
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BPEmE3S7 International exchange
FA2EXEHEREE (FIA) F£7 (3/14~3/17)
20174 <ECFTCRIBR &I E @R LR 2EREFIAF
FR3H 148 B 3<E#)1|Boca Raton£81T » ZREIEIRIEH S
AMSNRE « SRIBEANAERRITA MR RS
ERVERRE SRS #AE
Boca 2017, annual meeting of Futures Industry Association, FIA

(March 14-17)

In conjunction with the meeting of international supervisors of the
Commodity Futures Trading Commission (CETC), the 42™ annual
meeting of the Futures Industry Association (FIA) was held in Boca
Taton, Florida, the U.S.A. on March 14-17, 2017, discussing the impact
of blockchain on financial market, application of fintech on derivatives
market, adjustments in financial regulations, as well as other topics in

cope with the latest financial market trend.

LMEZEMEE (5/9~5/11)
2017LMET NSNS A EAERELZREH (A

17+ RAREDBRFTRRARG © 41 - BEETE
MWREEME o HHI3RKAILME Week » HIK5|23R30%
BT1.800 S BRIE R B E AR -

LME annual meeting in Asia (May 9-11)

The London Metal Exchange (LME) held its Asian annual meeting for
2017 in earlier May in Hongkong, making deep discussion on how to
develop the commodities, system, and strategies for the future. The
three-day conference was joined by nearly 1,800 professional metal
and commodity traders from 30 countries around the world.

IOSCOZEE (5/14~5/18)

RS ETR IR (10SCO) S542BAERIN2017E
AZBABRTENZFTESET M SRER £
RIS REATIZNEE | & T EREEZARER
BB B BIRHRIRT 1 MR

[I0SCO annual meeting (May 14-18)

The International Organization of Securities Commission (I0SCO)
held its 42" annual meeting in on May 14-18, 2017, focused on the two
topics of “Transformation brought about by Fintech” and “How Will
Financial Supervisors React to Prevailing Financial Technology.”

Annual Report 2017
Chinese National Futures Association

33



FBEEMmEREERMRENRE 4 (5/23)
ARegXB2INHAe/mEE KEFHSRM TN
DERESRIMBAESRIMEARS ) » AMFEE
EXREFOSMBRFIETON > WARCHISHE
EFL TmEAFAFERACSH ) HEENEIK
TRRBEDRS -

Cross-straits Financial Forum—Green Financial Exchange Seminar
(May 23)

The CNFA was invited to attend the “Cross-straits Financial Forum—
Green Financial Exchange Seminar,” co-organized by the TFSR and
Financial Bureau of Xiamen City, where participants discussed and
exchanged viewpoints on development of green industries as well as
financing services to back green industries across the Taiwan Straits
as the warm-up activity for the seminar on “Development of Cross-
straits Innovative Green Financing Services” scheduled for June 18 in

Xiamen.

rE14ME B ETE Sk, (5/25-26)

AAGSERENE EERERSFNDES RSB ER e Em
STHERERCE+NE 8ITARTHERE » AF SRR S AR R
SHETEA BN RERN, A | cEmRemmELE. o SE
BRSNS « RE e E T i
(eSSBS - -

The 14" Shanghai Derivatives Market Forum ( May 25-26 )

The CNFA was invited to attend the 14" Shanghai Derivatives Market
Forum co-organized by Shanghai Futures Exchange and the China
Financial Futures Exchange under the theme of “Pursue Growth Amid
Stability; Make Development Through Opening,” discussing how
to continuously promote structural evolution of futures market, how
to enhance the role of futures market as an initiation for improving
resources allocation, as well as other related topics.

BER SRS (8/31)
RICESERITAMMBRMN  BEEXZAITE Mm%
BB #5 5 E Tacjoo CHOE K B 2f £ Hyungun JiZKzf
FESTRELKRBRIBOLG  HEEE—TNREST
fE] °

Visit of Korea Exchange (Aug. 31)

In order to promote interaction between Taiwan’s and Korea’s
derivatives markets, Korea Exchange’ Managing Director Taejoo
CHOE and Vice President Hyungun Ji visited Taiwan and exchanged
viewpoints with Taiwanese counterparts, in a hope of creating
opportunities for further interaction.

—OREFE FH
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IBESE2E5E (8/31~9/11  9/14~9/25
10/26~11/05)

REZSERSFZITE MRS R RER » WAk
INAIERRANMBBREMET Z 2N AAGEF
HRFEERHES LN - 106F 555 2P &
FEDRBINEREHE « AEELRWRNSES
FMEMATDEBEHETIS -

Overseas business trip of board members and supervisors ( Aug.31-
Sept.11, Sept.14-25, Oct.26-Nov.5 )

In order to refer to the experiences of advanced countries in
development of financial derivatives market as well as to introduce
Taiwan futures market to foreign counterparts, the CNFA arranged
annual overseas business trips for its board members and supervisors.
In 2017, three such trips were arranged for them to visit British
Columbia of Canada, Seattle of U.S., and Austria, respectively, visiting
local industry associations there for exchanging viewpoints with local
persons and inviting them to join Taiwan futures market.

TFXRREMRZSHREE (9/29)
FERZR A B Nikkei 225 « HE X ETFI3THE—RHH
ERORABERZAARSZ2EHN » AARTE/MAR
SATPRERERESANIBER - BLXBREE X5
MR ERSZE  BrRXMEREDZEER

Visit of Tokyo Financial Exchange (TFX) ( Step. 29)

In order to file applications for 13 kinds of one-day futures contracts
such as Nikkei 225 and JPY/USD FX to be traded on Taiwan’s futures
market, Tokyo Financial Exchange (TFX) organized a 5-member
delegation, led by Senior Managing Director Wataru Ito, to visit
Taiwan. During their stay in Taiwan, they shared their experiences
and viewpoints in a broad range of topics such business-inducing,
resolution to trading disputes, etc.

o

r2017 4t BRIt AE, (10/24)
. \ 2017 &L EIFFHA SRR R EBERMRERTES  BRTA - ABEAA
ool |l SMERSRITERTIBZRRERY S28ER 0 LT EERBERECE  5(106)FHE
Flgtrtrr;i’:: ¥ The Development Trends of FX Spot and ZETEEF R THERERITERMBZRNER
g Derivati ¥, HBOEFERERTISRB T EBY LU
HIEZER  HAEk o

Taipei International Futures Forum 2017 ( Oct. 24 )

P
#20

In order to help enterprises completely understand the forex market,
risk-hedging vehicles, as a wellas related risk-control cost so as to make
policies to avoid the risks associated with exchange rate fluctuations,
this Forum was held under the theme "Development of Spot Forex and
Derivatives Markets," in a hope to make enterprises even more aware
of the importance of risk-hedging and take proper actions to avoid
losses.
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HATOCOMERIRMRZMHKES (10/25)

BARRIERRZATERRKESIANRT  FE
ERNENHE) - NEZINEHE » SO RER
BB AGRH R > ZABRRSREERERETS
MBRERN  BMABRRREBERCERSEKL

A
o0 o
AR

Visit of Tokyo Commaodity Exchange ( Oct. 25)

Takamichi Hamada, President & CEO of Tokyo Commodity Exchange
(TOCOM), and two of his colleagues took a trip to Taiwan in a hope
that the CNFA would introduce the TOCOM’s commodity futures such
as crude oil, gold, silver, etc. to Taiwanese traders. Meanwhile, they
learned of the development and status of Taiwan’s options market as
reference of Japan for developing options-related products.

BABESHKRI SRS (11/6)

HAHEFES _FRAEZMERFIAKRS ' BIMREBE

Fﬁiﬁzéﬁﬁfﬁﬂ ) E B A B TN 0 A HA
MIERENRIFER L - BEREEZNEBAE -

Visit of Nissan Securities ( (Nov. 6 )

Tomoaki Hirao, Board Director of Nissan Securities Co., and two of
his colleagues visited Taiwan to exchange viewpoints with Taiwan’s
counterparts on status of the futures markets, market systems, as well as
products in Taiwan and Japan, in a hope of building strong foundation
for closer cooperation between the two markets in the future.

CBOE ﬂ #QIEEE ‘l‘lEnﬂz (12/6)
*WD%%%?%T%%%FE (CBOE) B@E3FEEB

2R E fe & 38 @3 (Risk Management Conference,
RMC) - EPK?EM)T%% BERENAZS » H
BVIXIERES  EEREMIBHEIZRE ~ DIKE
HIAEE AN EIE » (g A TSR
DEHH ©

CBOE Risk Control Meeting in Asia (Dec.6)

The CBOE has held the Risk Management Conference (RMC) in
Hongkong for three years in a row. In addition to analyzing the
factors behind market fluctuations, the meeting of 2017 introduced
VIX-related index, options market, trading strategies, as well as
the latest hot topic of bitcoin futures, allowing participants to share
experience and new knowledge during the meeting.

56| —OREE Fif
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ft:H ;& &) Friendship activities

1.{¢EABBEEEE (11/18)

RITBREBAZKEEENIRHENEASREEE » WENEABSRURITHEES) > LRF T1HRE
KB, BESD  RREEEIELI0ZEEAEREBSH -

Friendship activities for futures workers (Nov.18)

In order to provide healthy and natural leisure activities to futures workers, the CNFA arranged the annual hiking activity in conjunction with an
“Invoice Donation for Charity” activity, participated by over 1,000 futures workers and their family members in 2017.

P; =

/{4

/N =
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2. REEMIFEES) (4/22-23 ~ 5/6-7)
106F E &S SHEREREIFEM BT » H2BR (4/22-2355/6-7) -~ BIFEBILEEE) - BV AEBEE
TR - FLIE AR B RIS

Friendship activity for committee members ( April 22-23, May 6-7 )

|

The friendship activity for committee members for 2017 was the 2-day journey to Chiayi (in two groups), offering a good opportunity for futures
workers to entirely relax themselves from busy work and make closer interaction with each other during this trip.
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3. IEE”$H’§§EH/E§D (3/23~3/27 % 4/6~4/10)

R “HRAXRERDRE  IBEFSHAARSZHEE (IPX) MR

/‘?\F’E"]DDX%FE (TOCOM) 75231\/@ %’Qﬂﬂ °

Friendship activity for CNFA directors and supervisors ( March 23-27, April 6-10)

In order to promote friendship among board members and supervisors, the CNFA arranged two Japanese trips for them (divided into two groups
for two separate trips, respectively) in March and April. During the trips, they visited Japan Exchange Group (JPX) and Tokyo Commodity
Exchange (TOCOM) by the way. The two trlps were participated by 23 board members and supervisors in total.

o
N

| =

4106 FEB/HPERSHERIKE (4/29)
REOAT IR MR EE  BAAR
FHELTRMAIE  RELEENEES - ﬁfﬂﬂﬁﬁﬁ% HE %Z_\ ik ﬁ‘iﬁ °
Securities & Futures Golf Championship for 2017 ( April 29)

The Securities & Futures Golf Championship is co-organized by seven associations and institutes, the TSE, TAIFEX, TDCC, TAPx, TSA, CNFA,
and SITCA, to promote healthy leisure activity for securities and futures workers and strengthen interactions among them.

L

5B REHEEEE) (1/10)

APeRERAREEERS RO EESLARZERENFSTH  TEGEEEUERAERH

& ZHRMEEG &) o

2016 year-end gala dinner (Jan.10)
The CNFA held the Year-end Gala Dinner to express gratitude for the efforts of all board members, supervisors, and committee members, inviting
the high-ranking executives from related institutions to join for closer interaction among them.
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= -EBiiEEHE  HEXBLWESE
C. Self-discipline and operation improvement of
member companies

1 BRI ERERWEEE
Inspection of futures advisory enterprises

RAZI06FEitH M ERAFR EBMANBRERIEXER
PITERBENFERERIF HPERAQE 'E828EA
Ny BRBCEZESHSR  BRERIEEM - REES
Bl o

The CNFA made annual inspection on futures advisory enterprises and their
practices of internal auditing. In 2017, among those found breaking the “Self-
discipline Agreement for CNFA Members,” 5 cases were reported to the Discipline

Committee, 4 were notified to make improvement by written letter, and 1 recevied
the CAFA's warning notices.

2 EREIEH

Discipline matters
HEBRREXRLUINCGERNARNERFTAGEERE - IRCE
ZESHI0x > BREFEEREZ104 -

Among other member companies which violated the “Self-discipline Rules for
CNFA Member,” except futures advisory enterprises, 10 cases were reported to the
Discipline Committee and another 10 were notified to make improvement.




M- FANEEXRBZEEREBEESFA
D. Inspection of advertisement and promotional materials of
member companies

$@219 FEANEZLISHGENASEEN REERME - SLEAIN
SIS AT RIRTSME © SRE I GRS 4D i A 3R 19¢ \Ei‘%ﬁ_&%?ﬁh&ﬁ# K :ﬁf
BRI EERRTS6M  PEKHEEXHARM  PEELEXZRRI04MF - PER

ZE B AR -

In 2017, the Association reviewed 1,755 projects of advertisement and promotional materials
published by member companies. Among them, 754 projects were filed by the specialized
futures brokerage companies, 19 by concurrent futures brokerage companies, 53 by leverage
transaction merchant, 756 by futures advisory enterprises, 23 by managed futures enterprises,
104 by futures trust enterprises, and 46 by futures introducing brokers.

I 106 FEEFER REEHRREMGET

Advertisement and Business Promotion Projects of CNFA Members in 2017

B EERE044 s s
Futures trust enterprises: M ROR RS ) Hi R TS0
104 projects Managed futures enterprises: 1= 3]
) Futures advisory enterprises:

23 projects '
HER 5B A461E 756 projects
Futures introducing brokers:
46 projects

BERERKACATAME
Specialized futures brokerage companies:

754 projects . B Z 5344
REMEICAH 19 ) leverage transaction merchant:
Concurrent futures brokerage companies: 53 projects
19 projects
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B - EREEIRR
E. On-job training

106 FEE =Rl ~ PIRIRABEFNTE -
CNFA-arranged Training Courses in 2017

=1t137916,623 A, Taipei: 137 classes, 6,623 persons
HIRE-13HI574 A Basic:13 classes, 574 persons
HERE(—)-10FT458 A Intermediate I: 10 classes, 458 persons
HERE(Z)- 105470 A Intermediate II: 10 classes, 470 persons
HERE(Z)-13T1635 A Intermediate I11: 13 classes, 635 persons
HERE(I)-1051476 A Intermediate IV: 10 classes, 476 persons
HERE(F)-12F1588 A Intermediate V: 12 classes, 588 persons

ERIT-458 2,432 Senior: 45 classes, 2,432 persons

HAKSHE-2HTS9 A Managed futures: 2 classes, 59 persons

HA{STI-531258 A Futures trust: 5 classes, 258 persons
BEE13FESS3 A Taoyuan: 13 classes, 553 persons HAREE-671364 A Futures advisory: 6 classes, 364 persons
AFE-15E22 A Basic: 1 class, 22 persons AFEFEE-TIT205 A Auditing: 7 classes, 205 persons
HERE(—)-1TE18 A Intermediate I: 1 class, 18 persons BEYI-431104 A Advanced: 4 classes, 104 persons

HERE(TD)-19I31 A Intermediate II: 1 class, 31 persons
HERE(S)-1I33 A Intermediate I11: 1 class, 33 persons
HEFE(PD)-17234 A Intermediate IV: 1 class, 34 persons
HEFE(R)-1343 A Intermediate V: 1 class, 43 person
EFI-THI3T2A Senior: 7 classes, 372 persons

HEIPI29A
BERYE-1P129 A

Tlan: 1 class, 29 persons
Senior: 1 class, 29 persons

HATTHE302 A Hsinchu: 7 classes, 302 persons
FEE-13126 A Basic:1 class, 26 persons
EFIPI-611276 A Senior: 6 classes, 276 persons

EZH29911,610 A Taichung: 29 classes, 1,610 persons
FE-2FF108 A Basic:2 classes, 108 persons

HEFE(—)- 2974 A Intermediate I: 2 classes, 74 persons
HEFE(T)-231109 A Intermediate I1: 2 classes, 109 persons
HEFE(=)-35F169A Intermediate I11: 3 classes, 169 persons
SEFE(PD)-23F129 A Intermediate IV: 2 classes, 129 persons
HEFE(F)-4FT199 A Intermediate V: 4 classes, 199 persons
BIEIE-1131674 A Senior: 11 classes, 674 persons
HAREIE-1FE54 A Futures advisory: 1 class, 54 persons
NFEFEE 29194 A Auditing: 2 classes, 94 persons

Z(L5PI217 A Changhua: 5 classes, 217 persons
ERYE-538217 A Senior: 5 classes, 217 persons

TEEE LT 20 A
ERIL-1T120 A

Hualian: 1 class, 20 persons
Senior: 1 class, 20 persons

2E3TEITOA Chiayi: 3 classes, 176 persons
ERYE-3FE176 A Senior: 3 classes, 176 persons

=R 10PI529 A Tainan: 10 classes, 529 persons
HERE(F)-2HIL1I0A Intermediate V: 2 classes, 110 persons
BRUE-THI3TLA Senior: 7 classes, 371 persons
AFEHEZ- 13148 A Auditing: 1 class, 48 persons

SE26H11,392 A Kaohsiung: 26 classes, 1,392 persons

FIBE-33E105 A Basic: 3 classes, 105 persons
HERE(—)-2HI5TA Intermediate I: 2 classes, 57 persons
HERE(T)-2E72A Intermediate 11: 2 classes, 72 persons

HERE(Z)-28E123 A Intermediate I11: 2 classes, 123 persons

FERE(ID)-391197 A Intermediate IV: 3 classes, 197 persons 4R T

HERE(F)-2TT98 A Intermediate V: 2 classes, 98 persons ""mﬂi;ﬁ 233EI
BEFRVT-1081628 A Senior: 10 classes, 628 persons /%: }\55( 1 1,492 }\
HREAPE- 13166 A Futures advisory: 1 class, 66 persons

RNTEEH- 1146 A Auditing: 1 class, 46 persons

REIIT41A Pingtung: 1 class, 41 persons
EFYL-1PE 41 A Senior: | class, 41 persons
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N FNEE - EEAR EERBEAREXBEEFRENZEIL  EiLFH
F. Registration and records of member companies as well as their
representatives, persons-in-charge, and business representatives
I EEREBEERER ZET NETER
Registration of member companies and their business representatives

O TEXRE I HE169F - HRKEHEKLEREMI3R(20%) ; HIEXHEH B A48
(28%) s HIEBEXEMBEI4R(20%) ; PEKEEHIZR(5%) » MR FEHEI25K(19%)
HBEEEREFI0R(6%) 5 IRIERZFIZR(2%) °
There were 169 member companies registered with the CNFA at the end of 2017: 33 (20%)
futures brokerage companies, 48 (28%) futures introducing brokers, 34 (20%) proprietary

futures commission merchants, 9 (5%) managed futures enterprises, 32 (19%) futures advisory
enterprises, and 10 (6%) futures trust enterprises, 3(2%) leverage transaction merchant.

F10FE BRI E

Statistics of CNFA Member Companies over Past 10 Years

5 198 194 189 183
200 174 469 169 173 169
150
100
50

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

o

. 106 FEE BRIETE
Statistics of CNFA Member Companies in 2017, by Business Category

RSB EIR%) o N
Leverage transaction merchant: 3 (2%) Eﬁ%ﬁéﬁﬁ%‘ﬁ%%%( 20%)

Futures brokerage companies: 33 (20%)

HE X 5 A A48ZR(28%)
Futures introducing brokers (IB): 48 (28%)

HEREEEHEIZR(5%)

Managed futures enterprises: 9 (5%)
HE B EXH34R(20%)
Proprietary futures commission merchants: 34 (20%)
PEEFEEBL0R(6%)

Futures trust enterprises: 10 (6%)

M SRR 325R(19%)

Futures advisory enterprises: 32 (19%)

HETIOREE ERRETEE106/12/31

A total of 169 member companies as of Dec. 31,2017
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o SERDNADMWBE - L1820 ERKEHMERICERE RITIEEXEE
(26%);,B;@ﬁ%ﬁ%ﬁﬁﬂb)\1,224@%¥ﬁ.\£(67%) HEBEXRBMESRERQ2%) B
EREXBIEZSRERH(1%)  HEBMEBSEEZEXEIG%)  BEEFEFEF2E
SXREBER(1%) ) WERXZEEEXERF0%) -

CNFA Member Companies were operated with a total of 1,820 headquarters offices and
branch offices as of the end of 2017: 473 used by futures brokers (26%), 1,224 used by
introducing brokers (67%), 34 used by proprietary futures commission merchants (2%), 14
used by managed futures enterprises (1%), 51 used by futures advisory enterprises (3%), and
21 used by futures trust enterprises (1%), 3 used by leverage transaction merchant (0%) °

l BEXRBRRETE

Business Sites of CNFA Member Compames in 2017

EAIRZTE | MEEE(1%)
BRI (EEEEETR2 1 BB 2E(1%) Managed futures enterprises: 14 (1%)
A D 4T3 BB (269) Futures trust enterprises: 21 (1%) HA S ERRIEFES 1EER 263 %)
Futures brokerage companies: 473 (26%) Futures advisory enterprises: 51 (3%)
\ BI2X S EE R 09%)

Leverage transaction merchant: 3 (0%)

R B EEBBAEERRQ%)

HE B A L2248 RE(67%)
Futures introducing brokers: 1,224 (67%)

106 FEE 8L X BHER N MRETE

Geographical Location of Business Sites of CNFA Member Companies in 2017

REELHLIE83LE (46%6)
Greater Taipei Areasites: 831 sites (46%)

BRATE231E (13%)
Taoyuan, Hsinchu, Miaoli: 231 sites (13%)

HHE21{E (1%)
FRE/R272(8 (15%) Tlan: 21 sites (1%)

Taichung, Changhua, Nantao: 272 sites (15%)

EFER201{E (11%)
Yunlin, Chiayi, Tainan: 201 sites (11%)

TERSMNE24(E (1%)
Hualien, Taitung, offshore islands: 24 sites (1%)

5724018 (13%)
Kaohsiung, Pingtung: 240 sites (13%)

Annual Report 2017
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Proprietary futures commission merchants: 34 (2%)
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@ 5315 # E)ZZ Business site inspection

106F Z A4 IZN RO ERHD 23844 ~ FREl IR 74 « FaEfb@IM) » ISR RM
DT R EREEATIIR(20%) ~ BREZERFTI81F(34%) ~ HEREZE R FT111H(20%)
FIREREATI(2%) ~ EXEPTARSECEZE) 1314(24%) ©

The Association conducted a total of 54 business site inspection projects in 2017 (38 in
northern Taiwan, 7 in central Taiwan, 9 in southern Taiwan). Among these inspected sites, 11

(20%) were newly established, 18 (34%) were relocated, 11 (20%) were downsized, 1 (2%)
were expanded, and 13 (24%) were remodeled.

I 106 FE G R @B N ifETE

Geographical Areas of Inspected Business Sites in 2017

FIERMHE (17%)
Southern Taiwan: 9 (17%)

y

\

FRERTAE (13%)
Central Taiwan: 7 (13%)

dLER38H (70%)
Northern Taiwan: 38 (70%)

[ (CcoERstm

Statistics of Business Site Inspection Projects in 2017

HERLLE (20%)
P 134 (24%) Downsize: 11 (20%)
Remodeled: 13 (24%) /

BB (2%)
Expansion: 1 (2%)

/

B84 (34%)
Relocation: 18 (34%) R 114 (20%)
Newly establishment: 11 (20%)

4 | TONFE SR
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2. GELEERCHBESE ~ B REMARIFSEIR
Certificate renewal, change, and other related services

0 TERK  ZEETAICFERRNAGEEZHRHEFTI2AR » flo2T -
In 2017, the Association handled a total of 902 certificate renewal and change cases for high-
ranking executives, board members, and supervisors of member companies.

. 106 FE S ERENRETE
Position Change Statistics for 2017

FHIT8A (20%)
FEEEAA %) Board members: 178 persons (20%)
Chairman: 41 persons (5%)
EE266 A (29%)
HEIBAN (2%) \ Executive: 266 persons (29%)
President: 24 persons (2%)

43 A286 A (329%)

Manager: 286 persons (32%) B2 A30A (3%)
mZR 270

Supervisor: 30 persons (3%)

BEAKRTTA 9%)

Member representative: 77 persons (9%)

o X5 MBS HEABICFENANZRE BT #HFT12,4944 - §F L0414
In 2017, the Association handled a total of 12,494 business representative, key-in worker, and
salesperson enrollment cases, with an average of 1,041 cases per month.

. 106 FEEFERENFERHiaTE

Job Change Registrations in 2017

THIRE1434F (1%) EEEH5,8601F (47%)
Renewal: 143 (1%) Annulment: 5,860 (47%)

/

E$2,6211F (21%)
Change: 2,621 (21%)

FAEE3,82144 (31%) FEH491F(0%)
Application: 3,821 (31%) Withdrawal: 49 (0%)
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106 FEtEANBEELMTE
Business Category Change of Staff at CNFA Member Companies in 2017

_ HICEEIEB200 A (1%)
HEXEBEL058A (2%) Business representatives of managed
Business representatives of proprietary futures futures enterprise: 200 persons (1%)
commission merchants : 1,058 (2%)

HEEEBELOISA (2%)
Business representatives of futures advisory
enterprises: 1,015 persons (2%)

HIERIEROIIA 2%)
Business representatives at futures trust
enterprises: 691 persons (2%)

HEESHEAS19,036 A (43%)
Futures trust Fund sales representatives:
19,036 persons: (43%)
HERZHBFEIEE1T,548A 39%)
Business representatives of futures introducing
brokers (IB): 17,548 persons (39%)

FREHEREEE2474A (6%)
Business representatives of concurrent futures

BB E633A (1%)
brokerage companies: 2,474 persons (6%)

Key-in workers: 633 persons (1%)

BRRGEFREHETA (0%)
Business representatives of leverage transaction
merchants: 87 persons (0%)

HEPEMEBEL2A (4%)
Business representatives of specialized futures
brokerage companies: 1,732 persons (4%)

BEEHEBEI3A (0%)
Business representatives of foreign
re-engaging brokers: 13 persons (0%)

HRNE44,487 N
Total: 44,487 persons
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3. 1< &% Policy Advocacy
REE®R - BEM ~ RaH) ~ B9~ BEBED - FFERRRE

mo MEE TAEHE, -

http://www.futures.org.tw
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