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Message from CNFA Chairman Preface

Transformation and opportunities

The Chinese National Futures Association (CNFA), since its inception, has been working to expand the role and
functions of the futures market, protect investors’ right and safeguard the market order. Through its efforts over the past
decades, the futures market has seen significant advancement in its competitiveness, especially with the discretionary
account management service introduced by managed futures enterprises, the launch of futures trust fund, and the joining
of leverage transaction merchants over the recent years. The financial market is booming while the futures and its related
products have been increasingly applied to the exchange-traded fund and futures trust fund, making futures become a
noticeable “vehicle for wealth management.”

Commencement of market opening and innovation

The 2017 was a year of market opening and innovation. During the course of pursuing steady and healthy
development of the futures industry to have Taiwan among the advanced financial markets in the world, each market player
hasn’t failed to maximize its functions on the market. Thanks to the regulatory agency’s support, the TAIFEX’s introduction
of new products and new market systems toward the goals of diversification and internationalization, as well as the market
players’ efforts, the annual futures market transaction hit a record high of 265 million contracts and the futures companies
reported an accumulated pre-tax profits of NT$3.718 billion in 2017. While the bill of the “Act of Financial Technology
Development and Innovative Experiment” passed the third reading at the Legislature Yuan by the year end, it marked a
milestone of advancing “customer service” of the financial industry in terms of both service quality and efficiency.

Faithful to original mind, stabilizing market growth

The “futures” is originally designed for hedging the risks associated with trading of the physical products, a
tool introduced to serve the physical economy—all products and sectors are centered at the goal of reducing risks and
increasing benefits like layers of circles developed from the same center point, placing futures at an indispensable position
on the financial market. At this moment, we are even more earnest to hope that we futures market players would make each
step firmly, going hand in hand toward the common goal of pursuing sustainable development of the futures market.

In order to help futures companies make healthy development at lower risks, we advocate risk-control guidelines
for futures companies which have thus made adjustment in their risk-control mechanism to cope with the after-hours
trading system newly introduced by the TAIFEX. Meanwhile, in a hope to have local futures players fairly treated on
the international market, the CNFA makes full efforts in helping Member Companies practice in compliance with anti-
money laundering (AML) regulations and prepare for the international AML evaluation. In regard of investor protection, at
information safety aspect, we compiled the “FAQ on Friendly Financial Service Guidelines and Practices” and drafted the
“Distributed Denial of Service (DDoS) Prevention and Reaction Procedures (Reference Sample).” In terms of prevention
of illegal futures practice, the CNFA advocates “Legal Futures,” taking a positive attitude to encourage “Non-participation,
non-practice” of illegal futures. While asking for fair taxation, we suggest that the government should establish a regular
futures transaction tax adjusting mechanism to secure steady tax income of the government and protection of investors’
right at the same time. In order to increase the value of futures as a tool to serve the physical economy, the CNFA
commissions several research projects to relevant research institutions such as the projects on “Regulations on Enterprise’s
Risk-hedging or Non-Risk-Hedging Accounting Affairs,” “Study on International Experience of Leveraged Traders’
Influence on Physical Economy,” “Analysis on Demand of Small- and Mid-size Enterprises’ Demand for Risk-hedging for
Trading of Raw Materials” and so on.

Creating advanced futures industry in both quantity and quality

Looking forward, the CNFA will continue to help futures companies pursue innovation and growth, creating a trader-
friendly fintech environment, strengthen advocating of legal futures, risk-control mechanism, and compliance with AML
regulations, while actively cope with the TAIFEX’s process for internationalization and promoting the value of futures
for serving the physical economy through professional and full-fledged approaches to pursue advancement of the futures
industry in both quantity and quality.

Faleo Me

Chairman, CNFA
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